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Section I 


e Original Welcome Letter, 
dated July 26, 2010 


e Updated Contact List 


Co-Chairs: 


Senator Chuck Gross * 


Steven J. Stogel 
Council Members: 


Sen. Matt Bartle 
Sen. Jolie Justus 


Sen. Robin Wright-Jones 


Rep. Tim Flook 
Rep. Sam Komo 
Zack Boyers 
Mark Gardner 
Luana Gifford 
Bill Hall 

Dee Joyner 
David Kendrick 
Alan Marble 
Troy Nash 
Melissa Randol 
Tom Reeves 
Penney Rector 
Russ Still 

Craig Van Matre 
Ray Wagner 
Todd Weaver 
Shannon Weber 
Mike Wood 
David Zimmermann 
Jim Anderson 
Peter Levi 


*Not now serving 
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MISSOURI TAX CREDIT REVIEW COMMISSIOI 


MEMORAI DUM 


TO: All Committee Members 
FROM: Senator Chuck Gross 
Steven J. Stogel 
Date: July 26, 2010 
RE: STATE TAX CREDIT REVIEW COMMISSIOI 
Welcome! 


Attached is a distribution list with all of our names, addresses and contact information. 


This diverse group will undertake, and hopefully reach, a consensus on Recommendations 
to the Governor and Legislature on all 61 existing Missouri tax credit programs. This will 
not be an easy task. 


This Commission will be bi-partisan, ‘open book' with all ideas and suggestions, big and 
small, considered. 


To that end, next week you will receive a briefing package on the programs, the dollar 
economics and the credit amounts authorized, issued and redeemed for each program. 


In August, it is the plan to meet with all Commission members. The time and place of 
those meetings will be coordinated with you, probably in Kansas City, Jefferson City and 
St. Louis City. The goal of these meetings will be to receive your ideas and suggestions. 
That said, please forward your available dates after August 16th to Cyndy Crider at 
cyndy@dfcgroup.net (314-725-9838), so these meeting can be scheduled. 


In September, there will be public hearings on this subject scheduled to invite the broadest 
comment and input. 


All meetings will be subject to the Sunshine law, as will all written communications. 


Over the next week, we will be calling all of you, but in the meantime, please contact 
either Co-Chair at any time as we progress on this assignment. 


Thanks to all, and more next week. 


Tax Credit Review Commission 





Gross, Senator Chuck Gross 
Co-Chair of Commission 

St. Charles County 

Director of Administration 
100 N. Third Street, Suite 318 
Office: 636-949-7520, ext. 1 
Cell: 636-288-6369 


cgross@sccmo.org 


Stogel, Steven 

Co-Chair of Commission 

DFC Group, Inc. 

7777 Bonhomme Avenue, #1210 
St. Louis, MO 63105 

Cell: 314-504-7834 


dfcsteven@aol.com 


Flook, Representative Tim 
Capitol Building, Room 412 
Jefferson City, MO 65101 
Office: 573-751-1218 


Tim.Flook@house.mo.gov 


Komo, Representative Sam 
Capitol Building, Room 102-B 
Jefferson City, MO 65101 
Office: 753-751-6625 


Sam.Komo@house.mo.gov 


Bartle, Senator Matt 

Capitol Building, Room 319 
Jefferson City, MO 65101 
Office: 573-751-1464 


Matt Bartle@senate.mo.gov 


Justus, Senator Jolie 
Capitol Building, Room 328 
Jefferson City, MO 65101 
Office: 573-751-2788 


Jolie. Justus@senate.mo. gov 


Wright-Jones, Senator Robin 
Capitol Building, Room 425 
Jefferson City, MO 65101 
Office: 573-751-2606 


Robin. Jones@senate.mo.gov 


Anderson, Jim 

Springfield Chamber of Commerce 
202 S. John Q. Hammond Parkway 
Springfield, MO 65801-1687 
Office: 417-862-5567 


an 


im@springefieldchamber.com 


Boyers, Zack 

US Bancorp Community Development Corp. 
1307 Washington Ave., #300 

St. Louis, MO 63101 

Office: 314-335-2620 


Zachary.Boyers@usbank.com 


Gardner, Mark 

Gardner Capital, Inc. 
1414 East Primrose, #100 
Springfield, MO 65804 
Office: 417-447-1802 


mgardner@gardnercapitalinc.com 


Gifford, Luana 

American Federation of Teachers 
227 Jefferson Street 

Jefferson City, MO 65101 
Office: 573-634-2115, ext. 117 
leifford@moaflcio.org 


Hall, Bill 

Hallmark Foundation 
2501 McGee Trafficway 
Kansas City, MO 64108 
Office: 816-274-5111 
BHall2@hallmark.com 


Joyner, Dee 
Commerce Bank 
8000 Forsyth Blvd. 
St. Louis, MO 63105 
Office: 314-746-7326 


deejoyner@commercebank.com 


Kendrick, David 

Kansas City Building & Construction 
Trades Council 

400 S. Main Street 

Independence, MO 64050 

Office: 816-836-8485 


dkkcbtrades@aol.com 


Tax Credit Review Commission 





Levi, Peter S. 

Polsinelli Shughart 

700 West 47" Street 
Kansas City, MO 64112 
Office: 816-360-4165 


plevi@polsinelli.com 


Marble, Alan 
President 

Crowder College 

601 Laclede 

Neosho, MO 64850 
Office: 417-455-5534 


amarble@crowder.edu 


Nash, Troy 

Zimmer Real Estate Services 
1220 Washington Street, #100 
Kansas City, MO 64105 
Office: 816-474-2000 


tnash@zimmercos.com 


Randol, Melissa 

Missouri School Boards Association 
2100 I-70 Drive Southwest 
Columbia, MO 65203 

Office: 800-221-6722, ext 351 


randol@msbanet.org 


Reeves, Tom 

Pulaski Bank 

12300 Olive Blvd. 

St. Louis, MO 63141 

Office: 314-878-3523, ext. 5104 
Cell: 314-608-4446 


treeves@pulaskibankstl.com 


Penny Rector 

MASA Legal Counsel 
3550 Amazonas Drive 
Jefferson City, MO 65109 
Office: 573-638-4825 


p.rector@mcsa.org 


Still, Russ 

Harlan, Harlan & Still 
515 Cherry Street, #300 
Columbia, MO 65205 
Office: 573-874-2402 


rstill@harlan-still.com 


Van Matre, Craig 
1108 E. Broadway 
Columbia, MO 65201 
Office: 573-847-7777 


craig(@vanmatre.com 


Wagner, Ray 

Enterprise Holding, Inc. 
600 Corporate Park Drive 
St. Louis, MO 63105 
Office: 314-512-5000 


Ray.T.Wagner@ehi.com 


Weaver, Todd 

Legacy Building Group 
1530 South 2” Street 

St. Louis, MO 63104-4504 
Office: 314-361-3535 


weavert(@legacybg.com 


Weber, Shannon 

Carpenters’ District Council of 
Greater St. Louis & Vicinity 

1401 Hampton Avenue 

St. Louis, MO 63139 

Office: 314-644-4800 


sweber(@carpdc.or 


Wood, Mike 

Missouri State Teachers Association 
407 South 6" Street 

Columbia, MO 65205 

Office: 573-442-3127 


mwood@msta.org 


Zimmermann, David 

Sheet Metal Workers, Local 36 
301 South Ewing Avenue 

St. Louis, MO 63103 

Office: 314-371-2800, ext 24 
Cell: 314-406-6476 


dcz@sheetmetal36.org 





GOVERNOR OF MISSOURI 


JEREMIAH W., (JAY) NIXON TY P.O. Box 720 
GOVERNOR JEFFERSON CI (573) 751-3222 
65102 


Contact: Scott Holste, (573) 751-0290 
Scott. Holste@mo.gov 


Sam Murphey, (573) 751-0290 
Sam.Murphey @mo.gov 


FOR IMMEDIATE RELEASE 
July 21, 2010 


Gov. Nixon creates new commission to perform 
comprehensive review of state tax credit programs 


Panel of business and community leaders, legislators will make recommendations 
to enhance job creation, boost return on investment for state 


JEFFERSON CITY, Mo. — Gov. Jay Nixon today announced the creation of a Tax Credit Review Commission 
that will review the state’s 61 tax credit programs and make recommendations for greater efficacy and enhanced 
return On investment. Gov. Nixon named 25 business, community and legislative leaders to serve on the 
commission. 


“Missouri must have sharp, effective development tools that will promote growth, create jobs, strengthen our 
communities and continue to drive our economic recovery forward,” Gov. Nixon said. “This commission will 
perform a critical analysis to ensure taxpayers receive the greatest possible return on investment from tax credit 
programs and that those programs are used efficiently and effectively. The work of the commission will play a 
vital role in reshaping the way the state uses financial incentives to achieve those important goals.” 


The commission will analyze the efficacy and return on investment for each of the state’s 6] tax credit programs 
and make recommendations for modifications as appropriate. 


Gov. Nixon appointed Steve Stogel and Chuck Gross to co-chair the Tax Credit Review Commission. Stogel is 
the President of DSC Group in St. Louis; Gross is the director of administration for St. Charles County. Thcy are 
joined on the commission by leaders from the development, education, finance and labor communities, as well as 
members of the Missouri General Assembly. 


From the Missouri Senate, Gov. Nixon named Sen. Matt Bartle (R- Lee’s Summit), Sen. Jolie Justus (D- 
Kansas City) and Sen. Robin Wright-Jones (D- St. Louis). Gov. Nixon’s appointees from the Missouri House 
are Rep. Tim Flook (R- Liberty) and Rep. Sam Komo (D- House Springs). 


Gov. Nixon also named: Zack Boyers of U.S. Bancorp Community Development Corporation in St. Louis; Mark 
Gardner of Gardner Capital in Springfield; Luana Gifford of the American Federation of Teachers in Jefferson 
City; Bill Hall of Hallmark in Kansas City; Dee Joyner of Commerce Bank in St. Louis; David Kendrick of the 
Kansas City Building and Construction Trades Council; Alan Marble, President of Crowder College in Neosho; 
Troy Nash of Zimmer Real Estate Services in Kansas City; Melissa Randol of the Missouri School Boards 
Association in Jefferson City; Tom Reeves of Pulaski Bank in St. Louis; Penney Rector of the Missouri 
Association of School Administrators in Jefferson City; Russ Still, a member of the State Board of Education 
from Columbia; Craig Van Matre, a member of the coordinating Board for Higher Education from Columbia; 
Ray Wagner of Enterprise Rent-A-Car in St. Louis; Todd Weaver of Legacy Building Group of St. Louis; 
Shannon Weber of the Carpenters’ District Council of Greater St. Louis and Vicinity; Mike Wood of the 
Missouri State Teachers Association; and David Zimmerman of the Sheet Metal Workers International 
Association, Local 36. 
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Terminology 





Missouri Department of Economic Development 


Missouri Taxes and Tax 
Credits 


Department of Economic Development 


Missouri Advantages 


¢ Tax Friendly State for both individuals and 
corporations 


° Stability: 


— One of seven states with AAA bond rating by all 3 
rating agencies. 


¢ Certainty: 
— State and local taxes can’t be raised without voter 


approval. = — 
risMol: 


Department of Econom ¢ Development 





www.MissouriDevelopment.org 


Missouri Department of Economic Development 


Business Climate Rankings 
1= Most favorable to business 


Tax Foun dation State Business Tax Climate 
M ilken In Sti tute cost of Doing Business Index 
CN BC Best States for Business, Cost of Doing Business 


Forbes Magazine Best States for Bus., 2009 Business costs 5th 


Department of Economic Develogment 


Tax Environment 
1= Most favorable 


State/local taxes as % of private GSP 
Ernst & Young “COST” study 


State/Local Taxes 
Per Capita 
State/Local Taxes 
Revenueas a Percent of Personal Income, 2006 
State/Local Property Taxes 
Asa Share of Personal Income 





www.MissouriDevelopment.org 


Missouri Department of Economic Development 


Business Cost Environment 


1= Most favorable to business 


0 a 
10th | 2 
th 
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Oepartment of Economic Cevetopment 


Types of Taxes 


L]Personal Taxes 
OIndividual Income 
Ol Fiduciary 
ClEstate 
O Partnership 
OiProperty 


MigisoulR I 


Ocpartment of Economic Oevelogment 





www.MissouriDevelopment.org 


Missouri Department of Economic Development 


Types of Taxes 


LiBusiness Taxes 
Ci Cigarette and other tobacco products 
1 Corporate Franchise 
MO Corporation Income 
CM Financial Institution 
Ci Motor Fuel 
O Partnership 
OS Corporation 
CSales/Use 


Mi@s®uk1 


Department of Economic Development 


State Tax Collection by Source - 
2004 

Individual Income 40.8% ~ 

General Sales 32.3% 

Selective Sales 16.7% 

Other 7.5% 

Corporate Income 2.5%“ 


Property 0.2% 


MigisOuRt 


Department of Economic Development 
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Missouri Department of Economic Development 


Corporate Income Tax 


¢ State set at 6.25% of net taxable income 
earned by a business in MO 


¢ Allows 50% of federal income tax payments 
to be deducted before computing taxable 
income 


¢ Eg. Taxable income of $1M = an effective tax 
rate of only 5.2% 


risMuli: 


Department of Economic Development 


Taxable Income 


Only income earned in MO is taxed 
2 options for calculating income (company 
choice) 

— 3 factor formula (sales, property, payroll) 

— Single factor formula (sales) 

Companies not penalized for locatin 
property and jobs in MO as they are in other 
states 

No worldwide or nationwide unitary tax 
assessment that computes multinational 
corporate income tax liability 





www.MissouriDevelopment.org 


Missouri Department of Economic Development 


Sales/Use Tax 


4.225% (3% is GR) 

Lower than 35 other states 

Local sales/use tax range = 2 - 1% 
County sales/use tax range = 4 - 1% 


Use tax imposed when tangible personal property 
comes in the state and is stored, used, or 
consumed in MO 


12 major sales/use tax exemptions (refer to data 
book) 


Mieisoukt 


Oepartment of Economic Oevelopment 


Property lax 


¢ Set and administered locally 


¢ Not comparable state to state 
— Assessment ratio differs among states 
— Tax levies vary from city to city 
— Assessors (human factor) 
MO assessment ratio 
— Personal Property = 1/3 true value 
— Real property (land and building) 
¢ Commercial and industrial = 32% 
¢ Residential = 19% 


“ae MiBsuR: 


Department of Economic Development 
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Missouri Department of Economic Development 


Property Tax 


¢ Local Property Tax Rate is an aggregate of: 
— School levy 
— City levy 
— County levy 
— State levy 
¢ And expressed in tax per $100 assessed 
valuation 


wifsMulk1 


Oepartment of Economic Development 


Property Tax 


¢ Commercial and Industrial real property is 
assessed an additional county surcharge to replace 
revenues lost by tax exemptions of business 
inventories 

— Average county surcharge =$1.02 per $100 AV 

Total average real property tax rate for 
commercial/industrial = $6.89 per $100 
Total average personal property tax rate = $5.87 
per $100 


I es UR 


Department of Ecanamic Develapment 
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Missouri Department of Economic Development 


Franchise Tax 


Based on capital employed ina 
company 


Rate = 1/30 of 1% or $0.33 per $1000 par 
value of outstanding shares and surplus 
or total assets 


Corporations with less than $1M not 
taxed 


Based on receivables, inventory, land 
and fixed assets in MO = ? 
TLL 


Department of Economic Development 


Individual Income Tax 


Sliding percentage scale based on 
income 


Higher the income, higher the 
percentage of withholding 


Income of less than $5K = 1.93% of MO 
Adjusted Gross Income paid in tax 


Income of more than $500K = 5.40% of 
MO Adjusted Gross Income paid in tax 


Hi BsBuk, 


ent of Eco Leng aborke 
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Missouri Department of Economic Development 


Typical Taxes Offset by Incentives 


Individual Income 
Property 
Corporate Income 
Partnership 

S Corporation 
Sales/Use tax 


Miesmulk1 


Department of Economic Development 


Typical Types of Tax Offset 


Tax Credit — offsets tax liability prior to payment 
Tax Diversion - collected taxes transferred toa 
specific fund to pay for specific activities 

— Example: local government diverts sales tax for a 

specific project 

Tax Abatement - a freezing of current tax amount 
for a period of years and an exemption of future 
tax based on increased assessed valuation which is 
sometimes coupled with a payment in lieu of tax 
(PILOT) 


— Example: Chapter 353, Chapter 99 


wifsiulet 


Department of Economic Development 
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Missouri Department of Economic Development 


Typical Types of Tax Offset 


¢ Tax Exemption — elimination of the 
requirement to pay the obligation for 
specific entities and specific situations 
— Example: manufacturers sales tax exemption 

¢ Tax Deferral - postponing the tax due 

¢ Tax Deduction — allowing a reduction of tax 


liability 


Oepartment of Economic Development 


Sales Tax Exemptions Related to 
Economic Development 
SB 30, 2007 


Energy 
— Manufacturers 

¢ State sales tax 
Personal Property 


— Chapter 100 bonds 
¢ Subject to DED approval 
* State and local sales tax 


— Manufacturers - already exempt 


Department of Economic Development 


www.MissouriDevelopment.org 
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Missouri Department of Economic Development 


The Typical Life of a Tax Credit 


Application is received by agency and tax credits 
are approved 


Awardee performs eligible activity 


Agency issues to a taxpayer after verification of 
that activity 


Taxpayer uses credit to offset state tax liability 
(DOR) 


DED and DOR “talk” through our shared 


computer system 
u I su R 


Department of Ecanomic Development 


Tax Credit Approval Stages - the 
Language of Tax Credits 


CL) Authorized/Approved: 

CO Application is approved. 

LI Issued: 

C Tax Credit is given to the applicant. 

C3 issuance may be immediately or up to 2 
years after authorization, depending on the 
program. 

CL] Redeemed: 

C Credit is applied against state tax liability. 

C} May be in same tax year of issuance, or 
spread out over several years (for carry 
forward credits). 


TI r — ire 
MiSsmuir I 


Department of Economic Develogment 


www.MissouriDevelopment.org 
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Missouri Department of Economic Development 


The Purpose of Tax Credits 


Incent certain activities 

Write down certain costs 

Make projects financially feasible 
Include the private sector 


Wi Bs@ue: 


Oepartment of Economic Development 


The Value of Tax Credits 


Statutes set value (15%, 25%, 50%, etc) 
Statutes set taxes which may be offset 
Statutes set eligibility of taxpayer or non-profit 


Statutes determine “type of credit” (two main types 
with variances): 

— Contribution credit 

— Investment credit 


If sellable, the market defines the price. 
— Risk 

— Time value of money 

— Time of year 


r j ir j 
AS jnaue 
| | LA ; it} J 148 


Department of Economic Develogment 





www.MissouriDevelopment.org 


12 


Missouri Department of Economic Development 


Contribution Credit 


¢ Typically issued to non-profit for identified 
project 
Non-profit uses credit to entice donations 
Donors receive credit 


Credits can increase size of donation since 
donor gains tax advantage 


¢ Credits not typically transferable 
¢ Credits often not redeemed (perfect carrot) 


Mifs@uR: 
Dep 


epartment of Economic Development 


Contribution Credit 


Example: 


Project is $1,000,000 senior center. 

Project is awarded $250,000 in 50% credits. 

Donor offers $100 and gets value of donation 
in 50% credits or $50 

Project can achieve $500,000 with award. 


z | & wf 
Hifsmumi 


Oepartment of Economic Development 


www.MissouriDevelopment.org 
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Missouri Department of Economic Development 


Investment Credit 


¢ Credits issued to for profit for certain 
eligible activity 

¢ Credits become equity in deal 

Credits accomplish financial feasibility 


Investment credits are typically transferable 
and sellable and are often used as collateral 
with the lenders 


Credits have higher redemption rate 


| i Pel eT 
rm I sur 


Department of Economic Development 


Investment Credit 


Historic property has $1,000,000 renovation. 

Historic credits are 25% of eligible costs or 
$250,000 

Owner does not have that amount of tax 
liability so he/she sells the credits to 
another taxpayer 


$250,000 x market rate .82 cents = $205,000 in 
cash toward construction costs 


New tax credit holder redeems dollar for 


dollar 
wMiSsmuki 


Department of Economic Oevelogment 





www.MissouriDevelopment.org 
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Missouri Department of Economic Development 


Special Features of Some Tax 
Credits 


O Refundable 


= Credit in excess of tax liability can be 
refunded to the taxpayer in cash. 


O Sellable/Transferable 
= Credit can be sold or given to another 
taxpayer. 
Retains its original characteristics (e.g., 
carry forward, carry back) from year earned 
regardless of year purchased. 


—| laa 
‘yr oe tea is 
I Bslou R I 


Department of Economic Development 


Special Features on Some Tax 
Credits 


¢ Expiring Credits 
— Credit can only be used for year it 
was earned. 
— Balance expires. 
¢ Carry Back 
— Credit can be applied to up to 3 prior 
tax years from year earned by 
amending previous tax returns. 
¢ Carry Forward 
— Credit can be applied for a number 
of years in the future from the year it 
was earned (typically 5-10 years). . ae 
iBshoe: 


Department of Economic Development 


www.MissouriDevelopment.org 
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Missouri Department of Economic Development 


Selling Credits 


¢ Time of sale - “pre-sold” or after receipt 
¢ Sale price varies due to: 
— Time value 
— Risk of non-performance 
— Limitations on redemption 
— Supply and Demand 
Who buys? 
— Brokers 
— Institutions 
— Wealthy individuals 


MI ¢ su R I 


Department of Economic Oevelopment 


Caps 


¢ Program Caps 
— Annual Cap 
— Cumulative Cap 
— No Cap 


Project Caps 
Sunsets 


I ss ou R I 


Department of Economic Development 


www.MissouriDevelopment.org 
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Missouri Department of Economic Development 


Example - Approval Stage 


Project 
Authorized 7,000,000 


Redempti 


$1,000,000 


FY06 FY09 
M@ Authorized WIssued MM Redeemed 


Summary -Tax Credits 


¢ Tax Credit Programs: 


— $588 million redeemed credits total (FY-o09) 

— DED $439 million redeemed credits (FY-o9) 
- 75% of total of all state agencies 

— 64 tax credit programs in all state agencies 

— 37 tax credit programs in DED 


www.MissouriDevelopment.org 
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Missouri Department of Economic Development 


FYog Actual Tax Credits Redeemed 
By Type/Agency 


DED $ 439 mil 
Prop Tax* $ 119 mil 
(senior citizen or disabled) 

Insurance $ gmil 
Revenue* $ gmil 
Ag $ 4mil 
DNR $ 5 mil 
Social Services $ 3 mil 
Pub Safety $ O 
Health > $1 mil 
DESE $ O 

TOTAL $588 mil 


DED FY-o9 Redeemed Credits 
by Category 


Dom/Soc 
%, Entrep 
1% 


Agricultural <$ 1imil 
Bus Recruitment $34 mil 
Entrepreneurial $ 6mil 
Redevelopment $245 mil 
CommunityDev 5$14mil 
Domestic/Social $ 5mil 
Housing $121 mil 
Training $ 14 mil 
TOTAL: $439 mil 





www.MissouriDevelopment.org 


Missouri Department of Economic Development 


DED Tax Credit Programs 
Redeemed Credits —- FYo9 by Program 


Rat Jobs Youth Opp 
a 
* 


Quality Jobs 
fe 


_ ohers 
7% 


i 


Redeemed Tax Credits - All MO Agencies 
FY05-FYo9 


$200 —— 








$100 +—— Sa 
| 


so +— _ 
FY05 FY06 FY07 FY08 FY09 





_¢ Total _ DED 2 Other Agencies _ a 


www.MissouriDevelopment.org 
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Missouri Department of Economic Development 


Tax Credits — by State Agencies 


Department of Revenue 

— Senior Citizens Pharmaceutical (repealed) 

— Disabled Access 

— Bank Franchise for S-Corp 

— Bank Tax Credit 

— “Circuit-breaker” (Senior Citizen Property Tax) 
Department of Social Services 

— Special Needs Adoption 

— Maternity Home 

— Shared Care 


ee 


Department of Economic Developmen 


Tax Credits - by State Agencies 


LIMO Agricultural and Small Business Development 
Authority: 
O New Generation Cooperative (different than DED’s) 
O Agricultural Product Utilization Contribution 
[]Department of Elementary and Secondary 
Education: 
OiSponsorship and Mentoring 
L]Department of Higher Education: 
O Higher Education Scholarship Fund Contribution 


Oi Advantage Missouri 
wifisiy 


Department of Economic Ocy ches 


www.MissouriDevelopment.org 
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Missouri Department of Economic Development 


Tax Credits - by State Agencies (cont.) 


¢ Dept. of Insurance 
— Guaranty 
— Examination Fee 
— Health Insurance Pool 

¢ Department of Natural Resources: 
— Charcoal Producer Pollution Control 
— Wood Energy 


¢ Department of Public Safety: 
— Shelter for Victims of Domestic Violence 


wi Gshul: 


Ocpartment of Economic Development 


DED Tax Credits 


DED Entrepreneurial Programs 


¢ Certified Capital Comp. Credits (expired) 
¢ Capital Tax Credits (expired) 

¢ Seed Capital Tax Credits (expired) 

¢ New Ent. Creation Credits (expired) 


| r , a, 
— 74 a - ) 
Hiflsmul 


Department of Econamic Development 


www.MissouriDevelopment.org 
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Missouri Department of Economic Development 


DED Tax Credits 


DED Custom and Small Business 
Development Programs 
Rebuilding Com. Tax Credit 
Business Incubator Credit 
Wine/Grape Grower Credit 
Film Production Tax Credit 
Charcoal Producer Credit 
Mutual Fund Apportionment 


mi BsBulk: 


artment of Economic Development 


DED Tax Credits 


DED Business Development Programs 


Missouri Quality Jobs 

BUILD Bonds/Tax Credits (DED/MDFB) 
Development Tax Credit 

Enhanced Enterprise Zone Credits 
Business Facility 

Enterprise Zone (old program phasing out) 


ee 


Department of Economic Developmen 





www.MissouriDevelopment.org 


Missouri Department of Economic Development 


DED Tax Credits 


Training Programs 


¢ Community Colleges New Jobs Training 
¢ Job Retention Training 


— | le 
— - Pe 
Me 


Department of Economic Development 


DED Tax Credits 


DED Affordable Housing Programs 


¢ Affordable Housing Credit (MHDC) 
¢ Low-Income Housing Credit (MHDC) 
¢ Neighborhood Preservation Tax Credit 


=I ff = 
I Bs DuR I 


Department of Economic Development 


www.MissouriDevelopment.org 
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Missouri Department of Economic Development 


DED Tax Credits 


DED Public Purpose Infrastructure 
Programs 


¢ MDFB Contribution Tax Credits 
¢ MDFB Bond Guarantee Tax Credits 


WilsMuRt 


Department of Economic Development 


DED Tax Credits 


DED Community Development Programs 


¢ Neighborhood Assistance Program Tax 
Credit 


¢ Youth Opportunities Program Credit 
¢ Family Development Account Credit 
¢ Dry Fire Hydrant 


Mifss@uRt 


Department of Economic Development 


www.MissouriDevelopment.org 
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Missouri Department of Economic Development 


DED Tax Credits 


DED Redevelopment Programs 
¢ Brownfield Remediation Tax Credits 
¢ Brownfield Jobs/Investment Tax Credits 
¢ Brownfield Demolition Tax Credits 
Historic Preservation Tax Credits 
Land Assemblage Tax Credits 
New Markets Tax Credits 


MiSsmum: 


Department of Economic Ocvelopment 


Thanks! 


3 | — 
M I SsOuk 


Department of Economic Development 


www.MissouriDevelopment.org 
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Section III 








eTax Credit Graphs 


Graphs showing the authorized, issued 
and redeemed tax credits from FY 2006- 
2011, and FY 2009 general revenue 
expenditures over $100,000,000. 


State Tax Credits, Fy-06 to FY-11 eee 


Includes Sr. Citizen Property Tax and Homestead New/Retained Jobs 


’ ; Training since they 
Fy-11 Projections assume NO changes ah ean 







$800,000,000 
FY-06, 07 hod significont revisions in the 
method of counting “Authorized” for 
S750 OnG.EnD some programs. 
$700,000,000 


$650,000,000 9641,100,244 











$615,667,012 











$600,000,000 . 
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FY 2009 GR Expenditures over $100,000,000 


Zz GR Expenditure Amount — 


Te Education Foundation Formula $2,606,776,481 
$414,606,569 
$243,623,969 
























6 |StateEmployee Retirement ——|_—_—$173,004,456 | 
8 | Nursing Facilities 
19 |DHSSServices st S$ 9,590,239 





ha MO HealthNet Drug Prescription $150,526,710 
Funding . 


Community Colleges $135,884,434 
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Affordable Housing 

Brownfield Redevelopment 

BUILD (Business Use Incentives for Large Scale 
Development) 

Business Facility 

Community College New Jobs Training / Job Retention 
Programs 

Development 

Dry Fire Hydrant 

Enhanced Enterprise Zone 

Enterprise Zone (being phased out) 

Family Development Account 

Film Production 

Historic Preservation 

Incubator 

Land Assemblage 

Low Income Housing MDFB Bond Guarantee 
MDFEB Infrastructure Development 
Neighborhood Assistance 

Neighborhood Preservation Act 

Ne Markets (being phased out) 

Quality Jobs 

Rebuilding Communities 

Wine & Grape Production 

Youth Opportunities 


DED Economic Impact Analysis Overview 


Topics 
REMI Missouri Economic Regional Model 


Economic Impact Example 





REMI Missouri Economic Model 


The REMI Missouri Regional Economic Model is used by the Missouri Department of Economic 
Development (DED) to forecast economic and policy impacts statewide and across 17 economic regions. 
DED uses the REMI model to assess the economic and fiscal impacts of new firms, layoffs, industrial 
restructuring, and tax credits. 


REMI Features: 

e  Itis calibrated to regional conditions using a relatively large amount of area data, which improves 
performance, especially under conditions of structural economic change. 

e J]tcombines several analytical models (including input-output, general] equilibrium, economic geography 
and econometric models), allowing it to take advantage of each specific method's strengths and 
compensate for its weaknesses. 

e It allows the user to generate forecasts for any combination of future years, allowing the user special 
flexibility in analyzing the timing of economic impacts. 

e Itaccounts for changes in prices, wage rates, migration patterns, labor participation, etc. that are 
generated from supply and demand movements. 

e Itis used by a large number of researchers under diverse conditions and has proven to perform 
acceptably. 


The REMI Missouri Economic Mode] is utilized to 17 Region REMI Model 
forecast economic impacts at the regional and state 
level. REMI includes a mode] that has been built for 
Missouri's 17 economic regions, which are based on 
commuting and trade flows between counties. The 
model-building system uses hundreds of programs 
developed over the last two decades to build 
customized models for each area using data from the 
Bureau of Economic Analysis, the Bureau of Labor 
Statistics, the Department of Energy, the Census 
Bureau and other public sources. The model is based 
on past and current research and development, which 
is subject to peer review and published in academic 
journals. REMI is currently used by hundreds of 
governmental agencies, universities, and others. 
Articles about the mode] equations and research 
findings have been published in professional journals 
such as the American Economic Review, The Review 
of Economic Statistics, the Journal of Regional 
Science, and the International Regional Science 
Review. 





Although the model contains a large 


number of equations, the five block 

illustrations on this page describe the 
ipaend amie underlying structure of the REMI model. 
ieebaa 4 Each block contains several components 
= that are shown in rectangular boxes. The 


lines and arrows represent the interaction 
of key components both withm and 
between blocks. Most interactions flow 
both ways indicating a _ highly 
simultaneous structure. The Output Block 
linkages form the core of the model. An 
input-output structure represents the inter- 
Locel and export 3 e 
martat snaree by industry and final demand linkages by 
—~———__—_---— industry. The interaction between the 
Output Block and the rest of the model is 
extensive. 


Predicted outputs from the Output Block 
drive labor demand in the Demand Block. 
Labor demand interacts with labor supply 
in the Supply Block to determine wages in 
the Wage Rates Block. 





Combined with other factor costs, wages 

determine relative production costs and 
relative profitability in the Wage Rates Block affecting the market shares and exports in the Market Shares 
Block. Market shares determine the amount of demand supplied locally, which feeds into the Output Block 
and again runs through the above process. Concurrently, the Suppl» Block determines population changes 
based on employment opportunity, which feeds back into output, wages and government spending. 
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Economic Impact Example 


The following economic impact example is used to illustrate how analysis is conducted 
and what the results mean. 


Scenario: A new manufacturing company locates in Missouri. The firm builds the plant 
in 2009 and starts operations in 2010. The plant will employ 100 full-time workers. 


YEAR ONE: INVESTMENT ACTIVITY ONLY 


« The firm will invest $10 million to build the plant in 2009. 
= The state offers $1 million in tax credits. 
= The firm redeems $500,000 of the tax credits in 2009 and the remainder in 2010. 


Initial capital investment spending creates 118 new jobs in 
2009, mostly in construction. Some workers migrate into 


ANNUAL ECONOMIC IMPACTS Missouri which increases the population. 
Employ ment 


Populetion 


Construction, utilities, professional/tech. services, and other 
direct investments spur additional economic activity in 
business sectors that supply inputs. Jobs that result from these 
direct and indirect activities create further spending in such 
sectors as retail and food services. 


Wage and Salary Income $3,906, 250 
Total Personal income $4,287,720 


Value-Added/Gross State Product $6,598,948 
Total Economic Output $11,565, 896 


_ These effects multiply throughout the economy. As each 
round of spending occurs, a portion of money is spent on 
imports which leaks income out of the state and eventually 


oe 


ANNUAL FISCALIMPACTS — +YEAR halts the impact. 


General Revenues $220, 963 


General , primarily individual i taxes foll 
Genera! Ex penditures $42 O50 eneral revenue, primaniy indivi Income es followed 


by sales and corporate income tax, is increased by the 
investment impact. 


CUMULATIVE BENEFIT-COST +YEAR General expenditures, typically a negative impact to state 
government, is positive in year one because reduced payouts 
from social services offset smaller spending increases in 
education, public safety, and administration. 


A 


Cumulative General Revenues $263,914 
General Revenue Benefit Ratio 


Cumulative Total Personal Income $4,287,720 
Personal Income Benefit Ratio g 


Note: MERIC adjust over two dozen fiscal categories in 
REMI yearly to reflect Missouri OA budget figures. 





Cumulaive Gross State Product $5,508, 948 
Gross State Product Benefit Ratio 


Cumulative Output $11,565,385 
Output Benefit Ratio 


Understanding the Benefit Ratio 


Benefit _ GR Personal Income GSP 


— 


Cost Incentive Incentive Incentive 


Benefit _ 5$264K 34.29M 
Cumulat e State incentives (Cost Factor $500,000 Cost $SO00K $500K 


Benefit 
Ratio 





2 


ADD YEARS TWO AND THREE: FIRM EMPLOYS 100 WORKERS 


# The firm will employ 100 full-time workers starting in 2010. The 100 direct 
manufacturing jobs create an additional 133 indirect jobs in year two (total of 235) due 
to the purchase of inputs and spending by new workers. 

= The firm redeems remaining $500,000 ($485,371 in current dollars) of tax credits in 
2010. Future dollar values are discounted to present value for benefit/cost comparisons. 





YEAR ONE — INVESTMENT INVESTMENT ENDS # YEAR TWO ONWARD —- FIRM EMPLOYS 100 WORKERS 






ANNUAL ECONOMIC IFAPACTS +YEAR 3YEARS 

Employment] 178 
Populaion 12 

Wage and Salary Income $10,045,022 

Total Personalircome| . $4,287,720 $10, 462,365 
ValueAdded/Gross State Product $5, 8,948 $25,650, 746 
Tota Economic Output! $11, 565,805 

ANNUAL FISCAL IMPACTS +YEAR 3YEARS 
Genera Reverues| $20,553 
General Expendiues | —___ $2.95 
CUMULATIVE BENEFIT-COST +YEAR 3YEARS | 

Cumulative Generel Revenues $1,741,732 
General Revenue Benefit Ratio PF 

Cumulative Total Personal Income $4,287,720 | $14,093, 486 | $24,555,851 
Personal Income Beneft Ratio 8.58 140 P2482 
Cumulative Gross State Product $6,508,948 $30,812,826 
Gross State Product Benefit Ratio 13.20 31.27 YL 
Cumulative Output $11,565,896 $62,548,085 $116,013, 748 

Output BenefitRatiol 2349 14774 
Cumulative State Incentv es (Cost Factor | $885,371 







Benefit Ratio over Time Cumulative Benefit Ratio in YEAR THREE 


Benefit _ GR Personal Income GSP 
Cost Incentive Incentive Incentive 






Beneficial impacts, such as net new 
General Revenue and Personal 
Income, are summed up along with the 












Benefit _ $1.74M $24.55M $56.46M 


tof} ‘ 
cumulative cost of incentives to Cost SO85K $985K SO85K 


develop the Benefit Ratio. All values 
are discounted to current dollar 


figures. 












Benefit 
Ratio 






1.77 24.9 37.3 





Tax Credit Accountability Act of 2004 
Incentive Reform Bill 


D fo D Ad mM f n iste re ad Requested funding of Tax Credit psn 2 


Prepared recommendation for incentive bill Ry 


Tax C r e d its Ti Mm e / ; n Ee Requested additional FTE to work with tax credit pigs : j @ a 





en} 
Tax Credit Responsibility Act of 2001, 5 oo 
i Ot al: 
Tax Credit Responsibility Act of 2000. “or ‘\ ; 
Requested funding for Independent Cost/Benefit Study 9 ye 
Bem 
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Kor _ : : Historic 


Film Production 


: : : : : Training Program | Wine and Grape 
i i Seed Capltal** . a Transportation Development (sunset 01/05) 
pO i: | Skills Development (sunset 08/04) 


MDFB Bond Guarantee 


MDFB Infrastructure Development MDFB BUILD 


CAPCO ** 
Enterprise Zone (sunset 01/05) 


i" Brownfield Remediation 
Business Facility (sunset 01/05 except headquarters operations) = voyth Opportunities ** Cumulative Cap Exhausted 


Neighborhood Assistance Program Brownfield Jobs & Investment 


AFFORDABLE HOUSING 
ASSISTANCE PROGRAM 


MISSOURI HOUSING DEVELOPMENT COMMISSION 


PURPOSE 

An incentive for businesses and individuals to 
make donations to non-profit organizations that 
assist in the production of affordable rental 
housing or homeownership for low-income 
families in Missouri. 


AUTHORIZATION 
Sections 32.105 to 32.125, RSMo 


. HOW THE PROGRAM WORKS 

To receive a tax credit a business firm or eligible 
individual must donate cash, professional 
services, real or personal property to a non-profit 
housing organization to assist with the 
acquisition, rehabilitation and/or new 
construction of affordable housing. There is also 
a set-aside for donations that assist non-profit 
housing organizations with their basic operating 
expenses. The amount of tax credit allocated is 
equal to 55% of the value of the contribution. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Non-profit housing organizations are eligible to 
apply for tax credit. 


ELIGIBLE USE OF TAX CREDITS 
This tax credit can be applied to: 
¥ Ch. 143 — Income tax 
Y Ch. 147-Corporation Franchise Tax 
¥ Ch. 148- 

¥ Bank Tax 

¥ Insurance Premium Tax 

¥ Other Financial Institutions Tax 
¥ Ch. 153-Express Company Tax 


This credit’s special attributes: 
¥ Carryforward 10 years 
Y Sellable or transferable 





APPLICATION PROCEDURE 
Refer to the MHDC website for application 
deadlines and forms. 


SPECIAL PROGRAM REQUIREMENTS 

Proposals must: 

¥ Meet a demonstrated housing need; 

¥ Provide affordable housing for low-income 
families by restricting rents and purchase 
prices; 

¥ Target housing for persons below 50% of 
area median income or provide market rate 
housing in “rebuilding communities” as 
defined by state statute; 

¥ Provide assistance for the administrative 
costs of a non-profit housing organization. 

Approved proposals for rental or for-sale 

housing must follow income and rent/resale 

restrictions for a period of ten years. 


CONTACT 

Missouri Housing Development Commission 
3435 Broadway 

Kansas City, MO 64111-2403 

Phone: 816-759-6824 = Fax: 816-759-6828 
E-mail: kwatts(@mhdc.com 





ADDITIONAL RESOURCES 

Go to the MHDC home page at www.mhdc.com 
and choose the Rental Production link to obtain 
guidelines and forms for the Affordable Housing 
Assistance Tax Credit Program as well as 
information regarding other MHDC housing 
programs. 
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TAX CREDIT ANALYSIS 


ProgramGategory: Housing COC OOOOC“C(CNCONCOC(NNNNNNC 
Statutory Authority: Sections 32.105 - 32.125, RSMo Applicable Taxes: income Tex; Bank Tax; Finencial Institutions Tax; Corporate Frenchise 
Tax; Tax on Gross Receipts of Express Companles; insurance Premium Tax 


Program Description and Eliglbility Requirements: 


The Affordabie Housing Assistance Tax Credit Program (AHAP) Is an incentive for businesses end qualified individuals in Missouri to participate in the production of affordable housing for 
low-income famiiles. The credit can be used by a business firm or quellfied Individuei as a reduction in their state tax obligation. To receive the AHAP credit, a business firm or qualified 
individual must donate cash, professional services or real or personal property to a non-profit housing orgenization to assist with the acquisltion, rehabliltation and/or new construction of a 


specific affordable housing development. There Is aiso a set-aside of AHAP credit for the besic operating expenses of non-profit organizations whose primary purpose Is to provide 
affordabie housing for iow-Income famllles. 


Explanation of How Award is Computed: Entitlement Discretlonary_X __ 
The amount of Affordabie Housing Assistance Program Tax Credit aliocated Is equal to 55% of the amount of the contribution. Non-profit organizations make application to tie Missouri 


Housing Development Commission (MHDC) for a reservation of AHAP credit. The non-profit organization then sollcits contributions from businesses or quallfied Individuals to assist In the 
production of a specific affordabie housing development. After MHDC recelves the necessary documentation of a qualifled contribution to the non-profit organization that meets ail of the 
criterla set out in the statute and program regulations, a tax credit Is granted to the donor In the amount of 55% of the vaiue of the contribution. Applications for production credits are 
accepted continuously, and applications for the operating credit set-aside are accepted twice a year. 


Program Cap: Cumulative $ (remainder of cumuiative cap) $ . Annual $11,000,000 None. 
Explanation of cap: 


The cap on the Affordabie Housing Assistance Program Is set by statute at $11 milllon annually of which no more than $1 million mey be used for operating credits. Once MHDC has 
made reservations toteling $11 mlitlon in AHAP credit in a fiscal year, the eppilcetion cycie is closed. 





Explanation of Expiration of Authority: N/A 


Specific Provisions: (if applicable) 





Carry forward__10 years Carry Back_0_ years Refundable_No Seliabie/Assignable_ Yes Additional Federal Deductions Avaiiable_ Yes 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


Go i a a a a a | rr i a ed: ee 
en ioe ee ST ee Sa . ean eee: Cee eee eee 


EST. Amount Outstanding $19,326,449 Sue NA 


TAX CREDIT ANALYSIS 


Program Name: Affordable Housing Assistance Tax Credit Program Department: Missourl Housing Development Commission __|Date: October 2009 
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Amount issued Amount Redeemed 




















J BENEFIT: GOSTPANALYSIS {Ineliices Gly S808 Faventia Impacts) 
es es zyeany [Pai 
ACTUAL 12 years 

BENEFITS 
Direct Fiscal Benefits 


Direct Fiscal Benefits 
ndirect Fiscal Benefits 
$1,371,522 $2,458,460 


_ | i er creat” 
Direct Fiscal Costs $746,438 $7,037,047 
Indirect Fiscal Costs i ee aa ee 

Total $746,438 $7,037,047 

BENEFIT: COST et Ss ee 
Other Benefits: The Affordable Housing Assistance Program (AHAP) increases the availability of rental housing and for sale housing that Is affordable to low-income families. Other 
benefits Include the removal of blight in communities and Increased local tax revenues such as property taxes. The AHAP credit aiso increases the capacity of non-profit housing 
organizations to bulld or renovate affordable housing for low-income families. The AHAP credit Increases the amount of disposable Income for low-income familles by providing housing that 
is affordable to them. This Improves the overall quality of thelr llves by providing additional Income for other basic necessities such as food, clothing, healthcare and education. Lastly, the 
operating AHAP credit helps organizations attract donations to support operating funds, without which the agencies would not be able to administer thelr affordable housing programs. 


nefits: 








Investment: (a) $129,360,308 In Construction and Development Demand between 2009- 
2010; (b) $1,000,000 towards the operations of qualifying non-profit organizations. 
Employment: (a) n/a. 

incentives/Credits: (a) $7,464,376 In Authorized AHAP Credits in FY 2009, redeemed 
between 2009-2019. 

The multi-year fiscal Benefit-Cost Ratio is 0.07 when other program incentives are Inciuded. 
impacts occur In the Statewide Region. Assumptions provided by MHDC. Estimated using 


REMI-9.5-Regional Model (remi-flscal-95-jul09). 












In FY-2009, every dollar of authorized program tax credit returns: Over 12 years, every dollar of authorized program tax credits returns: 
$37.58 In new personal Income totaling $28.05 million $8.10 In new personal Income totaling $67.02 million 
$54.41 in new value-added/GSP totaling $40.62 million $11.38 In new value-added/GSP totaling $80.12 million 


$95.74 In new economic output totaling $71.47 miliion $19.93 In new economlc output totaling $140.22 mililon 





TAX CREDIT ANALYSIS 


Program Name: Affordabie Housing Assistance Tax Credit Program Department: Missouri Housing Deveiopment Commission |Date: October 2009 


Number of Units by Housing Type 


es 
“4 ioe ee gee 


—®~permanent units 
——sheiter beds 


13 


> — som — 


FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: The number of housing units produced is based on what is reported to MHDC by the non-profit sponsor of the deveiopment. 








BROWNFIELD REDEVELOPMENT PROGRAMN 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provides financial incentives for the redevelopment of 
commercial/industriai sites that are contaminated with 
hazardous substances and have been abandoned or 
underutilized for at least three years. 


AUTHORIZATION 
Sections 447.700 to 447.718, RSMo 


ELIGIBLE AREZS 
Statewide. 


ELIGIBLE APPLICANTS 


Any Missouri taxpayer is eligible to participate in the program. 


LIGIBILITY CRITERIA 

- The applicant cannot be a party who intentionally or 
negligently caused the release or potential release of 
hazardous substances at the project. 


¢ lf the property is not owned by a public entity, the city 
or county must endorse the project. 


- The project must be accepted into the “Voluntary 
Cleanup Program” of the Missouri Department of 
Natural Resources (DNR). 


« The project must be projected by the Missouri 
Department of Economic Development (DED) to result 
in the creation of at least ten new jobs or the retention 
of 25 jobs by a private commercial operation. 


PROGRAM BENEFITS/ELISIBLE USES 
The program authorizes several types of financial assistance 
for eligible projects: 


«Remediation Tax Credits 


DED may issue tax credits for up to 100% of the cost 
of remediating the project property. DED will issue 
75% of the credits upon adequate proof of payment 
of the costs; the remaining 25% will not be issued 
until a clean letter has been issued by DNR. 


«Demolition Tax Credits 


DED may issue tax credits for up to 100% of the cost 
of non-remediation demolition costs. The demolition 
must be part of a city (or county) and state approved 
redevelopment pian. 


eJobs and Investment Tax Benefits 


Businesses locating at the project site that create new 
jobs to the state may receive (for up to ten years) tax 
credits in the amount of $500 to $1,300 per year for 
each new job created; 2% of new capital investment 
per year; and a 50% income exemption. To be eligible 
to receive these benefits, the city or county must 
provide at least 50% real property tax abatement for 
ten to 25 years. 


The tax credits can be applied to: 
-Ch. 143 ~ Income tax, excluding withholding tax 
«Ch. 147 ~ Corporate franchise tax 
Ch. 148 - 


¢ Bank Tax 
¢ insurance Premium Tax 
- Other Financial institution Tax 
The remediation tax credit’s special attributes: 


- Carry forward 20 years 

¢Sellable or transferable 
The demolition tax credit's special attributes: 

- Carry forward 20 years 

- Sellable or transferrable 
The jobs and investment tax credit has no special attributes. 
lt must be applied to tax liability for the year it was eamed. 
FUNDING LHEITS 
The totai state costs of the project tax credits must be less 


than the projected state economic impact of the project, as 
determined by DED. 


The amount of remediation and demolition tax credits 


Revised August 2009 


35 


44 


TAX CREDIT ANALYSIS 


Program Name: Brownfleld Remediation Department: Economic Development Date: October, 2009 
Program Category: Redevelopment Type: Tax Credit_X Other (specify) 


. Applicable Taxes: Income tax; Corporate Franchise tax; bank tax; Insurance prermiurn tax; 
Statutory Authority: 447.700 - 447.718, RSMo Sthor tianolal ineititons wx 





Program Description and Eligibliity Requirements: 


Provide an incentive to businesses/developers to redevelop property contaminated with hazardous wastes. Requirements are property abandoned or underutilized for at least three years. 
Real or supected environmental contamination and must enter ONR's Voluntary Cleanup Program. Project must create 10 new Jobs or retain 25 jobs. 


Explanation of How Award Is Computed: Entitlement Discretionary _ X 
Tax credit of up to 100% of eligible remediation costs. The program requires the project to enroll In DNR’s Voluntary Cleanup Program. 75% upon payment of remediation costs; 25% 


upon issuance of DNR "clean letter". Must be the least amount necessary to cause the project to occur. Total benefits of project capped by state economic benefit of project. 


Program Cap: Cumulative $ (remalnder of cumulative cap) $ Annual $ 
Explanation of cap: 





Explanation of Expiration of Authority: 





Specific Provisions: (If applicable) 


Carry forward __ 20 years Carry Back years Refundable Sellable/Assignable __X Additional Federal Deductions Avatlable 
Comments on Specific Provisions: 



























ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Oe Le ON ee ee 
AmountAuthorized S| $32,737,068 | $23,481,361 dT $10,527,923, | $25,000,000 ss | CC $25,000,000 


EST.AmountOutstanding | NANA $17,000,000 
| HISTORICAL AND PROJECTED INFORMATION. 


OFY2007 
OFY2008 
$40,000,000 9 SF Y2009 
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TAX CREDIT ANALYSIS 

















a A a 
ACTUAL 15 Years Investment: (a) $63,904,262 In Residential Investment Spending between 2009-2010; (b) $88,698,619 

| BENEFITS | In Non-Residential Investment Spending between 2009-2010; (c) $11,386,000 In Durable Equipment 

spending between 2009-2040, 

Employment: (a) 1,172 jobs (679 displaced) in specified Industries between 2011-2023. 


Other Assumptions: n/a. 
COSTS onthe aie Sen” ee oe incentives/Credits: $10,527,923 In Authorized Brownfield Remediation Credits; Estimated 
Redemption Rate of 75% In Year 1, 25% In Year 2. 
oe nee Impacts occur In the Statewide Reglon. Assumptlons provided by DED. Estlmated using REMI-9.5- 
Regional Modet (remi-fiscaf-95-jul09). 
Total $7,895,942 $10,455,007 | ‘ 
BENEFIT: COST a a ae aed 


The muiti-year fiscal Benefit-Cost Ratio is 1.92 when other program Incentives are Included. 
Other Benefits: 


In FY 2009, every doiiar of authorized program tax credits returns 
$2.75 In new personal income totaling $21.70 million 

$4.25 In new vaiue-added/GSP totaling $33.53 million 

$7.37 in new economic output totaling $58.18 million 

Over 15 years, every doliar of authorized program tax credits returns 
$85.08 in new personal income totaling $889.49 million 

$132.57 in new value-added/GSP totaling $1,386.02 million 

$193.12 In new economlc output totaling $2,019.16 milllon 
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Comments on Performance Measure: 





TAX CREDIT ANALYSIS 
Program Name: Brownfield Remediation Department: Economic Development Date: October, 2009 


Leverage Amount 
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Renovated Facilities 
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BUILD PROGRAM 
BUSINESS USE INCENTIVES FOR LARGE SCALE DEVELOPMENT 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOS=e 


Provides a financial Incentive for the location or expansion 
of large business projects. The incentives are designed to 
reduce necessary infrastructure and equipment expenses if 
a project can demonstrate a need for funding. 


AUTHORIZATION 
Sections 100.700 to 100.850, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
¢ Manufacturing, processing, assembly, research and 
development, agricultural processing or servicesin 
interstate commerce, which will invest a minimum of 
$15 million in capital improvements for a project and 
create at least 100 new jobs within three years. 


¢ Office projects (regional, national or intemational 
headquarters, telecommunications operations, 
computer operations, insurance companies or credit 
card billing and processing centers) are also eligible if 
the capital improvements exceed $10 million and at 
least 500 new jobs are created within three years (200 
jobs if in a “distressed community”- §135.530, RSMo). 


¢ Ineligible: Retail, health or professional services, Intra- 
state relocations or replacement facilities. 


PROGRAM BENEFITS/ELIGIELE USES 

The bonds may be used to finance public or private 
infrastructure to support the project, or the new capital 
improvements of the business at the project location. Bond 
proceeds may not be used for working capital, inventory or 
other operating costs of the business or another entity. 


This tax credit can be applied to: 
¢ Ch. 143 —- Income tax, excluding withholding tax 


e Ch. 148 — Bank Tax, Insurance Premium Tax, Other 
Financial Institution Tax 


This credit’s special attributes: 
¢ Refundable 


FUNDING LIMITS 


The amount of bonds to be issued will be determined by 

the Missouri Department of Economic Development (DED) 
and the Missoun Development Finance Board (MDFB), based 
on the need for funding to initiate the project, and limited 

to the state’s economic benefit. The minimum bond issue is 
$500,000. 


APPLICATION/APPROVAL PROCEDURE 


The business must submit an application to DEC and MDFB 
for review. Applications are due 15 business days prior to the 
first Monday of the month. DED and MDFB will review on a 
case-by-case basis. 


REPORTING REQUIREMENTS 


The business must report to MDFB the number of new 
jobs; the total amount of salaries and wages paid to eligible 
employees and investment in capital improvements, 
semi-annually during the initial 3-year build out phase and 
annually for the term of the credits. 


SPECIAL PROGRAM REQUIREMENTS 


The following conditions must be met for a project to be 
approved. 


¢ Sale of Bonds: Unless otherwise approved by the 
Board, the Applicant will be required to purchase the 
Bonds. 


« Cooperative Effort: The political subdivisions 
benefiting from the project or other local entities 
must commit significant local incentives relative to 
their economic benefit compared to the state. Such 
incentives may include tax abatement, discounted 
utility fees or others, to the extent allowed by law. 


“But For” Test: The company may not start the project 
prior to MDFB approval of the application. This would 
include any public announcement, construction or 
receipt of new machinery or equipment at the project 
site related to the new project. DED and the MDFB must 
determine that the program is a material factor in the 
company’s decision to initiate the project, and this is 
certified by the business. 


Revised June 2009 


- Positive State Economic impact: The amount of new 
direct and indirect state taxes over an 8- to 15-year 
period, as calculated by DED, must exceed the total 
amount of incentives provided by the state. 


- Requirements: New full-time (35+ hours per week) jobs 
in a new or expanding business (not including identical 
jobs filled by recalled workers, replacement jobs or jobs 
which previously existed in the business) are considered 
to be “new jobs” The business or a related taxpayer 
cannot have employed them during the preceding 
twelve months. The wages for such employees must be 
above the average wage for the area. 


- “Clawbacks”: In the event the business does not fulflll 
the commitments made regarding the number of new 
jobs or capital investment, the tax credits will be reduced 
proportionately. In the event the business relocates or 
reduces the operation below the minimum standards for 
new jobs or capital investment prior to the term of the 
bonds, the tax credits received prior to that time must be 
repaid in full. 


- Bond Purchase: Since the MDFB cannot guarantee 
the bonds, the business will likely have to purchase the 
Bonds. 


CONTATS 
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TAX CREDIT ANALYSIS 


Program Name: Business Use Incentives for Large-scale Development (BUILD) Department: Economic Development Date: October 2009 
Program Category: Business Recruitment Type: Tax Credit__X Other (specify) 


Statutory Authority: 100.700 - 100.850, RSMo Applicable Taxes: income Tax; Bank Tax; Insurance Premium Tax; Other Financial Institution Tax 


Program Description and Eligibility Requirements: 


The incentives offered by the BUILD Missouri Program are designed to offset Infrastructure and other capita! costs of certain large projects by making the cost of investing In Missouri more 
competitive. The costs are financed through the issuance by the Board of certificates (bonds or notes) the principal and Interest on which will be repaid by the business. Businesses are 
then reimbursed for these repayments through the Issuance by the Board of Missouri State Income tax credits. The businesses may use these credits against taxes, which would otherwise 
be due, or to obtain a refund If the business has no Missourl income tax ilability. Ail businesses that manufacture, process (Including agricultural processing) or assembie products are 
eligible. Businesses that conduct research and development or provide services in interstate commerce are also eligible. Certain office Industries are also eilgible. A manufacturing 
business must invest a minimum of $15 mililon and 100 new jobs. An office business must invest a minimum of $10 miilion and 500 new jobs. There are other factors. 


Explanation of How Award Is Computed: Entitiement Discretionary _ X 


ue award is computed based on principai, interest and board fees annuaily and iimited to be no more that 5% of gross wages of each eligible employee whose job was created as a result 
of the project. 


Program Cap: Cumulative$ (remainder of cumulative cap)$_ Annual $ _25 million _ None 
Explanation of cap: 
Aggregate amount of tax credits authorized shali not exceed $25 million annuaily. 


Expianation of Expiration of Authority: 





Specific Provisions: (if applicabie) 





Carry forward years Carry Back years § Refundable X Sellable/Assignabie Additional Federal Deductions Available _ 
Comments on Specific Provisions: 


hui; FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


Certificates Issued (# ee: Se a ee ee ees eee ee ee eee 
ee! a ee 


— 
~] 


Posty ss CL Uct“(‘(‘cqSOO”*‘“(™*S*C(C#NSC(N#$SCSCNCOCQN..DUUOS 
EST.AmountOutstanding | NAT CNA tisi‘(] 82077 077_— te NAR wus: 
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OFY 2008 
MFY 2009 
OFY 2010 
mFY 2011 


$12,000,000 
$10,000,000 
$8,000,000 
$6,000,000 


$4,000,000 
$2,000,000 
$0 
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TAX CREDIT ANALYSIS 


Program Name: Business Use Incentives for Large-scale Development (BUILD) Department: Economic Development Date: October 2009 


Comments on Historical and Projected Information: 


. 
‘ 
- 
‘ 


oT ANALYSIS (intladon Grip atats rave 
FY 2009 Other Piecal Period Derivation of Benefits: 
ACTUAL 15 years ASSUMPTIONS 
( mean OP eae investment: (a) $297,335,372 In Construction Demand in 2009-2011, (b) $38,519,628 in Durable Equipment Demand In 2009- 
$2,330,359 $25,772,555 se 


Employment: (a) 954 Jobs (0 displaced) in Warehousing, Securities/investments, and Electrical Equipment Manufacturing 
$2,531,528 $27,889,666 industries between 2009-2023. 
$4,870,887 $53,682,221 


incentives/Credits: (a) $10,016,200 In Authorized BUILD tax credits , redeemed between 2009-2023. 
Et ie la ae ee impacts occur in the Statewide Reglon. Assumptions provided by DED. Estimated using REMI-9.5-Reglona! Model (remi-fiscal-95- 
jul09). 
$667,747 gnats __ 527 946 The multi-year fiscal Benefit-Cost Ratio ts 2.89 when other program Incentives are included. 
Total $667,747 o8 + — 946 


In FY 2009, every dollar of authorized program tax credits returns Over 15 YEARS, every dollar of authorized program tax credits returns 
$137.06 In new personal Income totaling $91.52 million $177.74 In new personal Income totaling $1,515.73 million 
$221.73 In new value-added/GSP totaling $148.06 mililon $326.27 in new value-added/ GSP totaling $2,782.44 miition 
$369.97 In new economic output totaling $247.04 million $543.99 In new economic output totaling $4,639.12 million 
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Indirect Fiscai Benefits 
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BUSINESS FACILITY 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


NOTICE 
Pursuant to SB 1155 (2004), the Business Facility Tax Credit 
Program is being phased out of existence. 


-  Onlya facility that has commenced operations or put its 


development into use on or before December 31, 2004, 
can be eligible for the program. 


- Facilities that do not commence operations until 


January 1, 2005, or later, will not be eligible to receive 
incentives under the program. 


Remember that Form 135.258, the pre-application (“Letter 
of intent”) for the facility, must be postmarked no later 
than 15 days before commencement of operations. For a 
business commencing operations ON December 31, 2004, 
the form must be postmarked no later than December 

16, 2004. Forms postmarked after that date will be 
ineligible for the program without regard to the date of 
commencement of operations. 


*  Faciliti ready inth f Decem 
2004, will continue to receive the state tax incentives 
under this program for up to ten years as provided 
inthe law. These facilities are considered to be 
“grandfathered” into the program. 


Pursuant to HB 191 (2009), “headquarters” that commence 
operations and “headquarters” of certain “employee-owned” 
businesses that commence or expand operations on or 
before December 31, 2019 may be eligible for the program. 


PURPOSE 
Provide tax incentives to facilitate the expansion of new or 
existing businesses in Missouri. 


AUTHORIZATION 
Sections 135.100 to 135.150, 135.258, RSMo 
SLIGIEL2 ARSAS 

tatewide: Higher credit amounts are given for businesses in 
“distressed communities.” For a list of cities and census block 
groups that are “distressed communities,” visit DED's web site 
at wie. MssSuraeve OOMeENLOrc. 
SLISISLE APPLIZTANTS 
Facility eligibility is determined by its primary Standard 
Industrial Classification (SIC) or North American Industrial 
Classification System (NAICS) code, and includes 
manufacturing, warehousing, wholesale distribution, 


mining, insurance camiers, research and development, 
recycling operations, computer-related services and certain 
office activities. 


To receive credits in any of the ten years, the facility must 
create at least 2 new jobs (25 for office) and make $100,000 
in new investment ($1,000,000 for “replacement facilities”) 
in that year as compared to the base year (the year prior 

to the commencement of operations at the facility). For 
expansions of “headquarters” of certain“employee-owned” 
businesses, the facility must create at least 25 new jobs and 
make $1,000,000 in new investment as compared to the 
base year. 


The investment credits are based on the original cost of 
machinery, equipment, fumiture, fixtures, land and building, 
and/or eight times the annual rental rate paid for the same. 
Inventory is not eligible. 


PROGRAM BENEFITS/ELIGIBLE USES 


State Income tax credits are provided to the business 
based on the number of new jobs created and amount of 
new investment at the qualifying facility. The credits are 
provided each year for up to ten years after the project 
commences operations. 


This tax credit can be applied to: 

- (Ch. 143 -—Income tax, excluding withholding tax 
- (Ch. 148—- Insurance Premium Tax 

- Sec. 375.916 — Insurance Co. Retaliatory Tax 


This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


-UNDING LIMITS 
New Companies 


A new Missouri company can receive $75 (or $125 ifin 

a distressed community) for each new job and for each 

$100,000 of new capital investment at the project facility. 
isti ompanies 

An existing Missouri company can receive $100 (or $150 

ina distressed community) for each new job and for each 

$100,000 of new capital investment at the project facility. 


days of receipt of the letter of intent form. Failure to meet 
this requirement precludes participation in the program for 
the base year sought. 


Revised January 2010 
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SPPLITATION PROCZBURS/APSRSYVAL 

The business must submit a form Jetter of intent (pre- 
application) to the Department of Economic Development 
(DED) at least 15 days prior to the commencement of facility 
operations, otherwise, the project is inetigible for the tax credits. 
DED must determine eligibility of the business within 15 days 

of receipt of the letter of intent form. Failure to meet this 


requirement oreciudes participation int rocram for the bas 
r sought. 


The business must file an application for tax credits for its first 
year of operations by the end of the tax year immediately 
following the tax year during which operations were 


commenced. Failure to timely fil lication for cr 

forth t year of ti il tt j enial of th 
application and precludes participation in the program for the 
base year sought. 

CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 


301 West High Street » Room 770 « P.O. Box 118 
Jefferson City * MO » 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


Department of Economic Development 





ADDITIONAL RESOURCES 


Go to the department's home page at: 
www.missouridevelopmenzerg to obtain guidelines and forms 
for this program, as well as a wealth of information regarding 
Missouri's many other economic development programs and 
policies. 


66 


L9 


TAX CREDIT ANALYSIS 


Program Name: New and Expanded Business Facility Credit Department: Economic Development Date: October 2009 
Program Category: Business Recruitment Type: Tax Credit_X__ Other (specify) 
Statutory Authority: 135.100 to 135.150, and 135.258 Applicable Taxes: income tax, Insurance premium tax, insurance company retaliatory tax 


Program Description end Eligibility Requirements: 
Tex credits given to taxpeyers who esteblish new fecilities or expand existing ones. At leest two new jobs must be creeted or meinteined and at leest $100,000 of new Investment. 








Explanation of How Award Is Computed: Entitlement __X Discretionary 


The tax credit Is equal to $75 to $150 per new job and per $100,000 of new investment each year for 10 years. 


Progrem Cep: Cumulative$ (remainder of cumuletive cap) $ Annual $ ape None _ xX 
Explanation of cep: 


Explanation of Expiration of Authority: No revenue-producing enterprise shall recelve the Incentives set forth In sections 135.100 to 135.150 for facilities commencing operetions on or efter 
January 1, 2005. SB 1155 (2004). Headquarters mey receive incentives for facilities commencing operations on or after Jen. 1, 2005 but not on or after Jen.1, 2020. 


Specific Provisions: (if appiiceble) 
Carry forward X__ years Cerry Back _ yeers Refundable X_ Sellabie/Assigneble __X__ Additlone| Federal Deductions Avaliable 
Comments on Specific Provisions: Cerry forward, Refundable and Seliable/Assignabie provisions are ilmited In application. 


FY 2007 FY 2008 FY 2009 FY 2010 
mE ee eee ee ee ae Frain 
Certificates issued (#) | BS ea eee 
Projects(#) | CS nae: ee (ae 

Re aa 


























Amount Authorized 
Amount Issued | $3,361,941 $4,293,773 $5,750,000 








Amount Redeemed $6,066,136 $2,815,251 $5,175,000 
EST. Amount Outstanding NA a a ) | 
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TAX CREDIT ANALYSIS 


Program Name: New and Expanded Business Facility Credit Department: Economic Development Date: October 2009 


Comments on Historical and Projected Information: 


ACTUAL 10 years 
No new projects in FY 09. 


Direct Fiscal Benefits 
Indirect Fiscal Benefits 














Indirect Fiscai Costs 
BENEFIT: COST 


Permanent New Jobs Created 
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Comments on Performance Measure: 
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TAX CREDIT ANALYSIS 
Program Name: New and Expanded Business Facility Credit Department: Economic Development Date: October 2009 


New Investment 


$300,000,000 - 

$250,000,000 - 

$200,000,000 - 
$150,000,000 
$100,000,000 
$50,000,000 
$0 


$191,189,442 


$86,177,712 


Comments on Performance Measure: 








MISSOURI COMMUNITY COLLEGE 
NEW JOBS TRAINING PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT « DIVISION OF WORKFORCE DEVELOPMENT 


PURPOSE 
Provides assistance in reducing the cost associated with 
expanding a workforce or locating a new facility in the state 
of Missouri through training services: 
- Training customized to the specific needs of 
the industry; | 


« General occupational skill training. 


AUTHORIZATION 


Sections 178.892 to 178.896 RSMo (2004) 
Regulations: 4 CSR 195-3.010 


ELIGIBLE AREAS 
An eligible project may be located anywhere within the 
state of Missouri. 


ELIGIBLE APPLICANTS 

Businesses with a sound credit rating currently located 

in or locating to Missouri that are creating a substantial 
number of new jobs in Missouri by locating a new facility or 
expanding an existing workforce in Missouri. 


ELIGIBILITY CRITERIA 
Businesses applying must be: 

* engaged in interstate or intrastate commerce for 
the purpose of manufacturing, processing or 
assembling products; 

¢ conducting research and development; or 

¢ providing services in interstate commerce. 

Retail businesses do not qualify for the program. 


Other eligibility criteria may apply, such as types of jobs, 
type of industry and wage rates. 


PROGRAM BENH=FITS/EctGiBLis USES 

The community colleges located in twelve districts in 
Missouri, in cooperation with the Missouri Department 

of Economic Development's Division of Workforce 
Development, administer the program. Funds for training 
and project costs are generated by using tax credits from 
the employer's regular withholding taxes that are paid for 
the employees in the created jobs. The amount paid is based 


on a percentage of the gross wages that have been paid to 
the employees. The tax withholding is equal to 2.5% of gross 
wages for the first 100 jobs, and 1.5% for the remaining jobs 
in the project. The tax withholding credits for the project are 
claimed for an average of 4 to 5 years to pay for project costs. 


Training assistance can include skill assessments, pre- 
employment training, instructor costs, curriculum 
development, travel anda variety of other training-related 
services. On-the-job training expenses are restricted to no 
more than 50% of a project's training costs. Training may be 
provided by the company, a local educational agency ora 
training vendor. 


FUNDING LIMITS 


Funding for this program is contingent upon the availability 
of funds. There is a limit on the total amount of outstanding 
project costs for all New Jobs Training Program projects. In 
addition, the amount of funds available each year is further 
controlled by the applicable appropriation. 


APPLICATION/APPROVAL PROCEDURE 


The appropriate community college will submit a 

“Notice of intent” for a potential project to the Division 

of Workforce Development. The Division will determine 
company eligibility and review for training duplication. On 
behalf of the company, the community college will then 
submnit an application for the New Jobs Training Program 
outlining training details. Upon approval by the Division, 
the community college may enter into a formal contract 
agreement with the company. The community college board 
of trustees must approve all final project agreements. 


Community college contacts may be obtained through the 
Division of Workforce Development's Industry Training Unit 
at (800) 877-8698 or e-mail at: wracusto Zoed.mc.gov. 
REPORTING REQUIREMENTS 

The community college will assist the company with 


documenting and submitting all reporting requirements for 
this program. 


Revised February 2008 


ZS 


SPECIAL PRUSNANM REQUIREMENTS 
lf applicable, union consultation is required. 


This program is subject to “clawback” legislation. If any jobs 
for which training assistance has been received are moved 
out of Missouri or eliminated within five years of the date 
the project is approved, the company may be responsible 
for repayment of all training assistance received through 
the program. The Director of the Department of Economic 
Development has the authority and discretion to determine 
any exemptions from the repayment requirement. 


Any proposed amount is an estimate based on the 
assumptions provided by the company. Any variation in the 
actual salaries or number of jobs created could affect the 
proposed amount and possibly invalidate the proposal. This 
summary is for guidance only and does not state complete 
program requirements. 


CONTACT 


Missouri Department of Economic Development 


Division of Workforce Development © Business and inaustry Service: 


421 East Dunklin » P.O. Box 1087 
Jefferson City » MO « 65102 
Phone: 573-526-8254 « Fax: 573-522-9496 
Toll Free Phone: 800-877-8698 


E-mail: widcusto@ded.mo.gov ¢ Web: http://ded.mo.gov/WFD.aspx 


MISSSURI 


DEPARTMENT OF ECONOMIC DEVELOPMENT 
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TAX CREDIT ANALYSIS 


Program Name: Community College New Jobs Tralning Program Department: Economic Development Date: October 2009 REVISED 
Program Category: Education and Training Type: Appropriation based on employer withholding 
Statutory Authority: 178.892-178.896, RSMo. Applicable Taxes: N/A - Is an appropriation of funds, not a credit 


Program Description and Eligiblilty Requirements: 


Companies creating a substantial number of new jobs may quallfy for training assistance through this program. Generally, funds are generated through the sale of certificates by the 


community college district. The debt is then retired by deferring a portion of the state employer withholding tax - approximately 2% - on the newly created Jobs. Eligible companies Include 
manufacturing, research and development, and companies engaged in interstate commerce. 


Explanation of How Award Is Computed: Entitlement Discretionary X 


A formula using the number of Jobs to be created and the average annual salary of the workers in the new jobs calculates the amount that can be generated for the sale of certificates. 
Discretionary measures such as review of types of Industry and wage rates paid are considered before approving a project. 
Program Cap: Cumulative $55 million... (remainder of cumulative cap) $_ 42,254,549 millon. Annual$  ==———s—(s—*é(Norntg 


Explanation of cap: There |s a statewide cap of $55 million on the amount of outstanding debt (total outstanding certificates) there can be at any glven time. This figure 
changes monthly as debt is retired on existing projects and new projects are Issued. 


Explanation of Expiration of Authority: Program sunsets July 1, 2018 


Specific Provisions: (If applicabie) 
Carry forward years Carry Back 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Certificates Issued (#) 










years Refundable Sellable/Assignabie 





Additional Federal Deductions Avaliable 
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TAX CREDIT ANALYSIS 


Program Name: Community College New Jobs Training Program Department: Economic Development Date: October 2009 REVISED 


Comments on Historical and Projected Information: 



















Favanued impacts) 


* me + Sas. * a” ae ee i! 


ieee FY 2009 Other Fiscal Period Derivation of Benefits: 
ACTUAL 10 years 
BERETS fst 


Direct Fiscal Benefits $4,809,298 $35,726,054 Employment: 1,570 jobs (0 displaced) In Repatr/Maintenance, Utilities, Non-Metallic 


ndirect Fiscal Benefits $3,753,136 $27,880,311 tna Industries In 2009-2018 with average wages of 









Total Sealsies Gee 

eS LT ,Ci(‘(OSNCCStisST incentives/Credits: $4,995,266 In Authorized NJTP tax credits; redeemed between 2009- 
2018. The multi-year fiscal Beneflt-Cost Ratlo Is 5.18 when other program Incentives are 
indirect FiscalCosts S| CSO CSCdESC*~“‘CSC;*C;*SN’”SC*C*C*C*C*C*Wdincluded. | 
Impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated using 
ee SMD: © ie tn 

Other Benefits: 

in FY 09, every dollar of authorized program tax credits returns: Over 10 years, every dollar of authorized program tax credits returns: 

$202.48 In new personal Income totaling $123.90 million $329.00 In new personal Income totaling $1,504.01 million 

$471.54 In new value-added/GSP totaling $288.54 million $711.52 In new value added/GSP totaling $3,252.71 million 

$1,203.52 In new economic output totaling $736.44 million. $1,764.09 In new economic output totaling $8,064.55 mlillon 
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Comments on Performance Measure: 
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Program Name: 


Community College New Jobs Training Program 


TAX CREDIT ANALYSIS 
Department: Economic Development Date: October 2009 REVISED 
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Comments on Performance Measure: 











Average Wage 
? “—4#~estimated 
—*-— actual 
$13.64 $43.68 se NS eet 
ie. ves eree $16.00 $16.50 
FY 2008 FY 2009 FY 2010 FY 2011 








MISSOURI COMMUNITY COLLEGE 
JOB RETENTION TRAINING PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT © DIVISION OF WORKFORCE DEVELOPMENT 


PURPOSE 

Provides assistance in reducing the cost associated with 
retraining an existing workforce for the purpose of retaining 
jobs in the state of Missouri through training services: 


* Training designed for the specific needs of the industry; 
« General occupational skill training. 


AUTHOR: ZATION 


Sections 178.760 to 178.764 RSMo (2004) 
Regulations: 4 CSR 195-3.020 


ELIGIBLE AREAS 
An eligible project may be located anywhere within the 
state of Missoun. 


ELIGIBLE APPLICANTS 

Businesses with a sound credit rating currently located 

in Missoun that have retained at that site the level of 
employment for at least one year, and a minimum of 100 
employees for two consecutive calendar years preceding the 
year in which the application for the program was made. In 
addition, the business must make a capital investment of at 
least one million dollars to acquire long-term assets. 


SLIGIBILITY CRITERIA 
Businesses applying must be: 


- engaged in interstate or intrastate commerce for the 
purpose of manufacturing, processing or assembling 
products; 


- conducting research and development; or 
* providing services in interstate commerce. 


in addition to being determined at-risk, businesses must 
also meet one of the following criteria: 


« Have made a substantial investment in new technology; or 


- Be located in a border county of the state and represent 
a potential risk of relocation from the state; or 


« Be determined to represent a substantial risk of 
relocation from the state by the Department of 
Economic Development. 


Retail businesses do not qualify for this program. 


Other eligibility criteria may apply, such as types of jobs, 
type of industry and wage rates. 


PROGRAM BENEFITS/ELIGIBLE USES 


The community colleges, located in twelve districts in 
Missouri, in cooperation with the Missouri Department of 
Economic Development through the Division of Workforce 
Development, administer the program. Funds for training 
and project costs are generated by using tax credits from 
the employer's regular withholding taxes that are paid for 
the employees in the retained jobs. The tax withholding is 
equal to 2.5% of gross wages for the first 100 jobs, and 1.5% 
for the remaining jobs in the project. The tax withholding 
credits for the project are claimed for an average of 4to5 
years to pay for project costs. 


Training assistance can include skill assessments, instructor 
costs, curriculum development, travel and a variety of other 
training-related services. On-the-job training expenses 

are restricted to no more than 50% of a project's training 
costs. In addition, total expenses for equipment, supplies 
and travel cannot exceed 25% of a project's training 

costs. Training may be provided by the company, a local 
educational agency or a training vendor. 


FUNDING LIMITS 


Funding for this program is contingent upon the availability 
of funds. There is a limit on the total amount of outstanding 
project costs for all Job Retention Training Program projects. 
In addition, the amount of funds available each year is 
further controlled by the applicable appropriation. 


APPLICATION/APPROVAL PROCEDUFE 


The appropriate community college will notify the Division 
of Workforce Development in writing of its Intent to submit a 
Job Retention Training Program Application with an eligible 
employer. On behalf of the company, the community 
college will then submit an application for the Job Retention 
Training Program. Upon approval by the Division, the 
community college may enter Into a formal contract 
agreement with the company. The community college board 
of trustees must approve all final project agreements. 


Community college contacts may be obtained through the 
Division of Workforce Development's Industry Training Unit 
at (800) 877-8698 or e-mail at: wracusto@ces.mc.aayv 


Revised February 2008 


REPORTING RECGUIREMENTS 
The community college will assist the company with 


documenting and submitting all reporting requirements for 
this program. 


SPECIAL PROGRAM REQUIREMENTS 
if applicable, union consultation is required. 


This program is subject to “dawback” legislation. tf any jobs 
for which training assistance has been received are moved 
out of Missouri or eliminated within five years of the date 
the project is approved, the company may be responsible 
for repayment. The Director of the Department of Economic 
Development has the authority and discretion to determine 
any exemptions from the repayment requirement. 


Any proposed amountis an estimate based on the 
assumptions provided by the company. Any variation in the 
actual salaries or number of jobs retained could affect the 
proposed amount and possibly invalidate the proposal. This 
summary is for guidance only and does not state complete 
program requirements. 
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Missouri Department of Economic Development 
Divisio: of Worstorce Develooment © business and inausiry Service: 
421 East Dunklin « RO. Box 1087 
Jefferson City « MO « 65102 


Phone: 573-526-8254 ¢ Fax: 573-522-9496 
Toll Free Phone: 800-877-8698 


E-mail: widcusto@ded.mo.gov « Web: http://ded.mo.gov/WFD.aspx 


ISS SURI 


DEPARTMENT OF ECONOMIC DEVELOPMENT 





TAX CREDIT ANALYSIS 


Program Name: Job Retention Training Program Department: Economic Development Date: October 2009 
Program Category: Education and Training Type: appropriation based on employer withholdings 
Statutory Authority: 178.760 - 178.764 RSMo. Applicable Taxes: N/A - Is an appropriation of funds, not a tax credit 


Program Description and Eligibility Requirements: 
Provides training assistance for job retention efforts. Companies making a large capltal investment and/or at risk of leaving the state may be eilgible. This program ts best-suited for large 
retention and training projects. The company must make a minimum capital Investment of $1 mililon and the retained jobs must have been in existence for the previous 2 calendar years. 
The company must also be making substantial capital investment, located In a border county, or be determined to represent a substantial risk of relocation. 
Explanation of How Award Is Computed: Entitlement Discretionary _X_ 


A formula using the number of jobs to be retained and the average annual salary of workers in retained jobs calculates the amount that can be generated generally by the sale of certificates. 
Discretionary measures such as review of types of Industry, occupations, and wage rates are considered before approving a project. 































Program Cap: 






Cumulative $__45 milllon_ (remainder of cumulative cap) $29,450,750_ Annual $ None 


Explanation of cap: There is a statewide cap of $45 million on the amount of outstanding debt there can be at any given time. This figure changes monthly as debt Is retired 
on existing projects and new projects are Issued. 


Explanation of Expiration of Authority: Program sunsets July 1, 2014 


Specific Provisions: (if applicable) 
Carry forward _ years Carry Back years Refundabie Sellable/Assignable Additional Federai Deductions Availabie 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current) (budget year) 
Certificates issued (#) 











Certiticates issued (# a “a a SP OR ee ae ee | ee See 
Lo) ir a a ee, ee eee ee ae 2 eee eee 
Amount Authorized $25,079,110 $1,000,000 $16,471,826 $5,000,000 $6,000,000 
$1,000,000 $16,471,826 $5,000,000 $6,000,000 
Amount Redeemed $4,285,366 $5,546,166 $9,992,850 $10,000,000 $10,000,000 
EST. Amount Outstanding | al NAR eile A | ONAL de NA 
os aL, Pe Oh RRS ‘FR See - HISTOR SAL ANE . SJECTED INFORMAT ON 0 OR gee : 
BFY 2007 
$30,000,000 - 
$25,000,000 OFY 2008 
$20,000,000 OFY 2009 
$15,000,000 
10,000, 
$10,000,000 BFY 2010 
$5,000,000 
$0 - 





a BFY 2011 
Amount Authorized Amount Issued Amount Redeemed ——- 


TAX CREDIT ANALYSIS 


Program Name: Job Retention Training Program Department: Economic Development Date: October 2009 





Comments on Historical and Projected Information: 








| ee: St BENE Dily state revenue Impacts) ok ae hw 
ACTUAL 5 years Investment: $180,153,606 in equipment spending in 2009. 


BENEFITS a rn ee eo Employment: (a) 7,327 jobs retained in specified Industries in 2009-2013. 















Direct Fiscal Benefits $1,470,359 $1,549,376 Other Assumptions: $6.132 million in Increased personal income to 3,364 retained 
indiract Flacal Genghis $1,281 O77 g 1.350.870 employees following equipment training; wage increase occurs In 2012-2013. 
Total $2.752.396 $2,900,246 Incentives/Credits: $16,471,826 in Authorized JATP tax credits; redeemed in 2009-2012. 
: _—s —— impacts occur In the Statewide Region. Assumptions provided by DED. Estimated using 
costs REM I-9.5-Regional Model (remi-tiscal-95-jul09). 
Direct Fiscal Costs $4,450,006 $15,993,867 
Indirect Fiscai Costs PCOS (itsi‘“‘“sRSOO GO CY Note: The direct and indirect fiscal benefit to the state over 5 years generated by retaining 
Total $4,450,006 $15,993,867 these 7,327 jobs is $302, 117,239. 
BENEFIT: COST es 1 ee 
Other Benefits: 
In FY 09, every dollar of authorized program tax credits returns: Over 5 years, every dollar of authorized program tax credits returns: 
$5.73 In new personal Income totaling $25.51 mllllon $2.88 In new personal Income totalling $46.02 mllllon 
$11.56 In new value-added/GSP totaling $51.38 mlliton $3.80 In new value added/GSP totaling $60.85 million 
$19.26 In new economic output totallng $85.67 million. $6.18 In new economic output totaling $98.85 milllon 
_. PERFORMANCE MEASURE(S) 
Permanent Jobs Retained 
BO00 - secs pct at ig i agg ap i en pt i. Ne KR ERA! Hee wer 
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Comments on Performance Measure: 





TAX CREDIT ANALYSIS 


Program Name: Job Retention Training Program Department: Economic Development Date: October 2009 


Average Wage 


a) | 


| 
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il -- actual 


FY 2011 
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Comments on Performance Measure: 
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Comments on Performance Measure: 





DEVELOPMENT TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
To facilitate a business project in order to create new jobs. 


The Development Tax Credit Program (DTC) offers state 
tax credits to taxpayers making contributions to a not- 
for-profit corporation (NFP) for projects approved by the 
Department of Economic Development (DED). The credits 
are for 50% of the contribution of cash or the value of 
certain types of property. 


AUTHORIZATION 
Sections 32.100 to 32.125, RSMo 


Regulations: 4 CSR 85-2.015, 2.030 to 2.040 


ELIGIBLE AREAS 


5tatewide, but the project must be located or qualify as a 
“blighted” or “conservation ” area as defined in Tax Increment 
Financing (§99.805, RSMo), an enterprise zone (Ch. 135.200 et 
seq., RSMo), or an urban redevelopment area (Ch. 353, RSMo). 


ELIGIBLE APPLICANTS 


Generally, manufacturing, processing or assembly projects 
that propose wages above the average for the area and 
provide health benefits are prioritized. 


Other types of projects may be considered for approval if tax 
credits remain near the end of the state fiscal year. 


There must bea positive economic benefit to the state. 
This calculation includes other state incentives provided 
for the project, and new public costs necessary to support 
the project. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 


-Ch. 143 - Income tax, excluding withholding tax 
«Ch. 147 ~ Corporate franchise tax 
eCh. 148 - 
« Bank Tax 
«Insurance Premium Tax 
« Other Financial Institution Tax 
-Ch. 153 — Express Companies Tax 
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The DTC program may be used for the acquisition of land 

or buildings through the purchase from cash contributions 
or donation of real estate. The acquisition of new or used 
machinery and equipment is also eligible if itis to be placed 
in an existing building. 


This credit’s special attributes: 


- Carry forward 5 years 
-Sellable or transferable 


FUNDING LIMITS 


The amount of tax credits available for a single project: 


«ls limited to the lesser of $500,000, or $10,000 per 
full-time, permanent job created by the business within 
two years of execution of the lease; and 


«Must be the least amount necessary to cause the 
project to occur. 


Credits authorized under this program are limited to 
$6,000,000 per fiscal year. 


APPLICATION/APPROVAL PROCEDURE 


- Applications will be accepted by DED at any time of 
the year and will be approved on an individual, case- 
by-case basis, based on compliance with all program 
criteria, the need for this program to make a project 
feasible, a positive economic impact on the state and 
the availability of tax credits. 


«The company cannot make a public announcement 
of the project prior to DED’s contingent approval of 
an application. 


- The not-for-profit (NFP) submits application documents 
to DED. If DED approves the request, a letter will be sent 
to the sponsor and company. 


A DTC Agreement is executed between DED, the company 
and the not-for-profit. A lease agreement is executed 
between the company and the NFP. After the contribution is 
made, DED will issue tax credit certificates to the contributor. 


REPORTING REQUIREMENTS 


For three years following the year of the first issuance of tax 
credits, a Tax Credit Accountability Act Reporting form is 
sent out by the DED. It must be filled out and received back 
by June 30 to avoid penalities. 


Revised January 2010 


SPECI4LL PROGRAM REQUIREMENT. CONTACT 
- The NFP must retain ownership of all properties acquired 


Missouri Department of Economic Development 
by the contribution for a minimum of five years. DED P P 


may allow a longer lease period depending on the needs gare 2 foe =) ee Pa — ne ch ” 

ofthe project. 301 West High Street © Room 770 © P.O. Box 118 
- The eventual disposition of properties acquired by Jefferson City = MO « 65102 

the contribution will be no less than 75% of the fair Phone: 573-751-4539 ¢ Fax: 573-522-4322 


market value of the facility, excluding the value of 
leasehold improvements. 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


* The amount of the lease payments will be determined by 
DED based on the following: 


- costs of the non-profit to operate and maintain the 


subject assets (if any); and , U R J 
*the amount of tax credits issued. in most cases, the ee ) : : : 
NFP will provide DED the lease payments received in Department of Economic Deveionment 





an amount to repay the tax credits plus interest. 


- Only not-for-profit organizations authorized to operate 
in Missouri and headquartered in the geographic 
area of the proposed project are eligible recipients of 
DTC approved contributions. The business that will 
lease property from the NFP cannot have significant 
representation on the NFP's board. 


- Ineligible NFP’s include: churches and their 
denominational headquarters, units of government and 
any affiliated organization under their direct supervision, 
partisan organizations and public or tuition-based 
private schools. 
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TAX CREDIT ANALYSIS 


Program Name: Development i Department: Economic Development Date: October 2009 
Program Category: Business Recrultment Type: Tax Credit_X_ Other (specify) 


' Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
ii niiinaiainieialiaamia nt financial Institutions tax, Express company tax 


Program Descrfption and Ellgibility Requirements: 


Donations must be made to a non-profit corporation; specified number of jobs must be created within 2 years and maintalned for 5 yeare; application must have the local agency's endorsement; 
project must be located In a distressed or blighted area; and, the benefiting business must be a for-profit business. 


Explanation of How Award Is Computed: Entitlement Discretlonary_ X___ 
The tax credit Is equal to 50% of a contribution made to a non-profit corporation. The non-profit uses the contributed funds to purchase assets that would be leased to an approved business. 





Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_6 milllon__..=S=—s Noone 


Explanation of cap: Credits may not exceed $4 million for any one fiscal year, except that for fiscal years 2005, 2006 and 2007 credits shall not exceed $6 million per fiscal year. 
SB 1155 (2004). Effective August 28, 2008, the cap Is $6 million. 


Explanation of Expiration of Authority: 


Specific Provisions: (Ii applicable) 


Carry forward __5_____ years Carry Backs: years Refundable Sellable/Assignable_ X___ Additional Federal Deductlons Avaliable __ 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 20114 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


er eS ee eee eee ee eee eee eee eee 
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$4,000,000 en 
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Comments on Historical and Projected Information: 
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TAX CREDIT ANALYSIS 


Program Name: Development Department: Economic Deveiopment Date: October 2009 


: COST ANALYSIS {Includes ohty state révehus Impacts) 










oS S +: 
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ACTUAL 10 years Investment: (a) $4,000,000 In dureble equipment spending In 2009. 
| ss BENEFITS pee Employment: (a) n/a. NOTE: 3,600 Jobs retained In Sec, Comm Contracts, Inv were not 
irdikcummesen: 
Indirect Fiscal Benefls—_[ $2,014 | $2,868 | piher Aesumptions:, (a) ts | 
Incentives/Credits: $2,000,000 In Authorized Development Tax Credits in 2009. 
Impacts occurs In the Statewide Region. Assumptions provided by DED. Estimated using 
costs PC REMI-9.5-Regional Model (roml-fiscal-95-jul09). 
Indirect Fiscal Cosis__{~—*<$0~=~~SS~SC“CS*CS:*SCS:sé«OSC“‘SC™ 
BENEFIT: COST = as | “(‘éOO4U™©€6UCCCCCC‘i SCC‘ 





Other Benefits: 
In FY¥-2009, every dollar of authorized program tax credits returns: Over 10 years, every dollar of authorized program tax credits returns: 
$0.33 In new personal Income totaling $0.66 million $0.57 In new personal Income totalling $1.14 million 
$0.71 In new value-added/GSP totallng $1.41 mlilllon $1.07 In new value-added/GSP totalling $2.15 milllon 
$1.14 In new economic output totaling $2.28 milllon $1.58 In new economic output totalling $3.16 milllon 
























_ os PERFORMANGE MEABURE(S). 


Permanent New Jobs Created 













a -—— 


34 


wa SF li na eit ne ci cae toed 
: ea ‘cm Gaim CE Seating! att ic onde peeemieni rer a eee es meee ee ater enh aa eee» a cae ae I ml oes tone —— 


FY 2007 FY 2008 FY 2009 







Comments on Performance Measure: During FY09 there were three companies within thelr 2-year job creation perlod and required to report. Of the 2 that reported during FY09, there was an 
Increase of 34 jobs. 
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Program Name: Development 


FY 2007 
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TAX CREDIT ANALYSIS 
Department: Economic Development Date: October 2009 


Permanent Jobs Retained 


-— on oe ere oe 


0 
FY 2008 


Investment 


- ® - actual 


$1,500,000 $1,228,570 
entireties 
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FY 2009 


Comments on Performance Measure: 





DRY FIRE HYDRANT TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provides tax credits for the installation of a dry fire hydrant 
system to provide fire protection and potential economic 
improvement for rural development of the state. 


AUTHORIZATION 
Section 320.093, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Missouni individuals, firms, and corporations. 


ELIGIBILITY CRITERIA 

The standards to be met by the dry fire hydrant are listed in 
the Natural Resource Conservation Service Dry Fire Hydrant 
Standards. In addition, to be eligible for credits: 


- Payments made by cash will not be eligible for 
the tax credit 


¢ Each body of water or water storage structure, 
shall allow for the provision of two hundred fifty 
gallons per minute (250 gpm) of water for a continuous 
two-hour period during a fifty-year drought or freeze 
at a vertical lift of eighteen feet. 

¢ Each dry hydrant shall be located within twenty-five 
feet of an all weather roadway (not dirt) and accessible 
to fire protection equipment. 

« Dry hydrants must be located a reasonable distance 
from other dry or pressurized hydrants. 

«The site shall provide measurable economic 
improvement potential for the rural area. 


PROGRAM BENEFITS/ELIGIBLE USES 

Tax credits shall be equal to fifty percent (50%) of the 
costs in actual expenditures for any new water storage 
construction, equipment, development and installation of 
the dry hydrant, including pipes, valves, hydrants and labor 
for each such installation of a dry hydrant or new water 
storage facility. 

In-kind contributions are allowed; however, in-kind labor is 
not an allowable expense. In-kind contributions shal! not 
exceed twenty-five percent (25%) of the total amount of 
contribution for which the credit is claimed. 


Donation of land is a non-eligible expense. 


FUNDING LIAITS 
- The amount of tax credits that can be claimed 
cannot exceed $5,000 per project. 
The total amount of credits available per fiscal 
year Is $500,000. 


APPLICATION/APPROVAL PROCEDURE 

A pre-application form is to be submitted to the State Fire 
Marshal's office notifying the State of the issuance of a permit 
for construction of the dry fire hydrant system. The State Fire 
Marshal's office will then notify the Department of Economic 
Development (DED), who will then mail to the applicant a tax 
credit claim form to be completed by the applicant. 

The final authorization form is to be completed by the 
applicant after the installation and inspection of the dry 

fire hydrant system and submitted to DED along with 
expenditure verifications. DED will issue tax credits based 
upon availability of the credits at the time of receipt. 


REPORTING REQUIREMENTS 

The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 
- A permit shall be issued and the State Fire Marshal 
(or designee) shail conduct final inspection for 
construction and installation of any dry fire hydrant 
site prior to approval of credits. 


¢ Any dry fire hydrants installed prior to August 28, 2007 
shall not be eligible to receive credits for the installation. 


¢ Tax credits cannot be refunded. 
- Tax credits can be carried forward up to seven years. 


- Tax credits are transferable upon approval by the 
Missouri Department of Economic Development and 
Missoun Department of Revenue and the issuance of 
appropriate forms. 


«No new credits will be issued under this program after 
August 28, 2010. 


Credits are subject to 2.5% issuance fee. 
CONTACT 


Missouri Department of Economic Development 
bivision oi Zusiness and Communcty services @ Finance Mangaement Tear 
301 West High Street « Room 770 « P.O. Box 118 


Jefferson City « MO » 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.goy « Web: www.MissouriDevelopment.crg 


NUSS SURI 


DEPARTMENT OF ECONOMIC DEVELOPMENT 
Revised March 2008 
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TAX CREDIT ANALYSIS 


Program Name: Dry Fire Hydrant Department: Economic Development Date: October, 2009 
Program Category: Community Development Type: Tax Credit_X__ Other (specify) 


Statutory Authority: 320.093, RSMo Applicabte Taxes: income Tax 


Program Descriptton and Eligibliity Requirements: 
Dry Fire Hydrant Program Is a tax credit program designed for any person, firm or corporation who purchases a dry fire hydrant, as defined in RSMo 320.273, or provides an acceptable means ol water 
storage for such dry fire hydrant including a pond, tank or other storage facllity with the primary purpose of fire protection within the State of Missouri. 

Expianation of How Award Is Computed: Entitiement __ X Discretlonary 


es 





The tax credit, not to exceed $5,000, would be equal to 50% of the cost in actual expenditure for any new water storage construction, equipment, development and installation of the dry 
fira hydrant. The amount of the tax credit claimed for in-kind contributlons shall not exceed 25% of the total amount of the contribution for which the tax credit is claimed. 


Program Cap: Cumulativo $ (remainder of cumulative cap) $ Annual $500,000 
Explanation of cap: 


Explanation of Expiration of Authority: 320.093 -- Sunset August 28, 2003, reauthorized beginning August 28, 2007 


Specific Provislons: (if applicable) 


Carty forward __7____ years Carry Back _.__i years Refundable Sellable/Assignable __ X___ Additional Federat Deductions Available 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


Wc a ee a a Pe ee ee ee eee eee 

Ui a a ee aaa a ee ee eee eee eee 

[Amount Authorized =| SO $5000 GOO $1,000 $1,000 

Amountissued | SO S000 BS | 5ODD—  S1000S_— 

AmountRedeemed | 8737 74D HBB $8975 810000 

EST. Amount Outstanding 9b NA | $3975 A ere A 
3 AL vat ; a 
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Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 
 _Dry Fire Hydrant 


Comments on Historical and Projected Information: 
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___ BENEFIT: COST ANALYSIS (Includes only tate revenue Impacts) : . 


FY 2009 Other Fiscal Perlod Derivation of Benefits: 
ACTUAL 


No authorizations In F¥2009. 


BENEFITS 


Direct Fiscal Benelits 
ndirect Fiscal Benelits 





i . 


Total 
ee ak oo = | 
i li on Er? ne ee 
indirectFiscalCosis | —“‘RCC(C*s 
ce 
BENEFIT:COST | CADIVIOL IVCd 


Number of Dry Fire Hydrants Completed 
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ENHANCED ENTERPRISE ZONE 
TAX BENEFIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Provide tax credits to new or expanding businesses ina 
Missouri Enhanced Enterprise Zone. 


AUTHORIZATION 
Sections 135.950 to 135.973, RSMo 


ELIGIBLE AREAS 

Enhanced Enterprise Zones are specified geographic 
areas designated by local governments and certified by 
the Department of Economic Development (DED). Zone 
designation is based on certain demographic criteria, the 
potential to create sustainable jobs in a targeted industry 
and a demonstrated impact on local industry cluster 
development. 


ELIGIBLE APPLICANTS 

An eligible business must be located In a Missouri Enhanced 
Enterprise Zone (EEZ). Individual business eligibility will be 
determined by the zone, based on creation of sustainable 
jobs in a targeted industry or demonstrated impact on local 
industry cluster development. Service industries can be 
eligible if a majority of thelr annual revenues will be derived 
from services provided out of the state. Headquarters or 
administrative offices of an otherwise excluded business 
may qualify if the offices serve a multi-state territory. See 
application for complete information. 


Ineligible Applicants: 

Gambling establishments (NAICS group 7132), 

Retail trade (NAICS sectors 44 & 45), 

Educational services (NAICS sector 61), 

Religious organizations (NAICS group 8131), 

Public administrations (NAICS sector 92} and 

Food and drinking places (NAICS subsector 722) are 
prohibited by statute from receiving the state tax credits. 


ELIGIBILITY CRITERIFL 

The Enhanced Enterprise Zone program is a discretionary 
program offering state tax credits, accompanied by local real 
property tax abatement, to Enhanced Business Enterprises. 
Tax credits may be provided each year for five tax years after 
the project commences operations. 


To receive tax credits for any of the years, the facility must 
create and maintain the minimum: 


- New or expanded business facility - 2 new employees 
and $100,000 new investment; 


- Replacement business facility - 2 new employees and 
$1,000,000 new investment 


¢ Health insurance at all times, of which at least 50% is 
paid by the employer. 


Eligible investment expenditures include the original cost 
of machinery, equipment, furniture, fixtures, land and 
building, and/or eight times the annual rental rate paid 
for the same. Inventory is not eligible. 


PROGRAM BENEFITS/ELIGIBLE USES 


This tax credit can be applied to Ch. 143 — Income tax, 
excluding withholding tax 


Tax credits can only be applied to tax liability for the year in 
which they were earned. The tax credits are refundable or 
may be transferred, sold or assigned. The sale price cannot 
be less than 75% of the par value of such tax credits. 


FUNDING LIMITS 


Tax credits will be an amount-authorized by DED, based 
on the state economic benefit, supported by the number 
of new jobs, wages and new capital investment that the 
project will create. 


Tax credits issued under this program are limited to 
$24,000,000 annually, effective August 28, 2008. 


APPOLICATION/APPROVAL PROCEDURE 

DED must first offer program benefits to the business in the 
form of a formal proposa!. The company must return the 
accepted proposal within 90 days of the proposal date. 


The company must submit the Notice of Intent (NOI), 
(Application & guidelines, pages 7-9), and be notified of 
approval before any new construction, and/or purchase 

of macninery and equipment can be eligible as new 
investment. NOis will be accepted by DED at any time of the 
year and will be approved on an individual, case-by-case 
basis, based on compliance with all program criteria. 


Revised December 2009 
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Annual Application for Tax Credits — 


The facility must file the Annual Application for Tax Credits 
and supporting documents é€ach year for calculation of the 
facility's state tax benefits. See page 10 of the application 
for a list of requirements. The deadline for submitting the 
Annual Application for Tax Credits is during the tax period 
immediately after the tax period for which the credits are 
being requested. 


SB 1099 Reporting - 


The “Tax Credit Accountability Act” reporting form must be 
returned for this program to DED by June 30 of each year. 
This form can be found on our website in the download box 
on the front page of this section. 


SPECIAL PROGRAM REQUIREMENTS 
Applicants must be eligible for and receive at least ten years’ 


local property tax abatement at 50% pursuant to the local 
enhanced enterprise zone plan. 


Projects relocating employees from one Missouri location to 
another Missouri location must obtain the endorsement of 
the goveming body of the community from which the jobs 
are being relocated and include this endorsement with the 
Notice of Intent. 


A business cannot earn tax credits under this program if 
earning Enterprise Zone, Business Facility, Quality Jobs, 
Rebuilding Communities or Brownfield Jobs and Investment 
tax credits for the same project for the same tax period. 


CONTACT 
Missouri Department of Economic Development 
WiVISION OF Business ang Community Services 


susinass and Community Finance Tam 


301 West High Street * Room 770 « P.O. Box 118 
Jefferson City « MO » 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 


Bi kshul: 


Departmeni of Economic Develonment 
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TAX CREDIT ANALYSIS 


Program Name: Enhanced Enterprise Zone Department: Economic Development Date: October 2009 
Program Category: Business Recrultment Type: Tax Credit_X__ Other (specify) 
Statutory Authority: 195.950 to 195.973, RSMo Applicable Taxes: income tax 


Program Description and Eligibility Requirements: 


Tax credits to new or expanding businesses In enhanced enterprise zones. At least two new jobs must be created or maintained and at least $100,000 of new investment within the 


zone. Business eligibillty determined by the zone based on creatlon of sustainable Jobs In a targeted Industry or demonstrated Impact on local Industry cluster development. Businesses 
also qualify for local abatement. 


Explanation of How Award Is Computed: Entitiement Discretionary __X____ 
Tax credits shall be the lesser of a formula amount based on number of Jobs created, number of employees who are residents of the zone, number of employees pald wages above the 


county average wage and amount of new capital Investment OR an amount authorized by DED that Is limited to the projected state economic benefit. The credits may be provided each 
year for up to ten tax years after the project commences operations. 
Program Cap: Cumulative $ — (remainder of cumulative cap) $ Annual $24 million None eS 


Explanation of Cap: Annual cap Increased from $4 million to $7 million beginning January 1, 2007. Effective December 2007, the annual cap Increased again from $7 million to $14 
milllon. Effective August 28, 2008, the annual cap Increased to $24 million. 





Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward _—_—syears Carry Back_____iyears Refundable  X____ Sellable/Assignable __X___ Additional Federal Deductions Available ; 


Comments on Specific Provisions: 





FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


Certificates issued(#) | BH 
27) orn 2 ee eee ee ee ee ee eee eee eee eee 


EST.AmountOutstandng | #NA ‘|. NA... $1,251,777 ST ary ee ee eee 
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TAX CREDIT ANALYSIS 


Program Name: Enhanced Enterprise Zone Department: Economic Development Date: October 2009 









ee te 


@FY 2007 


$16,000,000 3 ; 
$14,000,000 acetates OFY 2008 
$12,000,000 j } ot 
$10,000,000 ; ore Tety 5 
$8,000,000 : OFY 2009 
$6,000,000 P >, 
$4,000,000 eretate! relefete 2 eee MFY 2010 
$2,000,000 eee, r | 

~ | oe | BFY 2011 


Amount Authorized bot Sea. 


Comments on Historical and Projected Information: $17,940,142 authorized In FY2007 over 5 years; $21,548,155 authorized In FY2008 over 5 years; 
$9,335,998 authorized In FY 2009 over 5 years going forward. 











a FY 2009 Other Fiscal Perlod Derivation of Bene 
ACTUAL 10 years investment: (a) $138,805,050 In non-residential Investment spending In 2009-2010; (b) 
BENEFITS ee oc. ae $169,650,616 In durable equipment spending In 2009-2010. 
Direct Fiscal Benefits $1,598 404 $21,172,391 Sin sil ag pe , specilled Industries (0 displaced) between 2010-2018. 
Indirect Fiscai Benefits | $1,482,377, | $19,634,901 
Le ati Nha plaeeaeT $19,634,391 incentives/Credits: $9,335,998 In Authorized EEZ Tax Credits, redeemed between 2009- 







Total $3,080,871 $40,808,782 


a Ie ee 
Indirect FiscalCosts | SO SO 
IBENEFIT;COsT  ’ oT HE (KT 
Other Benefits: 

In FY-2009, every dollar of authorized program tax credits returns: Over 10 years, every dollar of authorized program tax credits returns: 
$24.04 In new personal Income totaling $44.89 million $104.54 In new personal Income totaling $926.31 million 

$40.65 In new value-added/GSP totaling $75.89 million $197.06 In new value-added/GSP totaling $1,746.15 million 

$69.50 In new economic output totaling $129.78 million $353.40 In new economic output totaling $3,131.48 million 





mpacts occurs In the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9.5-Regional Model (reml-fiscal-95-jul09). 
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TAX CREDIT ANALYSIS 
Program Name: Enhanced Enterprise Zone Department: Economic Development Date: October 2009 


-—— + 


-® actual 


ee 


ee on 


FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: 


investment 


$300,000,000 
$250,000,000 
$200,000,000 
$150,000,000 
$100,000,000 - 
$50,000,000 $8,717,781 


\ das 
$0 © nee en oe As (pT. eae a A SEES SE 


_—--@_ $240,508,545 


NE ee SS LS ot ee A SE ep a NT Se 2 


FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: 





ENTERPRISE ZONE 
TAX BENEFIT PROGRAM 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


NOTICE 


Pursuant to SB 1155 (2004), the Enterprise Zone 


tax benefit program is being phased out of 
existence. 


¥ Only a facility that.has commenced operations 
or.put its development into use on or before 
December 31, 2004, can be eligible for the 
state tax incentives under the program. 





|" W Facilities that do not commence operations 


_ until January 1, 2005, or later, will not be 


eligible to receive the state tax incentives under 


the program. 


Remember that Form 135.258, the pre- 
application ( 
must be po 
before commencement o ett OG 
business commencing operations ON 
December 31, 2004, the form must be 
postmarked no later than December 16, 2004. 

Forms postmarked after that date will be - 


ineligible for the state incentives portion of the 


program without regard to the date of 
commencement of operations. 


Y Facilities already in the pro as of 
' December 31, 2004, will continue to receive 
the state tax. incentives under this program for 
up to ten years as provided in the law. These 
facilities are considered to be “grandfathered” 


into the program. 


Enterprise zone real property local tax abatement is 


_ not affected by the phase-out of the state incentive 
‘program. 


” PURPOSE 


'. Provide tax incentives to facilitate the expansion of 


’ new or existing businesses in one of Missouri’s 
many enterprise zones. ; 


_ Insurance carriers, research and development, 


AUTHORIZATION 
Sections 135.200 to 135.270, RSMo 


HOW THE PROGRAM WORKS 


Local property tax abatement, a state income tax’ 
exemption and state income tax credits may be 
provided to a business based on various factors: 
¥ the number of new jobs created 


-¥ the number of enterprise zone residents 


employed 
¥ ‘the number of “difficult to employ” people 
. employed 
Y zone residents or difficult to employ employees 
receiving training 
_v = — of new investment at the qualifying 


e4-4G~ P hasedeuOdtowen 


years after the project commences operations 
unless the life of aii enterprise zone expires before 
that time. 


’ ELIGIBLE AREAS 


The eligible project must be located in one of © 
Missouri’s “enterprise zones.” Enterprise zones 
are specified geographic areas as certified by the . 
Department of Economic Development (DED) 
based on demographic eligibility-and approval of a 
request by the local governments. The numberof - 
zones that-may be certified 1s limited by law. 


A list of certified enterprise zones can be obtained — 
from the department or via its web site. To 


_ determine whether a particular location is in an 


enterprise zone, contact the local zone 
administrator for that zone. 


ELIGIBLE APPLICANTS 

Facility eligibility is determined by its primary | 
Standard Industrial Classification (SIC) or North ° 
American Industrial Classification System 
(NAICS) code, and includes manufacturing, 
warehousing, wholesale distribution, mining, 


_ 1106 
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recycling operations, computer-related services and FUNDING LIMITS 


certain office activities. A company can receive: 
. ; ¥ Up toa 50% state income tax exemption 

To receive credits in any of the ten years, the Y A $400 credit for each new job 
facility must create at least 2 new jobs and make Y A $400 credit for each emplovee who is an 
S100.000 in new investment ($1,000,000 for enterprise zone resident . 
“replacement facilities”) in that year as compared Y A $400 credit for each employee who was a 
to the base year (the year prior to the “difficult to employ” person ( receiving welfare 
commencement of operations at the facility). or unemployed for a specified period of time) 

; 7 Y Upto $400 credit per employee trained who 
The investment credits are based on the original was a zone resident or “difficult to employ” 
cost of machinery, equipment, furniture, fixtures. Y A credit equal to $5.500 for the first $100.000 
land and building, and/or eight times the annual of new capital investment at the facility and 
rental rate puid for the same. Inventory is not 2%e of new capital investment amounts above 
eligible. 3100,000 at the facility 

¥ 50% local property tax abatement on 

ELIGIBLE USE OF TAX CREDITS improvements 
This tax credit can be applied to: 
~ Ch. 145 -— Income tax, excluding withholding tax CONTACT 


¥ Ch. 148—- Insurance Premium Tax : 
¥ Sec. 375.916 — Insurance Co. Retaliatory Tax MESS be Ie | 
This credit has no special attributes and can only DEPARTMENT OF ECONOMIC DEVELOPMENT 


be applied to tax liability for the year it was earned. = thee ener ai 
unless it was issued for a new facility. for which 301 West Hi h Street. Room 770 
there may be up to a $75.000 refund of state E 


income taxes in the first two years of eligibility. er See MO 65102 


Phone: 575-751-4539 Fax: 573-522-4322 





APPLICATION PROCEDURE ee ee ae 
The business must submit a form letter of intent 
(pre-application) to the Departrient of Economic ADDITIONAL RESOURCES 


Development (DED) at least 15 days prior to the 
commencement of facility operations; otherwise. 
the project is ineligible for the tax credits. DED 
must determine eligibility of the business within 15 
days of receipt of the letter of intent form. Failure 


to meet this requirement precludes participation in 
the program for the base vear sought. 


Go to the department’s home page at 

www .missouridevelopment.ore to obtain 
suidelines and forms for this program as well as a 
wealth of information regarding Missouri's many 
other economic development programs and 
policies. 


The business must file an application for tax 
credits for its first year of operations by the end of 
the tax vear immediately following the tax year 
during which operations were commenced. Failure 
to timely file the application for credits for the first 
vear of operations will result in a denial of the 


application and precludes participation in the 
program for the base vear soucht. 
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TAX CREDIT ANALYSIS 


Program Name: Enterprise Zone Benefits Department: Economic Development Date: October 2009 
Program Category: Business Recruitment Type: Tax Credit_X__ Other (specify) 
Statutory Authority: 135.200 to 135.270, 195.263, RSMo Applicable Taxes: Income tax, insurance premium tax, Insurance company retaliatory tax 


Program Description and Ellgibility Requirements: 


Tax credits, exemptions and refunds given to taxpayers who establish new facllities or expand existing ones In state designated enterprise zones. At least two new jobs must be created or 
maintained and at least $100,000 of new Investment within the enterprise zone. 


Explanation of How Award Is Computed: Entitlement X_ Discretionary 
Tax credits of up to $1,200 per new job created, training credit up to $400, Investment credit of $23,500 per $1 million of new investment, income exemptions of 50%, refunds up to $75,000, 


and a local real property tax abatement. 


ProgramCap: Cumulative$ (remainder of cumulative cap) $ Annual $ 
Explanation of cap: 





Explanation of Expiratlon of Authority: No revenue-producing enterprise shall receive the state tax exemption, state tax credits, or state tax refund as provided in sections 135.000 to 
135.283 for facllities commencing operations on or after January 1, 2005. SB 1155 (2004) Local real property tax abatement Is not aflected. 


Specific Provislons: (il applicable) 






Carry forward_____. years Carry Back____—__ years Refundable X __ Sellable/Assignable Additional Federal Deductions Availabie 
Comments on Specific Provisions: Refundabie provision is limited in application. 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


Certificates Issued ( ee a ee ee ee 18 
Cis a, a a a a a a a a: a 


fiiS TORIGAL AND PROJECTEDINFORMATION....SOi«wS aia 


ee ED A ce 


AFY 2007 


$16,000,000 3 ; ; OFY 2008 
$14,000,000 SFY 2009 
$12,000,000 — 
$10,000,000 
$8,000,000 mFY 2011 
$6,000,000 
$4,000,000 - 
$2,000,000 - 
$0 
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Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 
Program Name: Enterprise Zone Benefits Department: Economic Development Date: October 2009 


Comments on Historical and Projected Information: The Amount Redeemed Includes refunds of $67,725, $55,490 and $15,209 for FY 07, FY 08 and FY 09 respectively, and income 
modifications of $6,646,873, $8,223,972 and $3,256,808, for FY 07, FY 08 and FY 09, respectively. Tax savings on the Income modifcations are estimated at 6%. 

























[BENT COBTANALYST iy as Pavan ipa) 
FY 2009 Other Fiscal Perlod ' 
ae ee ACTUAL Derivation of Benefits: 


pNerns | OCSCSCSCSCSCSCSCCCY 


No new projects In FY 09. 


COSTS 
Direct Fiscal Costs 


indirect Fiscal Costs 
BENEFIT: COST 





| as - actual | 
1500 Se a 


551 


0 |- -- = see eee ye - —  -. 


FY 2007 FY 2008 FY 2009 





Comments on Performance Measure: 
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TAX CREDIT ANALYSIS 
Program Name: Enterprise Zone Benefits Department: Economic Development Date: October 2009 


Investment 


$250,000,000 


$200,000,000 


$150,000,000 ceo 


“¢~ actual 
$100,000,000 $140,201,780 |_-sactua 


$50,000,000 “* $35,008,063 


—- ——<-- 


FY 2009 


Comments on Performance Measure: 








FAMILY DEVELOPMENT ACCOUNT 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOS= 


This program promotes self-sufficiency for low-income 
Missourians through a matched savings program. 


AUTHORIZATION 
Sections 208.750 to 208.775, RSMo 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 
A community-based organization formed under Chapter 


352, RSMo or any non-profit corporation formed under 
Chapter 355, RSMo. 


ELIGIBILITY CRITERIA 


The Department of Economic Development (DED) issues 
state tax credits to an eligible taxpayer who donates 
money to an organization approved to administer a Family 
Development Account (FDA) project. 


Organizations approved to administer a Family 
Development Account project recruit low-income 
Missourians to participate in a matched savings program to 
help pay for: 
- Education at an accredited institution of 
higher learning; 
- Job training at an accredited or licensed 
training program; 
- Purchase of a primary residence; 


- Major repairs or improvements to a primary 
residence; or 
- Start-up capitalization of a small business. 


PROGRAM GENEFITS/ELIGISLE USE: 
This tax credit can be applied to: 
- Ch. 143 - Income tax, excluding withholding tax 
- Ch. 147 — Corporate franchise tax 
e Ch. 148 — 
- Bank Tax 
- Insurance Premium Tax 
- Other Financial Institution Tax 
- Ch. 153 - Express Companies Tax 


This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


FUNDING LIMITS 
- The total tax credits available for any fiscal year are 
$300,000. 


- An organization applying for one or two years may 
request up to $100,000 in tax credits. 


- The tax credit is for 50% of the amount of the 
contribution, not to exceed $25,000 (a $50,000 
contribution) per contributor. 


APPLICATION/APPROVAL PROCEDURE 


Applications from eligible organizations may be submitted 
to the FDA program at any time. Applications will be 
reviewed in the order they are received. Every effort is made 
to notify organizations of a tax credit award within 60 days 
from receipt of the application. 


REPORTING REQUIREMENTS 


Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1099 reporting. 


CONTACT 
Missouri Department of Economic Development 
Division of Business anc Community Services 
Business anc Community Finance feam 


301 West High Street « Room 770 « PO. Box 118 
Jefferson City = MO » 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 
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TAX CREDIT ANALYSIS 


Program Name: Family Development Account Department: Economic Development Date: October 2009 


Program Category: Community Development Type: Tax Credit_X__ Other (specify) 
; Applicable Taxes: Income, Corporate franchise, Bank tax, Insurance premium tax; Other financial 
Statutory Authority: 208.750 - 208.775, RSMo institutions tax, Express company tax 


Program Description and Eligibility Requirements: 

Promotes self-sufficiency through asset development for low-Income persons through a matched savings program. Individuals, businesses and corporations having tax liability in Missoun are eligible 
to recelve tax credits for qualified donations to approved FDA projects. 

Explanation of How Award is Computed: Entitlement Discretionary X___ 

Tax Credits are provided to a contributor (based on 50% of the contribution) that donates to an approved organization administering the Family Development Account project. The matched 

savings fund can be used by the low-Income persons for education, job tralning, purchase or rehabilitation of primary residence, or start-up capital for small business. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_ 300,000 


Expianation of cap: 
$300,000 in tax credits are awarded each fiscal year on an open cycle. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: 
FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 

Certificates Issued (#) 3 












































Certificates Issued (# i i “ae nag ga ae I A ee a, 
Projet fF rll Qe a i a. . ieneiin| 
Amount Authorized $125,000 $25,000 $50,000 $150,000 
Amount Issued $7,731 $8,999 $6,250 $50,000 $75,000 
Amount Redeemed $11,761 $8,749 i an Me | $15,000 $20,000 
EST. Amount Outstanding $6,500 

eS. ee ae "HISTORICAL AND PROJEGTEDINFORMATION—~=SOSOC=~<“<=CS*C“‘< EO aoe 

| BFY 2007 | 

$160,000 eX aS 

$140,000 BFY 2009 | 

$120,000 

$100,000 maces BEY oto 

$80,000 enernaeneae m FY 2011 

$60,000 == © ° s 8 ad 

$40,000 § === = : s & 

$20,000 1 -=saae 3 8 

$0 —— Ee 
Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Proiected tnformation: 
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TAX CREDIT ANALYSIS 
Program Name: Family Development Account Department: Economic Development Date: October 2009 


- a ee ; ——= — 2 = 3 
pes ' aie 7. hae 
epee Ave! st ¢ a = | pa a 3 ‘ ae - — < 





investment: (a) n/a. 

Employment: (a) n/a. 

Other Assumptions: (a) $149,985 In transfer payments spread over years 2009-2011. 
incentives/Credits: $149,985 in Authorized Family Development Account Tax Credits in 
2009; redeemed between 2009-2011. 

impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9.5-Regional Model (reml-fiscal-95-jul09). 


$2,984 


Direct Fiscal Costs $49,995 $145,690 


Direct Fiscal Costs 

Indirect Fiscal Costs ge ee 
$49,995 $145,690 
BENEFIT: COST 


BENEFIT: COST ey” OS eee ee 


Other Benefits: 


in FY-2009, every doliar of authorized program tax credits returns: | Over 5 years, every doliar of authorized program tax credits returns: 
$1.28 in new personal income totaling $0.06 million $1.35 in new personal income totaling $0.20 million 
$0.70 in new vaiue-added/GSP totaling $0.03 miilion $0.77 in new vaiue-added/GSP totaling $0.11 miiiion 
$1.03 in new economic output totaling $0.05 mliiion $1.11 in new economic output totaling $0.16 million 








eae ee ee Le 7 
Po pel or ee om ee re SkAARIC ES wy! 5 f 
ney. ae a! “ _ r MN TALS a EVES ENG No RN ST 


a Gee 4. Se SS ears 


Purchase of New/Rehabbed Housing 


| —— actual | 


FY 2007 


Comments on Performance Measure: 


FDA is a matched savings program. Enrollees have 2-5 years to save to buy a primary residence or rehab a primary residence. These are actual numbers of participants that have met their 
goals. 


66 


TAX CREDIT ANALYSIS 


Program Name: Family Development Account Department: Economic Development = 2 Date: 2009, i. a 


New Businesses to be Started 


|e actual | 


Op-NWA AANA OD 


FY 2007 FY 2009 


Comments on Performance Measure: 
FDA is a matched savings program. Enrollees have 2-5 years to start a new business. These are actual numbers of participants that have met their goals. 


Higher Education/Job Training to be Obtained 


7 
| —?e— actual 





FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: 
FDA is a matched savings program. Enrollees have 2-5 years to save to go to college or participate in an accredited job training program. These are actual numbers of participants that have met 


their goals. 
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TAX CREDIT ANALYSIS 


Program Name: Family Development Account Department: Economic Development Date: October 2009 


Individuals Learning Life Skllls 


_—— 


—*— actual 


FY 2008 


FDA Is & matched savings program. As a requirement of the program, ali enrollees must attend {Inanclal literacy courses. These are actual numbers of participants that have met their goals. 





FILM: PRODUCTION TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

State tax credits are issued to a qualified film production 
company for up to 35% of the amount expended in Missouri 
for production or production-related activities to facilitate film 
production in Missouri. 


AUTHORIZATION 
Sections 135.750, RSMo 


ELIGIBLE ARZAS 
Statewide. 


SLIGIBLE APPLICANTS 

Any film production company with an expected in-state 
expenditure budget of at least $100,000 for films over 30 
minutes in length, and at least $50,000 for films under 30 
minutes in length. 


ELIGIBILITY CRITERIA 

A film production company claiming the credit must first apply 
to the Department of Economic Development. A particular film 
will be eligible to receive the tax credit based on the amount 

of funds still withstanding for that particular year. Prior to the 
approval, the department will also look at the economic impact 
in determining whether the particular project would be a good 
fit for the tax credit. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
¢ Ch. 143 — Income tax, excluding withholding tax 
« Ch. 148 - 
« Bank Tax 
« Insurance Premium Tax 
¢ Other Financial Institution Tax 
This credit’s special attributes: 
- Carry forward 5 years 
- Sellable or transferable 
Only those Missoun expenditures necessary for the production 
of the film are eligible. Such expenditures may include, but 
are not limited to, the costs of labor (Missouri residents only), 
services, materials, equipment rental, lodging, food, location 
fees and property rental. 


PUNDING LIMITS 
The entire film production tax credit program is capped at 
$4.5 million. 


EPPLITATION/APPROVAL PROCEDURE 
Due to a finite amount of tax credits available, DED has 
established a procedure whereby tax credits may be set aside 


for a given film project by the submission of an application that 
provides estimates for the company’s Missouri expenditures on 
the project. Based upon these estimates and any other relevant 
information, DED may reserve a given amount of tax credits 

for the project (for a given period of time). If it appears at any 
time that a project may be significantly delayed, then DED may 
review the project and, if warranted, reclaim those reserved 
credits and apply them elsewhere. 


In the application form, DED will ask for estimates on the 
amount of money to be spent in Missouri, as well as projected 
dates for establishing the production office and the first day of 
principal photography. These dates will be used in determining 
the length of time for which tax credits may be reserved for the 
project, as well as the likelihood that the project will actually be 
produced in Missouri. 


REPORTING REQUIREMENTS 

Certain tax credit recipients are required to annually report to 
the DED information pertaining to the project that received 
the tax credits. The statute requires that a full year pass after 
the issuance of the tax credits before SB1099 reporting 
requirements must be met. 


The “Tax Credit Accountability Act* reporting form must be 
submitted to DED by June 30 each year for three years following 
the year of the first issuance of tax credits, including the 
following information: 

« Category of business by size 

« Address of the business headquarters 

« Addresses of all offices located within this state 

« Number of employees at the time of the annual update 


- Updated estimate of the number of employees projected 
to Increase as a result of the completion of the project 


- The estimated or actual project cost 
CONTACT 
Missouri Department of Economic Development 
Division ai Susiness and Communrty Services @ Finances manaoement Test: 
301 West High Street « Room 770 = P.O. Box 118 


Jefferson City « MO « 65102 
Phone: 573-751-4539 ~ Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 


DEPARTMENT OF ECONOMIC DEVELOPMENT 





Revised November 2007 
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TAX CREDIT ANALYSIS 


Program Name: Film Tax Credit Program Department: Economic Development Date: October, 2009 
Program Category: Business Recruitment Type: Tax Credit_X__ Other (specify) 
Statutory Authority: 135.750, RSMo Applicable Taxes: Income tax, Bank tax, Insurance Premium tax, Other financial institutions 


Program Description and Ellgiblility Requirements: 
Provides a tax credit for In-state expenditures for film production projects. Prior to CY 2008, the film had to have an expected In-state expenditure budget in excess of $300,000 to be eligible. 


After Jan. 1, 2008, films under 30 minutes In length must have an in-state budget in excess of $50,000; films over 30 minutes in length must have an In-state budget in excess of $100,000. 





Explanation of How Award is Computed: Entitlement Discretionary X___ 


For years prior to 2008, the tax credit is equal to 50% of the investment In production or production related activities, but may not exceed $1,000,000 per taxpayer, or $1,500,000 for all 
taxpayers. Starting in 2008, the tax credit is up to 35% of qualified expenditures, but may not exceed $4.5 million annually for all projects. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_ 4,500,000 None 
Explanation of cap: 


The annual cap is allocated each calendar year to film projects based on pre-applications submitted to DED. Effective January 1, 2008 the annual cap increased from $1,500,000 to 
$4,500,000. 





Explanation of Exptration of Authority: This program sunsets in 2013 unless reauthorized by the general assembly. 


Specific Provisions: (if applicable) 
Carry forward 5 __ years Carry Back years Refundable Sellable/Assignable X___ Additional! Federal! Deductions Available 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Sw Gee ee Fee Ee Ss eee eee eee, eee 
ee Oe 
$2,000,000 $951,000 $6,822,754 
$1,969,598 $1,642,701 $164,086 
8 
INFORMATION 


Se .- 
> < oo” . - be. a. - 


' FY 2007 | 
DFY 2008 
BFY 2009 

| BFY 2010 

| mFY 2014 


$8,000,000 - 
$7,000,000 - 
$6,000,000 - 
$5,000,000 
$4,000,000 
$3,000,000 
$2,000,000 
$1,000,000 
$0 





Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 


rogram Name: Film Tax Credit Program Department: Economic Development Date: October, 2009 


ms! 


Comments on Historical and Projected Information: 


‘ - BENEFIT: COST ANALYSI6 (iHcludes ohly dtaté revenue Impacts) rine eb ee ~ a 













Employment: (a) Flim production employment Included In Industry spending below. 
Other Assumptions: (a) $20,753,617 In Film Production spending; percentages applied to 
specific industries (motion pictures, rentals, transportation, accommodation, food, Insurance 
and proffechnical) based on actual Missourl expenditures from flims authorized In 2009. 
Incentlves/Credits: $6,822,754 Authorized Film Tax Credits In 2009; redeemed between 
2009-2011. 

impacts occurs In the Statewide Reglon. Assumptions provided by DED. Estimated uslng 
REMI-9.5-Regional Model (reml-fiscal-95-Jul09). 






Indirect Fiscal Benefits $47,309 
$738,907 


a: a re ee 

indirectFiscalCosts =—s_s§s s| CC OtC—“‘“‘“‘LSOOTTTTT™~— CY 
Totai 

BENEFIT:COsT. Ss | Ss—“‘“iSCCC*~dSC(‘SC!COCOMOOOC~™SW 

Other Benefits: 

In FY-2009, every dollar of authorized program tax credits returns: Over 10 years, every dollar of authorized program tax credits returns: 

$3.63 In new personal Income totaling $8.26 mililon $1.45 In new personal Income totaling $9.63 million 

$7.74 In new value-added/GSP totaling $17.60 million $2.74 In new value-added/GSP totaling $18.18 million 

$14.22 In new economic output totaling $32.34 mlililon $4.99 In new economic output totaling $33.11 mililon 













$3,000,000 

$2,500,000 os 
$1,969,588 | aederal | 

$2,000,000 ogee 

$1,500,000 $2,113,197 

$1,000,000 

$500,000 | 309,484 


















$0 — : wis ~ ee eee pe 


FY 2007 FY 2008 FY 2009 
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Comments on Performance Measure: 
Audited figures. 









HISTORIC PRESERVATION TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provide an incentive for the redevelopment of commerclal 
and residential historic structures in Missouri. 


AUTHORIZATION 
Sections 253.545 to 253.561, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Any taxpayer is eligible to participate in this program. Not- 
for-profit entities and government entities are ineligible. 


PROGRAM BENEFITS/ELIGIBLE USES 


The program provides state tax credits equal to 25% of 
eligible costs and expenses of the rehabilitation of approved 
historic structures. 


This tax credit can be applied to: 
«Ch. 143 — income tax, excluding withholding tax 
«Ch. 148 - 
* Bank Tax 
«Insurance Premium Tax 
« Other Financial institution Tax 
This credit’s special attributes: 


« Carry back 3 years 
- Carry forward 10 years 
- Sellable or transferable 


FUNDING LIMITS 
- Effective 1/1/2010, there is a program cap of $70 million 
for projects receiving tax credits over $275,000. 


- Effective 7/1/2010, the cap is $140 million for projects 
receiving tax credits over $275,000. 


- Owner occupied residential has a project cap of 
$250,000 and projects receiving less than $275,000 do 
not fall under the program cap. 


APPLICATION/APPROVAL PROCEDURE 


An application is submitted to the Missouri Department of 
Economic Development (DED), which will then be submitted 
to the State Historic Preservation Office to determine the 
eligibility of the property and proposed rehabilitation, based 
on the standards of the U.S. Department of the Interior. 
There are no application deadlines, and the program is non- 
competitive. 


REPORTING REQUIREMENTS 

The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMERTS 
An eligible property must be: 


¢ listed individually on the National Register of 
Historic Places; 


¢ certified by the Missouri Department of Natural 
Resources as contributing to the historical significance 
of a certified historic district listed on the National 
Register; or . 
- of a local historic district that has been certified by the 
U.S. Department of the Interior. 
The costs and expenses associated with the rehabilitation 
must exceed 50% of the total basis of the property 
(acquisition cost). 


CONTACT 
Missouri Department of Economic Development 
Division aT Business anc Cemmunity Services 
DaVEIODMENT Finance Team 
301 West High Street * Room 770 « P.O. Box 178 
Jefferson City » MO + 65102 
Phone: 573-522-8004 « Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov = Web: www.MissouriDevelopment.org 


Department of Economic Development 





Revised January 2010 
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SMALL BUSINESS INCUBATOR 


TAX CREDIT PROGRAM 


MISSOURI! DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


To generate private funds to be used to establisha 
“protective business environment” (incubator) in which 

a number of small businesses can collectively operate, 
fostering growth and development during a business’ start- 
up period. 


AUTHORIZATION 
Section 620.495, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Missouri taxpayers who make a contribution to an approved 
incubator sponsor in Missoun 


PROGRAM BENEFITS/ELIGIBLES 
This 50% tax credit can be applied to: 
e Ch. 143 — Income tax, excluding withholding tax 
e Ch. 147 — Corporate franchise tax 
°Ch. 148 - 
- Bank Tax 
e Insurance Premium Tax 
e Other Financial Institution Tax 
This credit's special attributes: 
« Carry forward 5 years 
e Sellable or transferable (75¢ minimum) 


FUNDING 2ihiiTs 

The overall maximum amount of tax credits that can be 
authorized under this program in any one calendar year 
is $500,000. 


APPLICATION/APPROVAL PROCEDURE 


SPONSOR - 

An incubator sponsor must apply to the Department of 
Economic Development for designation as an approved 
incubator. DED reviews and approves applications based on 
the following criteria: 


« Ability of the sponsor to carry out the provisions of 
§620.495, RSMo; 


¢ Economic impact of the incubator on the community; 


e Conformance with area-wide and local economic 
development plans, If they exist; and 


e Location of the incubator (encouraging geographic 
distribution of incubators throughout the state). 


CONTRIBUTOR - 

Any taxpayer, including non-for-profit corporations, except 
those that benefit directly from General Revenue suchas 
public universities, may be a contributor. Applications can 
be submitted to DED year-round, but decisions will be made 
on a first-come basis, based on the annual amount of tax 
credits allocated to an approved incubator. 


CONTACT 
Missouri Department of Economic Development 


Biviston ef Business and Community Services @ Finance Menseemen: 1am 
301 West High Street « Room 770 « P.O. Box 118 
Jefferson City » MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


DEPARTMENT OF ECONOMIC DEVELOPMENT 


Revised November 2007 
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TAX CREDIT ANALYSIS 
Program Name: Smaili Business incubator Tax Credit Program Department: Economic Development Date: October 2009 
Program Category: Entrepreneurial Type: Tax Credit_X____ Other (specify) 


Statutory Authorlty: 620.495, RSMo Applicabie Taxes: income tax, Corporate franchise tax, Bank tax, Insurance premium tax, 
dink Other financiai institutions tax 
Program Description and Eligibiilty Requirements: 


A taxpayer who makes a contribution to an approved incubator sponsor or fund can claim a state tax credit for a percentage of such contribution. 


Expianation of How Award is Computed: Entitiement Discretionary _X___ 
The tax credit is equal to 50% of the contribution. 





Program Cap: Cumulative $_ (remainder of cumulative cap) $e Annuai$_500,000_. None 


Explanation of cap: The $500,000 annuai cap Is allocated each calendar year to approved incubators requesting funds based on need, competition and the appropriate use of 
contributions. 





Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 


Carry forward__5 _s-years Carry Back years Refundable Seliabie/Assignable__X___ Additional Federal Deductions Avaliable 
Comments on Specific Provisions: 75 cents minimum sale price 


FY 2007 FY 2008 . FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) . (budget year) 
Certificates issued (#) 






Certificates Issued (# eee eee eee eee eee eee eee eee eee 
CC res ae ae ee ea ee eee: eee ee, eee 
AmountRedeemed | $179,368 | $252,302 | 54,39 | $300,000 | $300,000 
EST. Amount Outstanding 


HISTORIGAL AND PROJECTED INFORMATION SRE 






BFY 2007 










$600,000 - OFY 2008 
$500,000 EIFY 2009 
$400,000 ee —— GFY 2010 
$300,000 “ ———— : e FY 2011 
$200,000 iteetie Sa 
$100,000 neeetotate —== 

gO . “a —_— 








Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected information: 


901 


TAX CREDIT ANALYSIS 










Program Name: Small Business Incubator Tax Credit Program Department: Economic Development Date: October 2009 
Pe ge ee a ede ee SS é fate Taevent 








BENEFITS . ee a) 6 ee Employment: (a) 3 jobs in Prof Technical Services (0 dispiaced) at average wages in 


ipo ea eat 2009 Other FiscalPeriod |DerivationofBenefits: ——— ta 
ACTUAL 10 years Investment: (a) $435,148 In non-residential investment spending In 2009. 
Direct Fiscal Benefits 


Direct Fiscal Benefits $11,297 $70,707 2009-2018. 





= oo = Cite. “Tha ee ck 6S ab = ee a ors Pee Abi) - = = 
eet se See are es . eye Un ; =4 . J31 ANA | 


Incentives/Credits: $217,574 In Authorized incubator Tax Credits, redeemed between 
$24,178 2009-2014. 


COSTS eee eee ee Impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated 





Indirect Fiscal Benefits $12,881 $80,620 Other Assumptions: (a) n/a. 


using REML-9.5-Regionai Model (remi-fiscal-95-jul09). 
IndrectFiscalCosts__|_—-0 =~ ~——~<4[—S0—SSSSC 


Other Benefits: 

in FY-2009, every doliar of authorized program tax credits returns: Over 10 years, every doilar of authorized program tax credits returns: 
$12.62 in new personai income totaiing $0.46 miilion $17.64 in new personai income totaiing $3.60 miiiion 

$21.26 In new value-added/GSP totaiing $0.77 miiiion $26.62 in new vaiue-added/GSP totaiing $5.43 miiiion 

$31.38 In new economic output totaiing $1.14 miiiion $37.23 In new economic output totaling $7.60 miliion 


Pe 7 Pea ae ee ha = 
FACIIRE: S) 2 7 ‘4 <2 riya ee ~ 45 ~. . | 
WEPeeD Cet) SS i a, Pe ee ae SL! 


Leveraged investment 
$1,000,000 
$750,000 


$500,000 - 


| a8 
eS 9 $309,664 


$189,967 _ 


FY 2008 FY 2009 


Comments on Performance Measure: In FY2006, contribution amounts included the associated tax credits. In FY 2007 and forward, the amounts are net of tax credit issuances. 








LAND ASSEMBLAGE TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Support redevelopment of blighted areas into productive use. 


AUTHORIZATION 
Section 99.1205, RSMo. (HB1, Special Session, 2007). 


ELIGIBLE AREAS 
- An area of at least 75 acres; 
- At least 80% must be within a Distressed Area (applicable 


to other DED programs) or a federal “Qualified Census 
Tract” (26 U.S.C. Section 42); 


«The redeveloper must acquire at least 50 acres of the area; 
«The average parcels per acre must be four or more; and 


- Less than five percent of the acreage for acquisition by the 
redeveloper under the redevelopment plan shall consist 
of owner-occupied residences. 


ELIGIBLE APPLICANTS 


Redeveloper, which is a person, firm, partnership, trust, limited 
liability company, or corporation. 


ELIGIBILITY CRITERIA 


The redeveloper must have incurred acquisition cost for at 
least 50 acres of eligible parcels, have been appointed the 
redeveloper of the area by a city or county, have entered into 
a redevelopment agreement, and have been approved for 
redevelopment incentives for the area. 


PROGRAM SENEFITS/ELIGISLE USES 

State tax credits are provided to the redeveloper based on 50% 
of the acquisition costs and 100% of the interest costs incurred 
for a period of five years after the acquisition of an eligible 
parcel. Maintenance costs (boarding up and securing vacant 
structures, costs of removing trash, and costs of cutting grass 
and weeds) may also be included as acquisition costs. 


-UNDING LIMITS 
- Maximum aggregate amount of tax credits for all projects: 
$95 million. 


- Maximum annual amount of tax credits, all projects (by 
one or more redevelopers): $20 million. If the amount 
to be issued to more than one redeveloper exceeds $20 
million/year, the amount will be pro-rated between the 
redevelopers. Any amount of tax credits that exceeds the 
§20 million annual cap shall be carried forward for the 
benefit of the redevelopers to subsequent years. 
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APPLICATION/APPROVAL PROCEDURE 


A redeveloper may submit an application to the Department 
of Economic Development (DED). The redeveloper must 
identify the boundaries of the eligible project area in the 
application. The department shall verify that the municipal 
authority held the requisite hearings and gave the requisite 
notices for such hearings in accordance with the applicable 
economic incentive act and municipal ordinances. 


REPORTING REQUIREMENTS 


Redevelopers must submit satisfactory evidence of all 
acquisition, maintenance, and interest costs to DED annually 
prior to November 15. If maintenance costs are to be 
included, DED must post on its website the type and amount 
of such costs. 


SPECIAL PROGRAM REQUIREMENTS 

« No tax credits shall be authorized after August 28, 2013. 
Any tax credits which have been authorized on or before 
August 28, 2013, but not issued, may be issued, subject 
to the limitations provided under this subsection, until all 
such authorized tax credits have been issued. 

« Tax credits may be applied against the taxes imposed 
under chapters 143, 147, and 148, RSMo, except for 
sections 143.191 to 143.265, RSMo., or any unused portion 
may be carried forward for credit against the taxes imposed 
under chapters 143, 147, and 148, RSMo, for the succeeding 
six years, or until the full credit is used, whichever occurs 
first. The applicant shall not be entitled to a tax credit for 
taxes imposed under sections 143.191 to 143.265. 

« Unused tax credits may be sold, assigned, or transferred. 
Such transfer must be submitted to DED on Form MO-TF. 


CONTACT 
Missouri Department of Economic Development 
Divisian of susiness and Communmy Services @ eveionment rinente Tear 
301 West High Street + Room 770 « P.O. Box 118 


Jefferson City « MO « 65102 
Phone: 573-522-8004 » Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


MISS SUR! 


DEPARTMENT OF ECONOMIC DEVELOPMENT 


Revised November 2007 
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TAX CREDIT ANALYSIS 


Program Name: Distressed Areas Land Assemblage Department: Economic Development Date: October, 2009 


Comments on Historical and Projected information: 


bs ______ BENEFIT GOST ANALYSIS (includes Only ath : 


— Ss or JUOt ANALY OIG (IGIURES Oly tate revenus impacts). ~ ; 4) 44 ‘ 
ACTUAL indicated time period 


COSTS 
Direct Fiscal Costs 
Indlrect Fiscal Costs 


























No authorizations in 2009. 





BENEFIT: COST #DIVIOI #DIV/OI 


Other Benefits: 
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Comments on Performance Measure: 


LOW INCOME HOUSING 
TAX CREDIT PROGRAM 


MISSOURI HOUSING DEVELOPMENT COMMISSION 


PURPOSE 

An incentive for the new construction or 
rehabilitation of rental housing affordable to low 
and moderate income families in Missouri. 


AUTHORIZATION 
Sections 135.350 to 135.363, RSMo 


How THE PROGRAM WORKS 

This program leverages equity investments from 
the private sector for the development of rental 
housing, thereby reducing rents to affordable 
levels for low and moderate income families. It 
is based upon the federal low-income housing 
tax credit program and provides a state tax credit 
for ten years to qualified owners and investors in 
affordable rental housing developments equal to 
approximately 9% of the eligible development 
costs. Developments financed with tax-exempt 
bonds are eligible to apply for state tax credit for 
approximately 4% of the eligible development 
costs. 


The state low-income housing tax credit may be 
allocated to a qualified project in an amount up 
to 100% of the federal tax credit allocated to the 
project. The total amount of federal 9% credits 
available is capped annually at an amount set by 
the IRS and based on the population of the state, 
which results in a cap for the state 9% credits at 
the same amount. There is also a $6 million 
statutory annual cap on authorizations of state 
4% credits. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Developers (private and not-for-profit) are 
eligible to apply for tax credit. 





ELIGIBLE USE OF TAX CREDITS 
This tax credit can be applied to: 
¥ Ch. 143 —Income tax 
¥ Ch. 147-Corporation Franchise tax 
¥Y Ch. 148- 

¥ Bank Tax 

v¥ Insurance Premium Tax 

¥ Other Financial Institutions Tax 
¥ Ch. 153-Express Company Tax 


This credit’s special attributes: 
¥ 10-year credit 

Carryback 3 years 

Carryforward 5 years 

Sellable or transferable within an ownership 
structure 


AAN 


APPLICATION PROCEDURE 

Each summer a notice of funding availability is 
issued announcing an application deadline for 
both 9% and 4% projects scheduled in the fall. 
The process to determine the allocation of tax 
credits is competitive. MHDC staff reviews all 
proposals to determine the financial feasibility 
and the demand for affordable rental housing in 
the community. Staff makes its 
recommendations to the Commission from the 
fall application round in the winter. A second 
application round is held for 4% projects in the 
spring, which follows the same competitive 
evaluation process, with staff recommendations 
and Commission approvals made before the end 
of the fiscal year. 


SPECIAL PROGRAM REQUIREMENTS 

An eligible proposal must: 

Y Create rental units for households having 
incomes below 60% of the area median 
family income; 

¥ Maintain the affordability of the rental units 
by restricting rents for up to 30 years: 
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Y Assist in the production of financially viable. 
market appropriate housing in areas of 
greatest housing need in the State; 

Y Be sponsored by an entity with prior 
successful housing experience and the ability 
to proceed in an expeditious manner. 


An approved proposal must meet program 
standards including on-going compliance 
reviews concerning: 

¥ Resident household eligibility; 

Y Rent restrictions; 

Y Occupancy standards; 

Y Physical property condition. 


CONTACT 

Missouri Housing Development Commission 
3435 Broadway 

Kansas City, MO 64111-2403 

Phone: 816-759-6824 = Fax: 816-759-6828 


E-mail: kwatts@mbhdc.com 


ADDITIONAL RESOURCES 

Go to the MHDC home page at www.mhdc.com 
and choose the Rental Production link to obtain 

. guidelines and forms for the Low Income 
Housing Tax Credit Program. 


Somat. Daye. Quane’ of Lik 


MISSOURI HOUSING 
DCYD.CetT COMPEION 
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TAX CREDIT ANALYSIS 


Program Name: Missouri Low Income Housing Tax Credit Program Department: Missourl Housing Development Commission Date: Nov 2009 REVISED 
Program Category: Housing Type: Tax Credit_X Other (specify) 


Statutory Authority: Sections 135.350 - 135.363, RSMo Applicable Taxes: income Tax; Corporate Franchise Tax; Insurance Company Annual Tax on 
Gross Premium Receipts; Other Financial Institutlons Tax; Express Company Annual Tax on 
Gross Premium Receipts 


Program Description and Eligibility Requirements: 

The Missourl Low Income Housing Tax Credit Program (LIHTC) Is a ten-year state tax credit to qualified owners and Investors In affordable rental housing. The LIHTC generates equity 
investmenls from the private sector for the development of new or rehabilitated rental housing In order to lower rents to affordabie levels for quailfled low-income families. A qualified 
development Is one that rents at least 20% of Its units to familles earning 50% of the median famlly Income or at least 40% of Its units to familles earning 60% of median family income, 
adjusted for family size. The development must: meet a demonstrated need for affordable rental housing in the community; be economically feasible; leverage tax credits with other 


flnancing; demonstrate local support; and provide affordabie rental housing for qualifled low-Income Missourlans for an extended period of time, typically 30 years. 
Explanation of How Award Is Computed: Entitlement____ Discretionary _ X 


The amount of the Missourl LIHTC allocated to a given housing development Is directly related to the percentage of low-income housing units made avaliable to qualilied low-income 
families and the acquisition, construction or rehabilitation expenditures, less land and non-depreciable costs, to create the development. There are two types of Missourl LIHTC: 9% and 
4%. Developments compete annuaily for the 9% Missouri LIHTC, which enables them to recelve tax credits equal to 9% of the total eligible development costs. Developments receiving 
an allocation of tax-exempt bond-financing from the Dept. of Economic Development may apply to recelve the 4% Missourl LIHTC in an amount equal to roughly 4% of the total eligible 
development costs. The maximum amount of Missourl LIHTC that may be Issued for any development Is 100% of the federal LIHTC issued for the development. 





Program Cap: Cumulative $ mn (remainder of cumulative cap) $ Annual {00% of federal LIHTC for 9% and $6 miillon for 4% None 


Explanation of cap: The 9% Missourl LIHTC issued through the competitive application cycle is capped at 100% of the federal LIHTC or approx. $2.00 per capita for 2009. Per HB 191 
(2009), the annual amount of new 4% Missourl LIHTC to be authorized Is capped at $6 million. 


Explanation of Expiration of Authority: N/A 


Specific Provisions: (if applicable) 
Carry forward __5 years Carry Back_ 3 years Refundable _ No Seliable/Assignable _ Yes Additional Federal Deductions Available _ Yes 





Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 






Centicatesisnuad i) | aC ( ed 
i i a a a a as ee a eh a sae 
EST. Amount Outstanding ae 1). ea ee ee |) a ee sett ne fH ; 





*MHDC's administrative process historically resulted in the authorization of credits one fiscal year after commission approval. In FY09, MHDC changed its procedures to align 
authorizations with the fiscal year in which credits are approved. The FY09 authorized amount accounts for credits approved In both FY08 and FY09 as MHDC transitions from the old 
process to the new. For FY10 and forward, estimated authorizations reflect projects granted inital commission approval and authorization within the same year. **Because of the way 
tax credits are tracked and reported, redeemed credits cannot be tled to a particular year out of the 10-year credit stream. This makes It Impossible to account for expired credits and 

| the effect of the carry forward and carry back period. The figure provided is considered the maximum potentlail outstanding amount. 
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TAX CREDIT ANALYSIS 


ogram Name: | 


N HFY 2007 
$350,000,000 + ; 

$300,000,000 - . £ EFY 2008 
$250,000,000 | ow ' o> 


$200,000,000 - : — — os | OFY 2009 
$150,000,000 evensats ) 

$100,000,000 

$50,000,000 


BFY 2010 
$0 


BFY 2011 





Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected Information: (See note on previous page regarding FY09 Amount Authorized.) Historically, the amount of authorized and issued LIHTC has 
fluctuated based upon the number and size of developments receiving an allocation of tax-exempt bond financing from the Department of Economic Development and therefore receiving 
4% LIHTC. HB 191 (2009) capped the number of new annual 4% LIHTC authorizations at $6 million and projections for FY10 and FY11 reflect the new cap. The projections of redeemed 


credits for FY 10 and FY 11 are an estimate based on the amount of credits issued and the historical trend of credits redeemed. This projection cannot precisely account for carry forward 
and carry back provisions nor the individual credit holder’s decision on when to claim a particular credit. 
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Derivation of Benefits: 


Investment: (a) $654,933,504 in residentlal construction and development costs between 2009-2010, 
Employment: (a) 126 FTE employees (0 displaced) In Rental/Leasing and Repalr/Maintenance industries in 
2011-2023; (b) $997,516 annual maintenance contracting between 2011-2023 

Other Assumptions: (a) 4,098 iow income househoids with reductlons of household expenditures by 
$9,638,496 per annum ($196 monthly per unlt) between 2011-2023. 

Incentives/Credits: $313,806,610 in Authorized LIHTC between 2009-2021, which is net of any additional 
credits approved for previously authorized developments for which the Incentives have already been counted 
in previous years’ cost analysis. The multi-year fiscal Benefit-Cost Ratio Is .10 when other program incentives 
are Included. 


impacts occur in the Statewide Region. Assumptions provided by MHDC. Estimated using REMI-9.5-Regiona! 
Model (remi-fiscal-95-jul09). 













Direct Fiscal Benefits $4,479,288 $18,540,074 
Indirect Fiscal Benefits $3,490,424 $14,447,098 
$7,969,712 $32,987,172 


— 
Direct Fiscal Costs $270,497 524 


ee: a, 
Se Lo 
Ct $270,497,524 
BENEFIT: COST — 


Other Benefits: The Missouri LIHTC increases the availability of rental housing that is affordable to low-income families and seniors. It also reduces blight and improves communities 
through the new construction and rehabilitation of affordable rental housing in Missouri. The additional project equity raised by the state LIHTC allows more projects to be built and makes 
project rents more affordable. In 41 out of 78 projects authorized In FY09, the projects would not be feasibie as Low Income Housing Tax Credit units without the state tax credit 
equity, resulting in a loss of 1,931 affordable rental units in the state. In the 35 remaining projects, the rents would increase an average of $288/month without the state tax 
credit equity. The reduced rents brought about by the state tax credit increases households’ disposable Income and allows low-income families and seniors to meet more of their other basic 
necessities such as food, clothing, education and health care. The Missouri LIHTC increases the quality of construction and provides additional amenities In developments such as 
community rooms for seniors and learning centers for children living In affordable multi-family housing developments in Missouri. The subsidy provided by the Missouri LIHTC also makes it 
economically feasible to develop new or rehabilitated affordable rental housing in many very low-income rural communities in Missouri. Lastly, the Missouri LIHTC helps preserve affordable 


rental housing that Is in danger of being lost from the affordable housing stock and it leverages millions of dollars of federal rental assistance for many low-income families and seniors in 
Missouri. 


TAX CREDIT ANALYSIS 


Program Name: Missouri Low Income Housing Tax Credit Program Department: Missouri Housing Development Commission Date: Nov 2009 REVISED 


Other Benefits (cont'd): 


In FY-2009, every dollar of authorized program tax credits returns Over 15 YEARS, every dollar of authorized program tax credits returns 
N/A In new personal income totaling $140.10 miillon $2.78 In new personal Income totaling $751.11 milllon 


N/A In new value-added/GSP totallng $217.10 million $4.53 In new value-added/GSP totaling $1,226.65 milllon 
N/A In new economic output totaling $381.27 million $6.75 In new economic output totaling $1,825.69 milllon 





Number of Housing Units Produced or Preserved 


6,000 
5,500 
5,000 
4,500 
4,000 
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2,500 
2,000 - 
rs FY 2007 FY 2008 FY 2009 
Comments on Performance Measure: This performance measure is the total number of LIHTC housing units placed in service each year from FY 2007-FY2009. 
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BOND GUARANTEE 


MISSOURI DEVELOPMENT FINANCE BOARD 


PURPOSE 

In the event of default, purchasers of bonds will 
receive tax credits for the amount of principle and 
interest due on the date of default. 


AUTHORIZATION 
Sections 100.297, RSMo 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 

Investors in bonds authorized for credits, financial 
institutions or guarantors executing a credit 
facility as security for bonds. 


PROGRAM BENEFITS/ELIGIBLE USES 

The Board may authorize a State income tax credit 
to the owner of revenue bonds issued by the Board 
in the amount equal to the unpaid principal of and 
unpaid interest on such bonds in the taxable year 
of such owner following the calendar year of the 
default. 


This tax credit can be applied to: 
¥Y Ch. 143 — Income tax, 
(excluding withholding tax) 
¥ Ch. 147 — Corporate Franchise Tax 
¥ Ch. 148 —- 
¥ Bank Tax 
¥ Insurance Premium Tax 
¥ Other Financial Institution Tax 


This credit’s special attributes: 
¥ Carry forward 10 years 
¥ Assignable or transferable 


APPLICATION/APPROVAL PROCEDURE 
Before issuing the bonds, the Board must 
determine that: (1) the availability of a tax credit is 
a material inducement to the undertaking of the 
project in the State and to the sale of the bonds; 
and (2) the loan with respect to the project 1s 
adequately secured by security satisfactory to the 
Board. 

Any portion of the tax credit to which any owner 
of a bond is entitled that exceeds the total income 
tax liability of such owner may be carried forward 
and allowed as a credit against any future taxes 
imposed on such owner within the next ten years. 


CONTACT 

Missouri Development Finance Board 

200 Madison Street, Suite 1000 

P.O. Box 567 

Jefferson City, MO 65102 

Phone: 573-751-8479 Fax: 573-526-4418 
E-mail: mdfb@ded.mo.gov 


Web: www.mdfb.org 
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TAX CREDIT ANALYSIS 
Program Name: MDFB Bond Guarantee Department: Economic Development Date: October 2009 
Program Category: Redevelopment Type: Tax Credit _X Other (specify) 


Statutory Authority: 100.297, RSMo Applicable Taxes: Income Tax, exciuding withholding tax; Corporate Franchise Tax, Bank 
Tax; Insurance Premlum Tax; Other Financlal Institutions Tax 
Program Description and Eligiblllty Requirements: ‘ 
The Tax Credit Bond Enhancement Program provides a tax credit enhancement on behalf of Public Entities for certain bonds. This program uses the Board's bond tax credits as collateral. 


Explanation of How Award Is Computed: Entitlement Discretionary _X_ 
Typically we do not need to issue these credits. They are provided as additional security for the bonds. Tax credits are computed based on inablllty to meet debt service on bonds after all 





other resources are utillzed and all compliance requirements are met on an annual basis. The credit is issued for the shortfall in an annuai debt service payment. 





Program Cap: Cumulative $50 million (remainder of cumulative cap) $48,812,870 Annual $ None 


Explanation of cap: 
A cumulative cap of $50,000,000 the remainder $48,812,870 that may continue to be utilized as bond enhancements expire. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 


Carry forward 10 years Carry Back _ years Refundable Sellable/Assignable_ Yes Additional Federal Deductions Available 
Comments on Specific Provisions: 








FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


Amount Authorized | SOD 
Ci TTT i i i Dee ee ee eee 
AmountRedeemed | 276.244 
EST. Amount Ovistanding fe Ac | a 


, HISTORIGAL AND PROJECTED INFORMATION. f 
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MFY 2011 
Amount Authorized Amount Issued Amount Redeemed 





Ic 


TAX CREDIT ANALYSIS 


Program Name: MDFB Bond Guarantee Department: Economic Development Date: October 2009 


Comments on Historical and Projected Information: 


4 BENEFIT: COST ANALYSIS (includes Orily ataté ravenué Impacts) 
ACTUAL Indicated time perlod 
BENEFITS 


t. 
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No economic activity In FY 2009. Any redemptions can be attributed to a Tax Credit 














Total 


BENEFIT: COST 


Other Benefits: 


a Bond Enhancement issued for the Uptown Theater. The Uptown Theater Is a project 
indirect Fiscal Benefiis |. that dates back to FYE 1998. The Intial Tax Credit Bond Enhancement was $8,500,000. 
Se oe ee ee el oe The project was underperforming and the Board and the City of Kansas City agreed to 
settie In the amount of $1,187,130. The $870,275 was the final settlement amount. It Is 

Le. ee | unusual for MDFB to Issue tax credits under this program. 
Direct FiscalCosts_ | CC COtC“‘CS*LSOOOUOOOOCOC‘((’(N’N’N’N§#N’W LL 
indirect FiscalCosts_ | Ot CC“‘(CSCOCO*#*#*#C#C#C#C‘éz 
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INFRASTRUCTURE TAX CREDIT PROGRAM 


(ALSO KNOWN AS THE CONTRIBUTION TAX CREDIT PROGRAM) 


PURPOSE ¥ Bank Tax 

Assist in the funding of capital improvement costs for Y Insurance Premium Tax 

qualified public facilities and public infrastructure 

projects within the state of Missouri. This credit’s special attributes: 
Y Carry-forward 5 years 

AUTHORIZATION Y Sellable or transferable 

Sections 100.286(6), RSMo ¥ All credits must be redeemed within 10 years 

ELIGIBLE AREAS INELIGIBLE PROJECTS 

Statewide. By policy, the Board will not consider applications 
under this program for health and/or medical facilities, 

ELIGIBLE APPLICANTS including nursing or retirement facilities or 

Public Entities in Missouri combination thereof; or for private or public 
educational facilities. 

ELIGIBILITY CRITERIA 

The Board will only consider applications submitted by FUNDING LIMITS _. 

a Public Entity and, in the case of any Public Entity The amount of credits issued cannot exceed the greater 

created on behalf of and for the benefit of another of $10 million authorized or approved annually. The 


limitation on tax credit authorization and approval may 


governmental entity, the written approval of the 
be exceeded only upon mutual agreement, evidenced 


application by such entity. ; 

by a signed and properly notarized letter, by the 
PROGRAM BENEFITS/ELIGIBLE USES commissioner of the office of administration, the 
The Missouri Development Finance Board (MDFB) is director of the department of economic development, 


and the director of the department of revenue; 
however, that in no case shall more than $25 million 
dollars in tax credits be authorized or approved during 


authorized to grant a tax credit equal to 50% of 
contributions to any taxpayer. The contributed funds 
are granted to local governments, state agencies or 
used by the MDFB to finance infrastructure such year. 
improvements needed to facilitate an approved project. Ape eereTpeNak. PROCEDURE 
“Infrastructure facilities” means the highways, streets, Applications are submitted to the MDFB for staff 
bridges, water supply and distribution systems; mass review and recommendation to the Board. 
transportation facilities and equipment: 





telecommunication facilities, jails and prisons; sewers SPECIAL PROGRAM REQUIREMENTS 

and sewage treatment facilities; wastewater treatment Discretionary program and credits. The board assesses 

facilities; airports, railroads, reservoirs, dams and a 4% fee on all contributions. 

waterways in this state; acquisition of blighted real 

estate and the improvements thereon; demolition of CONTACT | 

existing structures and preparation of sites in Missour1 Development Finance Board 

anticipation of development; public facilities and any 200 Madison Street, Suite 1000 

other improvements provided by any form of P.O. Box 567 

government or development agency. Jefferson City, MO 65102 i ET a 
Phone: 573-751-8479 DFEFB 

This tax credit can be applied to: Fax: 573-526-4418 

Y Ch. 143 — Income tax, excluding withholding tax E-mail: mdfo@ded.mo.gov rig oni Reig pla 

Y Ch 147 —- Corporate franchise tax Web: www.mdfb.org 


¥ Ch. 148- 
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TAX CREDIT ANALYSIS 


Type: Tax Credit__X Other (speci 
Applicable Taxes: Income Tax, excluding withholding tax; Corporate Franchise Tax, Bank 
Program Description and Eligibility Requirements: 


Through this program the Missourl Development Finance Board is authorized to grant tax credits equal to fifty percent of contributions. Contributions are used to pay the cost of 
infrastructure construction. 


Expianation of How Award is Computed: Entitlement Discretionary xX __ 
Tax Credit is 50% of contribution received from taxpayer for specific approved project. 


Program Cap: Cumulative $ remainder of cumulative cap)$ Annual (See Below None 

Explanation of cap: 

Prior to July 4, 2009, the Board was authorized to issue a maximum of $10 million dollars or five percent of the average growth in general revenue receipts in the preceding three fiscal 
years in tax credits during any calendar year. For calendar 2009, the three year average was calculated at $24,658,745. The statutory limit could be exceeded with the consent of the 
Directors of Dept of Economic Development, Dept of Revenue, and the Commissioner of Administration. (For FY2009 and previous years, all projects were authorized under this 
provision.) 

Per statute, after July 4, 2009 the Board is authorized to issue a maximum of $10 million In tax credits during any calendar year. The statutory limit can be increased an additional $15 


million with the consent of the Directors of Dept of Economic Development, Dept of Revenue, and the Commissioner of Administration. Maximum amount of credits not to exceed $25 
million. 


Expianation of Expiration of Authority: N/A 
Specific Provisions: (if applicable) 


Carry forward __5 ___ years Carry Back years Refundable Sellable/Assignable _ yes___ Additional Federal Deductions Available 
omments on Specific Provisions: 






















hae, i FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
Certificates Issued (# ea EC a ee eee 
me ee a a Le TS 
Amount Authonzed 10,000,000 
Amount Issued 19,500,000 
Amount Redeemed 43,650,000 
EST. Amount Outstanding 
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Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected Information: inthe current year, the Board authorized 8 projects that will span 4 calendar years. 7 projects were authorized under the cap for a total 
authorization of $12,874,600 to span 4 calendar years. 1 project was authorized credits above the cap. The total authorization above the cap of $25,000,000 will span 2 calendar years. 
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TAX CREDIT ANALYSIS 
Program Name: MDFB Infrastructure Development Fund Contribution Tax Credit | 
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ee. © a Pee BEN 2 COst ST ANALY iain SIS (Inciudes Jy Stale 1evenug 


FY 2009 Other Fiscal Period (15 | Derivation of Benefits: 
ACTUAL ears Investment: (a) $374,099,744 in Construction Spending between 2009-2011, $10,749,658 in Durable 
BENEFITS Pf Equipment Spending between 2009-2011, $5,898,386 in Land and Engineering Design Costs between 
Direct Fiscal Benefits $1,387,206 $11,790,505 2009-2011. 
ndirect Fiscal Benefits $1,611,048 $13,693,045 Employment: (a) 556 jobs: 426 new jobs in Professional/ Technical Services, Retail, 
$2,998 254 $25,483,550 Repair/Maintenance, Performing Arts, Administrative Support and Educational Services (130 
costs Ee 
: - her Assumptions: (a) n/a. 
Direct Fiscal Costs 10,074,600 36,788,447 Ot p 
310.0 Incentives/Credits: (a) $37,874,600 in Authorized Contribution Tax Credits , Redeemed between 















Indirect Fiscal Costs ee 2009-2011 
$10,074,600 $36,788,447 Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI-9.5- 


Other Benefits: 

in FY-2009, every dollar of authorized program tax credits returns Over 15 YEARS, every dollar of authorized program tax credits returns 

$5.96 in new personal Income totalling $60.03 milllon $21.38 In new personal income totallng $786.50 million 

$9.19 in new vaiue-added/GSP totallng $92.62 million $32.31 in new value-added/GSP totaling $1,188.53 million 

$15.85 In new economic output totaling $159.72 milllon $48.05 in new economic output totaling $1,767.69 million 
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Permanent New Jobs Created 


13,386 


Estimated Investment 








Millions 


| | estimated 





Comments on Performance Measure: 








NEIGHBORHOOD ASSISTANCE 
TAX CREDIT PROGRAM 


MISSOURI! DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provide assistance to community-based organizations that 
enables them to implement community or neighborhood 
projects in the areas of community service, education, crime 
prevention, job training and physical revitalization. 


AUTHORIZATION 
Sections 32.100 to 32.125, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


¢ Not-for-profit corporations organized under 
Chapter 355, RSMo; 


- Organizations holding a 501(c)(3) ruling from 
the IRS; and 


¢ Missouri businesses 


ELIGIBLE DONORS 

Businesses only - individuals who operate a sole 
proprietorship, operate a farm, have rental property or have 
royalty income are also eligible, as well as a shareholder in 
an S-corporation, a partner in a Partnership or a member of 
a Limited Liability Corporation. 


ELIGIBILITY CRITERIA 

The Department of Economic Development (DED) will issue 
50% or 70% tax credits to an eligible taxpayer who makes 

a qualified contribution to an approved Neighborhood 
Assistance Program (NAP) project. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
¢Ch. 143 — Income tax, excluding withholding tax 
« Ch. 147 — Corporate franchise tax 
°Ch. 148 —- 
- Bank Tax 
«Insurance Premium Tax 
: Other Financial Institution Tax 
«Ch. 153 — Express Companies Tax 


This credit’'s special attributes: 
- Carry forward 5 years 


FUNDING LIMITS 


The maximum amount of tax credits available is $16 million 
per fiscal year. The tax credits are allocated at the discretion 
of DED and are subject to change: 
-$10 million in 50% credits 
«$6 million in 70% credits (reserved for projects in 
certain lower population or unincorporated areas). 


Applicant organizations may request a maximum of 
$250,000 in 50% tax credits per project or $350,000 in 70% 
tax credits per project if the organization is located ina 
qualifying rural area. 


APPLICATION/APPROVAL PROCEDURE 
There is no deadline for applying. Applications are reviewed 
as received until funding is depleted. 


NAP staff is available to provide technical assistance to 
organizations making application to the program. 


REPORTING REQUIREMENTS 


Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1099 reporting. 


SPECIAL PROGRAM REQUIREMENTS 


Preference is given to projects addressing specified program 
outcomes. The NAP also seeks projects located in distressed 
communities and in target communities as determined by 
the department. 


CONTACT , 
Missouri Department of Economic Development 
Division of Business anc Community Services 
Business anc Community Finance 12a. 

301 West High Street » Room 770 « P.O. Box 118 


Jefferson City * MO « 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 


Department of Economic Development 
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TAX CREDIT ANALYSIS 


Program Name: Neighborhood Assistance Program Department: Economic Development Date: October, 2009 
Program Category: Community Development Type: Tax Credit_X__ Other (specify) 


Statutory Authorlty: 32.100 - 32.125, RSMo Applicable Taxes: Income tax, Corporate frenchise tax, Bank tax, Insurance premium tax, Other 


financial Institutions tax, Express company tax 
Program Description and Eligibitity Requirements: 


Provides assistance to community-based organizations that enable them to Implement community or neighborhood projects in the areas of community service, education, crime prevention, job 
training and physical revitalization. 


Explanation of How Award Is Computed: Entitlement Discretionary __X__ 
Applications are reviewed on a competitive basis and awards made to nonprofits or Missouri businesses for 50% or 70% of the approved budget. 















Program Cap: Cumulative $ a (remainder of cumulative cap) $ 
Explanation of cap: Effective August 28, 2008, cap was reduced from $18 million to $16 million. 


Annual$_16 million | None __ 











Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward __5___ years Carry Back. ___ years Refundabie Seilable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 























Certificates issued (#) Ss | 6237 BOD 0 
LS” his ara a ae Mia Loe.  « Sn ee ae 
Amountissued | $13,181,363 | $13,322,190 | S1447,049 | $13,000,000 - | $13,000,000 
EST. Amount Outstanding | NA NA $10,152,019 NA 
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Comments on Historical and Projected tnformation: 
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TAX CREDIT ANALYSIS 


Program Name: Neighborhood Assistance Program Department: Economic Development Date: October, 2009 
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ACTUAL Investment: (a) $13,650,089 Construction demand In 2009. 
ee 


Other Aseumptions; (a) 560 new HS/GED/Assoc Degree graduetes seeming en additional $3,360,000 In 
disposable personal Income between 2009-2018; (b) 6,943 joblese participants obtained assistance and found jobs 
Indirect Fiscel Benefits $2,563,004 
$2,857,836 


eaming an additional $111,068,000 In disposable personal Income between 2009-2018. 
cosTs 


Incentives/Credits: $15,316,613 In Authorized NAP Credite redeemed between 2009-2014. The multl-year liscel 
Benefit-Cost Hatio Ie .66 wien othar program incentives ere Included. 

bmpacts occurs In the Statewide Region. Assumptions provided by DED. Estimated using HEMI-9.5-Ragional 
Model (remi-fiscel-95-jul09). 










peeing in eel ell 
BENEFIT: COST 









Other Benefits: 
In FY-2009, every doilar of authorized program tax credits returns: § Over 10 years, every dollar of authorized program tax credits returns: 
$61.22 In new personal Income totaling $156.30 milllon $101.57 In new personal Income totaling $1,459.55 million 

$33.04 In new value-added/GSP totaling $84.36 million $51.85 In new value-added/GSP totaling $745.13 militon 
$53.33 In new economic output totaling $136.15 militon $79.90 In new economic output totaling $1,148.11 milton 
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Comments on Performance Measure: 
Numbers are dependent on the type of projects that are funded each year. 


TAX CREDIT ANALYSIS 
Program Name: Neighborhood Assistance Program Department: Economic Development 


New/Renovated Faclilitles 





FY 2007 FY 2009 


Comments on Performance Measure: 





Individuals Learning Life Skills 
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Comments on Performance Measure: 





NEIGHBORHOOD PRESERVATION ACT 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


To provide an incentive for the rehabilitation or construction 
of owner-occupied homes in certain areas of the state. 


AUTHORIZATION 
Sections 135.475 to 135.487, RSMo 


ELIGIBLE AREAS 

“Qualifying Areas” include“distressed communities,” 

as defined in 135.530, RSMo, and areas with a median 
household income of less than 70% of the median 
household income for the applicable MSA or non-MSA. 


“Eligible Areas” witha median household income of 70% 
to 89% of the median household income for the applicable 
MSA or non-MSA. 


ELIGIBLE APPLICANTS 


Any taxpayer who incurs eligible costs for a new residence or 
rehabilitates a residence for owner occupancy that is located 
in a designated area. 


PROGRAM BENEFITS/ELIGIBLE USES 


The Department of Economic Development (DED) issues 
state tax credits to a homeowner who rehabilitates a home 
or to a homeowner or developer that constructs a new 
home for owner-occupancy in certain areas of the state. 


This tax credit can be applied to: 
-Ch. 143 — Income tax, excluding withholding tax 
°Ch. 147 — Corporate franchise tax 
°Ch. 148 - 
« Bank Tax 
e Insurance Premium Tax 
- Other Financial Institution Tax 


This credit’s special attributes: 
- Carry back 3 years 
¢ Carry forward 5 years 
- Sellable or transferable 


FUNDING LIMITS 


The maximum credits available are $8 million for Qualifying 
Areas and $8 million for Eligible Areas. 


The credits for a project are determined as follows: 


« New Residences in Eligible Areas — 15% of eligible costs, 
tax credits cannot exceed $25,000 per residence; 


« New Residences in Qualifying Areas — 15% of eligible 


costs, tax credits cannot exceed $40,000 per residence; 


- Substantial Rehabilitation in Eligible Areas — 25% of 
eligible costs, minimum costs $10,000, tax credits 
cannot exceed $25,000 per residence; 


- Substantial Rehabilitation in Qualifying Areas —- 35% 
of eligible costs, minimum costs the greater of $5,000 
or 50% of the purchase price, tax credit cannot exceed 
$70,000 per residence. 


e Non-substantial Rehabilitation in Qualifying Areas — 
25% of eligible costs, minimum costs $5,000, tax credits 
cannot exceed $25,000 per residence. 


APPLICATION/APPROVAL PROCEDURE 

A pre-application is submitted to DED that includes cost 
estimates and scope of work. Applications will be accepted 
during an application cycle starting in September and 
ending in mid-November. The applications are granted — 
preliminary approval based on a lottery process. 


REPORTING REQUIREMENTS 

The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 

Tax credits may not be claimed in addition to any other state 
tax credits, with the exception of the Historic Preservation 
tax credit authorized by sections 253.545 to 253.561, RSMo. 
If Historic Preservation tax credits are claimed, the maximum 
available credits under this program will be the lesser of 20% 
of the eligible costs or $40,000. 


CONTACT 
Missouri Department of Economic Development 
ivision of Business anc Commiumicy Services @ Doveloument Finencs Tear. 
301 West High Street « Room 770 « P.O. Box 118 


Jefferson City « MO + 65102 
Phone: 573-522-8004 « Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopmenit.org 


ISSSURI 


DEPARTMENT OF ECONOMIC DEVELOPMENT 
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TAX CREDIT ANALYSIS 


Program Name: Neighborhood Preservation Tax Credit Department: Economic Development Date: October, 2009 


Comiments on Historical and Projected Information: 
: | linpa * fe wm 7 . , dy i | Pts ‘| Pid : 
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Indirect Fiscal Benefits $382,376 $683,130 
$946,656 $1,691,239 
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Investment: (a) $80,628,563 In Residential Construction spending between 2009-2010. 
Employment: (a) n/a. 

Other Assumptions: (a) n/a. 

Incentlves/Credits: $10,378,968 in Authorized NPA Credits, redeemed in 2009. 
impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9,5-Regional Model (remi-fiscal-95-jul09). 















IndirectFiscalCosts_ tO 
BENEFIT: COST OF 






Other Benefits: 
In FY¥2009, every dollar of authorized program tax credits returns 
$1.81 In new personal Income totaling $18.74 milllon 

$3.02 In new value-added/GSP totaling $31.34 million 

$5.13 In new economic output totaling $53.26 million 

Over 5 years, every dollar of authorized program tax credits returns 
$3.66 In new personal Income totaling $37.97 milllon 
$5.91 In new value-added/GSP totaling $61.36 million 
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TAX CREDIT ANALYSIS 
Program Name: Neighborhood Preservation Tax Credit Department: Economic Development Date: October, 2009 
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Comments on Performance Measure: 








NEW MARKETS TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provide supplemental funding for Investment entities that 
have been approved for the Federal New Markets Tax Credit 
(NMTC) program in order to direct more funding to Missouri 
projects. The NMTC program provides state and federal tax 
credits to investors that make investments into approved 
funds, which will make investments in eligible projects 
located in low income census tracks in Missouri. 


This program does not provide tax credits directly to 
businesses. Eligible businesses interested in obtaining 
funding should contact the approved “Community 
Development Entities” that are listed on the website below. 


AUTHORIZATION 
Section 135.680, RSMo, enacted in 2007. 


ELIGIBL= AREAS 

Low-income communities (LIC) are census tracts that have a 
poverty rate of 20% or more, or the median income is below 
80% of the greater than (a) statewide median income; or (b) 
metropolitan median income. 


ELIGIBLE APPLICANTS 

Community Development Entities (CDEs) which have been 
allocated federal New Markets Tax Credits for Missouri. The 
state New Markets Tax Credits are provided to investors 
which invest in the funds established by a CDE for projects 
in Missouri. 


ELIGIBILITY CRITERIF 

A CDE may make an investment (loan or equity) into a 
Qualified Active Low-income Community Business 
(QALICB), which is any corporation (including a nonprofit 
corporation) or partnership which meets the following 
criteria for any taxable year: 


- Atleast 50 percent of total gross income of the QALICB 
is derived within any Low-Income Community. 


- Asubstantial portion of the use of the tangible property 
of the QALICB (whether owned or leased) is within any 
Low-Income Community. 


-A substantial portion of the services performed of the 
QALICB by its employees are performed in any Low- 
Income Community. 


- Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the QALICGB is 


attributable to collectibles, other than collectibles that 
are held primarily for sale to customers in the ordinary 
course of such business; and 


«Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the QALICB is 
attributed to nonqualified financial property. 


Any business that derives or projects to derive 15 percent 
or more of its annual revenue from the rental or sale of real 
estate shall not be considered to be a QALICB. 


PROGRAM BENEFITS/ELIGIBLE USES 
The tax credit amount shall be equal to the applicable 


percentage of the adjusted purchase price paid to the issuer 
of such qualified investment: 


¢ 0% for each of the first 2 credit allowance dates; 
- 7% for the third credit allowance date; 


¢ 8% for the next four credit allowance dates 


FUNDING LIMITS 


The amount of tax credit claimed shall not exceed the 
amount of the taxpayer's state tax liability for the tax year for 
which the tax credit is claimed. : 


The maximum state tax credit in any fiscal year for all CDEs 
is $25 million. There is no limit per CDE, and state tax credits 
are allocated on a first come basis. 


APPLICATION/APPROVAL PROCEDURE 


CDEs that have been certified by the Federal NMTC program 
are eligible to apply for the state NMTC program. The state 
application will be a two part process: 


- The CDE submits an application to the Department 
of Economic Development (which is available on the 
website below). 


¢ Once eligibility is determined, DED will send a 
preliminary approval letter to the applicant CDE, which 
will include an allocated amount of NMTC contingent 
upon qualified investments being made within 30 days 
of the date of the preliminary approval letter. 


- lf an approved CDE is not successful in gaining proof of 
the investment, the CDE will be required to reapply and 
will be required to obtain a commitment that secures 
the investment in the amount of the application to 
accompany the new submittal. 


Revised Augusi 2009 
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REPORTING REQUIREMENTS CONTAC” 
Twelve months from the date of the official aliocation letter, 
the Applicant CDE must notify DED where the QEI was 
invested, provide adjusted purchase price, Senator and 


Missouri Department of Economic Development 
Division of Business ana Community Senices 


Representative information on where investment was made, vevelopment rinance fam 
and how much of a tax credit will be available for the taxpayer. 301 West High Street « Room 770 © P.O. Box 118 
Jefferson City = MO » 65102 
SPECIAL PROGRAM REQUIREMENTS Phone: 573-522-8004 © Fax: 573-522-9462 
- The tax credit is not refundable or transferable. Any E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


amount of credit that cannot be used in the taxable 
year may be carried forward to any of the taxpayer's five 
subsequent taxable years. 


- Tax credits earned by a partnership, limited liability "i | § si 0 v R I 


company, S-corporation, or other “pass through” 
entity may be allocated to the partners, members Department af Economic De lJoment 
or shareholders of such entity for their direct use in 
accordance with the provisions of any agreement among 
such partners, members, or shareholders. 





To search for approved Community Development 
- Qualified investments shall not be made following fiscal Entities please use the following link: 


year 2010, unless the program is reauthorized by the 
general assembly. 


nttp://www.cditund.gov/awardees/dp/index.asp 
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TAX CREDIT ANALYSIS 


TAX CREDIT ANALYSIS 
Program Name: New Markets Tax Credit Department: Economic Development Date: October, 2009 
Program Category: Redevelopment Type: Tax Credit__x_ Other (specify) 


; Applicable Taxes: Income tax, bank tax, Insurance premium tax, other financlal Institutions 
Statutory Authority: 135.680 tax, Express companies tax 


Program Description and Eiigibliity Requirements: Taxpayers making a qualified equity investment into a quaiified community development entity (CDE) earn a vested right to tax credits. 
The tax credit amount is equai to the appiicable percentage of the adjusted purchase price pald to the CDE. The credit percentages are zero percent for the first two years, seven percent for 


the third year and elght percent for the next four years. The CDE wiil invest the contributions Into quaiifled active iow-income community businesses. Effective August 28, 2008, a iegislative 
change allows DED to Issue letter rulings regarding the program. 


Explanation of How Award is Computed: Entitiement_ x Discretionary 
Awarded on a first come, first serve basis 


Program Cap: Cumuiative $ (remainder of cumuiative cap) $ Annuai $__ $25M None 


Expianation of cap: DED shaili limit the monetary amount of qualified equity investments to a level necessary to limlt tax credit utilization to no more than $15M of tax credits in any 
fiscal year. Effective 6/4/2009, cap Increased to $25M. 


Explanation of Expiration of Authority: Following FY2010, no equity investments shall be made unless program shall be reauthorized. This program automatically sunsets 6 years 
after the effective date of 9/4/2007 unless reauthorized. 


Specific Provisions: (if appiicabie) 


Carry forward__5 _syears Carry Back years Refundable Seliable/Assignabie Additional Federal Deductions Avallable 
Comments on Specific Provislons: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Certificates Issued (#) 
7 





Certificates Issued (# i i | ee ee | ee oe ee (eee 
Be aa Ty: SS ss: a a: ee ee ee ee 6 
AmountAuthorized | SO $51,441,000 $21,684,000 | 848,750,000 | SO 
Amountissued | SOO 89,233,000 $15,000,000 
AmountRedeemed | SOO 89,233,000 $15,000,000 
EST. Amount Quistanding __|_ uly SINAN | SS RN/ARy SO N/A N/A 
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TAX CREDIT ANALYSIS 
x Credit Department: Economic Development SS 
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Amount Authorized Amount Issued 










Comments on Historical and Projected Information: Allocations of tax credits to Community Development Entities started in FY08, however, since the program will not issue tax credits 
until 2010, the credits will not be authorized, issued or redeemed until that time. 
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ACTUAL Indicated time period 


Direct Fiscal Costs 
Indirect Fiscal Costs 


Total 


BENEFIT: COST #DIV/O} #DIVIO! 
Other Benefits: 










Although there were New Market Tax Credit authorizations in FY 2009, annual reports from the 
community development entities are not due for one year. Therefore, benefit -cost information is not 
available. 
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Comments on Performance Measure: 


TAX CREDIT ANALYSIS 
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MISSOURI QUALITY JOBS FROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Facilitate the creation of quality jobs by targeted business projects. 


AUTHORIZATION 
Section 620.1875-620.1900, RSMo 


ELIGISLE AREAS 
Statewide. 


=LIGIBLE APPLICANTS 

For-profit and non-profit businesses [except for gambling, retail trade, food 

and drinking places, public utilities, educational services, ethanol distillation 

or production facilities, biodiese] production facilities, religious organizations, 
and public administration companies or businesses that are delinquent in 
non-protested taxes or other payments (state, federal or local), or any company 
that has filed for or has publidy announced its intention to file for bankruptcy.] 
Headquarters or administrative offices of otherwise excluded businesses that serve 
a multi-state area may qualify in some cases. The average wage of the new jobs 
must equal or exceed the county average wage {as published by DED), and the 
company must offer health insurance and pay at least 50% of the premium for all 
full-time employees in Missouri. 


- Average Wage: Iotal annual payroll ofthenewjobs dividedbytheaverage 
annual number of new jobs. 


ELIGIBILITY CRITERIA 


The business must create a minimum number of new jobs at the project facility 
prior to the “deadline” date, based on the type of project: 


- Small/Expanding businesses: 
« Rural areas: 20 or more new jobs within two years of the date 
of DED's approval. 
+ Non-rural areas: 40 or more new jobs within two years of the date 
of DED’s approval. 


“Non-rural areas include the counties af Boone, Buchanan, Clay, Greene, Jackson, St. Charies, 
_ and St, Louis city and county. 


- Technology businesses (dassified by NAICS codes): 
- 10 of more new jobs within two years of the date of DED’s approval. 
- High Impact businesses: 
- 100 or more new jobs within two years of the date of the hiring of the 
first new job, and the first new job must be within one year of the date 
of DED’s approval. 


PROGKAIS BENEFITS/ELIGIS_.2 USES 
For “Small/Expanding” businesses, the benefit of the program is the retention of 
the state withholding tax of the new jobs. 


For “Technology” and “High Impact” businesses, the benefits of the program are 
(a) the retention of the state withholding tax of tne new jobs; and (b) state tax 
edits, which are refundable, transferable and/or saleable. The program benefits 
are based on a percentage of the payroll of the new jobs. The program benefits are 
not provided until the minimum new job thresholdis met and the company meets 
the averaoe wage and health insurance requirements. 


This tax credit can be applied to Chapter 143 (state income tax, exduding 
withholding tax) and Chapter 148 (financial institutions tax). Tax credits must be 
daimed within one year of the close of the taxable year that they were issued. Tax 
credits can only be applied to tax liability for the year in which they were earned. 
Any “i balance is refundable. The credits may also be transferred, sold or 
assigned. 


The program benefits are calculated as follows: 


Small/Expanding businesses: 
Retain 100% of the withholding tax of the new jobs, each year for the 
benefit period of: 
- Three years - if the average wage of new jobs is 100-119% of 
county average wage; or 
- Five years ~ if the average Wage of new jobs is at least 120% 
of county average wage. 
Technology businesses: 
5% of the payroll of the new jobs each year for five years; plus: 
- “Average Wage Bonus” 
High Impact businesses: 


3% of the payroll of the new jobs each year for five years; plus: 
- “Average Wage Bonus” 
« “Local Incentives Bonus” 


“Average Wage Bonus” (campany average wace as a percentage af county 
average wage): 


- Greater than 120% and up to 140%: 2% bonus of payroll 
of the new jobs. 
- Greater than 140%: 1% bonus of payroll of the new jobs. 
“Local Incentives Bonus” (amaunt of local incentives provided to the praject as a 
percentage of the amount of new local tax revenues derived fram the project, over 10 years}: 


+ 10-2495: 1% bonus of payroll of the new jobs. 

+ 25-4955: 25 bonus of payroll of the new jobs. 

+ 50% or more: 3% bonus of payroll of the new jobs. 
Each time the business meets the minimum new job threshold, it may start a new 
benefit period for the net new jobs created. There is no limit on the number of 
benefit periods 2 company may use the program, as long as a new Notice of Intent 
is completed and minimum new job thresholds and other program qualifications 
are met. 


“New jobs” are defined as full-time (average 35 or more hours/week each year) 
employees of the company that are employed at the project facility, based on 
the increase from the “base employment” (the number of full-time jobs at the 
facility, or the overaoe number for the twelve-month period prior to the Notice of 
Intent, whichever is higher, an the date DED receives the Notice of Intent). In the 
event the company (or a related company) reouced jobs at another facility in 
Missoun with related operations, the new jobs at the project facility would be 
reduced accordingly. 


“LURING LIMITS 
There is no annual cap on the retained withholding taxes. Tax credits issued for the 
entire program shall not exceed $80,000,000 per calendar year, and are provided 


ona first-come basis. 
Kevised Sepiember 2009 
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POAPIORZAPER PROCEDURE 
An application (“Notice of Intent”) may be na io DED at any time of the a 
by the business. Applications may be obtained at wvn.m52% : 
DED’s approval will: 

- Confirm that the type of project/business is eligible. 

- Establish the date “base employment’ is calculated. 

- Reserve the estimated tax credits for the project 


- Establish the 2-year “deadline” date for the creation of the minimum new jobs 
to be eligible for the program. 


REPORTING REQUIREMENTS 

On an annual basis, the business must submit a report documenting the new 
jobs created, the total payroll, and confirming that the business meets the health 
insurance requirements for the new jobs. In the event that a company has not 
maintained the minimum program requirements, benefits will cease for the 
remainder of the benefit period. A high-impact project may continue as a small/ 
expanding project as long as new jobs and other program requirements are met 
§B1099, or the Tax Credit Accountability Act Reporting Form must be submitted 
to Department of Economic Development by June 30th each year the company 
receives tax qedits and for the three years following the end of the benefit period. 


SPECIAL PROGRAM REQUIREMENTS 
A business cannot eam benefits simultaneously at the project facility under this 
program if eaming benefits under any of the following state programs: 

- Missouri Enterprise Zone program or Enhanced Enterprise Zone program 

+ Business Facility program 

+ Rebuilding Communities program 

+ Brownfield Jobs and investment tax credits 
Special conditions apply when Quality Jobs Is used at the same time as other 
programs that affect state withholding taxes (New Jobs Training, State TIF, MODESA). 
Estimated state withholding taxes, based on adjusted gross income (“AGI”): 

+ AGI of $19-25,000: 1.4% 

+ AGI of $25-30,000: 2.3% 

+ AGI of $30-35,000: 2.5% 

= AGI of $35-40,000: 2.7% 

- AGI of $40-50,000: 2.9% 

+ AGI of $50-70,000: 3.1% 

« AGI of $70-85,000: 3.3% 

+ AGI of $85-100,000: 3.4% 


» AGI of $100,000+: 3.7% 
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CONTACT 


Missouri Department of Economic Development 
vision o” susiness enc Tomimiunry services 
Suc nessanc Communi Finance Teer 
301 West High Street Room 770° P.O. Box 118 
Jefferson City « MO = 65102 


Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov > Web: www.missouridevelopment.org 


Department of Economic Development 





County average wages (effective untii 7/1/10): 
Average county wages are based on Census of Employment and Wages, MERIC 


Updates to be made annually. Use 2,080 hours per year when converting from 
annual to hourly wages. 


Average 


Average 
sninual Annual Annual 
Count) Wage County Wage County Wage 
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CRAWFORD $25,947 
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* The average wage for the City af St. Louis was adjusted for the purposes af this program 
to more accurately refiect wage rates for 2008. After review of all counties, ane time 
severance payments were determined to have an unusually large impact on average 
waae calculatians for the city. 


- Statewide average af $40,716 applicable to any caumty over the statewice average wher. 
determining program eliaibilrty. 

- Ine wage represents an averaoe ta; ali private industries. 

- Ia project is maving trom one Missouri county to a county with a lawer county 
average wage, the company must obtain endarsement irom the governing boav af the 


community where tne jobs are located, ar the nigher county average waae will be usec far 
calculations. 
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TAX CREDIT ANALYSIS 


Program Name: Quaiity Jobs Department: Economic Development Date: October, 2009 
Program Category: Business Recruitment Type: Tax Credit_X_ Other (specify) Aiso retention of withholding tax of new jobs 


Statutory Authority: 620.1875 to 620.1890, RSMo Applicable Taxes: Income tax, Bank tax, insurance premium tax, Other financial institutions tax 


Program Description and Eliglbility Requirements: 


For-profit and non-profit businesses except for gambling, retail trade, food and drinking places, public utilities, educational services, religious organizations, public administration, companies 
that are delinquent in non-protested taxes or other payments, or any company that has filed for or has publicly announced its intention to file for bankruptcy are eligibie provided the average 






wage of the new jobs equais or exceeds the county average wage and the company offers heaith insurance and pays at least 50% of the premium. To qualify, the company must create a 
minimum number of new jobs at the project facility within 2 years. 


Exptanation of How Award is Computed: Entitlement X Discretionary 


The benefits of the program are the retention of 100% of the state withholding tax of the new jobs for 3 or 5 years for small/expanding businesses (20+ new jobs in rural areas and 40+ new 
jobs in non-rurai areas); or a combination of the retention of 100% of the state withholding tax of the new jobs and state tax credits for 5 years for technology businesses (10+ new jobs) 
and high impact businesses (100+ new jobs), based on a percentage (from 3 to 7%, depending on the average wage of the new jobs and the amount of iocal incentives) of the payroll of 
the new jobs. 


Program Cap: Cumulative $ (remainder of cumulalive cap) $ Annual $_80 miliion None 


Explanation of cap: The cap increased from $40 million to $60 million in tax credits beginning Aug. 2008. The cap increased to $80 million beginning June 4, 2009 . Up to $3 million of the cap may be 
used for job retention projects approved by the Quality Jobs Advisory Task Force, with no tax credits Issued after August 30, 2013. Up to $500,000 of the cap may be used for smail business job retention 


and flood relief projects, with no tax credits approved after August 30, 2010. The tax credit maximums applying to technology and high impact business projects were removed for newly approved projects 
as of June 4, 2009. There is no limit on the retention of withhotding taxes. 


Expianatlon of Expiration of Authority: No tax credits shall be issued for job retention projects approved after August 30, 2013. No tax credits shall be Issued for small business job retention and 
flood relief projects approved after August 30, 2010. 


Specific Provisions: (if applicabie) 
Carry forward years Carry Back years Refundabie X___ Seliabie/Assignabie __X__ Additional Federal Deductions Avaiiabie 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
76 
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Comments on Historical and Projected information: 


$81,717,502 was authorized in tax credits and withholdings in FYO9 for 5 year period. 76,476,912 was authorized in tax credits and withholdings In FY08 for 5 year period. $51,688,243 total was authorized In 
tax credits and withholdings in FY07 for 5 year period. 
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TAX CREDIT ANALYSIS 


Program Name: Quality Jobs Depertment: Economic Development Date: October, 2009 


es ~toyeer 


BENEFITS es 2 ee eee Investment: (a) $778,213,500 In non-residential Investment spending In 2009. 
Employment: (e) 7,040 Jobs in spacilied Industries In 2009-2018. 
Direct Fiscal Benelits d30,773,258 $202 556,894 Other Assumptions: (a) n/a. 
Indirect Fiscal Benelits $28,822,420 $189,716,014 incentives/Credits: $81,717,502 In Authorized MQJ Incentives, redeemed In 2009-2013. The 
$392,272,908 


multl-year flscal Benefit-Cost Ratio Is 4.45 when other program Incentives ere Included. 
costs a ee 2 2 wd 









Impacts occurs In the Statewide Region. Assumptions provided by DED. Estimated using REMI- 









Direct Fiscal Costs $16,343,500 $77,558,760 9.5-Regional Mode! (reml-fiscal-95-]u!09). 
Indlract Fiscal Costs 


Fen goad: <a a ig 
$16,343,500 $77,558,760 
BENEFIT: COST | a Pes 


Other Benefits: 












In FY-2009, every doller of euthorized progrem tex credits returns: Over 10 yeers, every dollar of authorized program tex credits returns: 
$65.10 In new personal Income toteling $1,064.00 mililon $122.77 In new personal Income totaling $9,622.12 million 
$119.66 In new value-edded/GSP totaling $1,965.67 million $234.37 In new value-added/GSP totaling $18,177.14 million 





$216.64 In new economic output toteling $3,673.37 million $424.41 in new economic output toteling $32,916.62 million 
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FY 2008 






Comments on Performance Meesure: 





REBUILDING COMMUNITIES TAX CREDIT 


PROGRAN, 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

To stimulate business activity in Missouri's “distressed 
communities” by providing tax credits to eligible businesses 
that locate, relocate or expand their business within a 
distressed community. 


AUTHORIZATION 
Section 135.535, RSMo. 


ELIGIBLE AREAS 

Distressed communities only. For a list of cities and census 
block groups that are “distressed communities,’ visit DED’s 
web site or call 573-751-0717. 


ELIGIBLE APPLICANTS 


Businesses that locate, relocate or expand their business 
within a distressed area or distressed Missouri community. 


ELIGIBILITY CRITERIA 

« Must have more than 75% of its employees at the 
facility in the distressed community. 

e Must have fewer than 100 employees total at all 
facilities nationwide (before commencing operations 
or relocating). 

¢ Primarily engaged in manufacturing, biomedical, 
medical devices, scientific research, animal research, 
computer software design or development, computer 
programming (including Internet, web hosting, and 
other information technology), telecommunications 
(wireless, wired or other), or a professional firm. 


CATEGOR sik elaine 
_- a DUITINESSS- 
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Eligible n new or relocating businesses may choose one of the 
40% Tax Credits and the employees may receive the 1.5% 


Em wine Tax Credit. 


~—_ oe 
pes 


co = Pre -_ mee 
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aes 


zllatbte a eit located ina distressed 
community may be eligible for the 25% Equipment Tax 
Credit. Existing businesses that double the number of full 
time employees in the distressed community from the 
previous year, may choose one of the 40% Tax Credits. 


Trade GaN=F 75 iain Sle: 


— 


eee ax credit Based on 40% of the amount of state income 
tax owed by the business. 


7A 3, 5 ~~ Of « Rei: 
° , ¢ i aay © ~~ , - 
scUUeermeny) 14a CRED: 


State tax "epechit based on 40% of the amount of funds 
expended for computer equipment and its maintenance, 
medical laboratories and equipment, research laboratory 
equipment, manufacturing equipment, fiber optic 
equipment, high-speed telecommunications, wiring or 
software development expense in the calendar year. 


Dee bed 
{fe 


‘22 EMPLOVEL TAN TBLD: 
Employees of an eligible business may receive a tax credit 
against state individual income tax equal to 1.5% of their 
gross annual salary paid at the project facility. The business 
must receive one of the 40% Tax Credits each year for the 


employees to be — for this credit. 


ae EL Ge PRENT F. amet: 

State tax credit ey on 25% of the amount of funds 
expended for eligible equipment in a taxable year that 
exceeds the average of the prior two years’ expenditures for 
such equipment. Eligible expenditures include: computer 
equipment and its maintenance, medical laboratories and 
equipment, research laboratory equipment, manufacturing 
equipment, fiber optic equipment, high-speed 
telecommunications, wiring and software development. 


PROGRAM BENEFITS/ELIGIBLeE USES 
The 40% Income Tax Credits and the 25% and 40% 
Equipment Tax Credits can be applied to: 


-Ch. 143 — Income tax, excluding withholding tax 
«Ch. 147 — Corporate franchise tax 
°Ch. 148 — 
« Bank Tax 
«Insurance Premium Tax 
- Other Financial Institution Tax 
And have these special attributes: 
« Carry back 3 years 
- Carry forward 5 years 
«Sellable or transferable 
The 1.5% Individual Tax Credit can be applied to: 
-Ch. 143 — Individual income tax 
And has this special attribute: 


-Sellable or transferable 


Revised November 2007 


- All credits: $8 million/year 
- 25% Equipment Tax Credits: $750,000/year 


° - ~—— — 
—-» 
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: 40% | ncome Tax Credit: $125,000/year 
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- 25% and 40% Equipment Tax Credits: $75,000/year 
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«40% Equipment Tax Credit: Year of commencement 
of operations plus three calendar years thereafter 

- 40% Income Tax Credit: Three tax years after the 

year of commencement of operations 


- 1.5% Employee Tax Credit: Three tax years after 
commencement of operations 


APPLICATION/APPROVAL PROCEDURE 


- New or relocating businesses should submit a 
Pre-Application to DED prior to commencing 
operations in the distressed community. 

- Businesses applying for the 25% Equipment Tax 
Credit should submit a Pre-Application for each 
year that they intend to request tax credits. 

- Applications for tax credits must be submitted to 
DED prior to February 15th of the calendar year 


following the year in which the credits were earned. 


« Tax credits will be issued on a first-come, first 
served basis. 


REPORTING REQUIREMENTS 


A business can only earn the 40% Tax Credits under this 
program for one eligibility period. 


No business can earn credits under this program if earning 
Missouri Quality Jobs, Enterprise Zone, Enhanced Enterprise 
Zone, Business Facility or Brownfield Jobs and Investment 
Tax Credits for the same project for the same tax period. If 

a project is eligible for more than one such program, the 
business must choose only one program. 


CONTACT 


Missouri Department of Economic Development 
Division af business and COMMUNITY! S2rVICeS 
Business ang Community Finance lear: 

301 West High Street « Room 770 « P.O. Box 118 
Jefferson City = MO « 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 


TALE 


Department of Economic Development 





The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 
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TAX CREDIT ANALYSIS 
Program Name: Rebuliding Communities Department: Economic Development Date: October 2009 


Program Category: Business Recruitment Type: Tax Credit_X__ Other (specify) 
Statutory Authority: 135.535, RSMo Applicable Taxas: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 


financial institutions tax 


Program Description and Ellglibility Requirements: 

Provides a tax credit for ellgible businesses locating, relocating or expanding within a distressed community. A business must have fewer than 100 full-time employees, 75% of which must be 
located In the distressed community, and be primarily engaged In manufacturing, biomedical, medical devices, sclentiflc research, animal research, computer software design or development, 
computer programming, Including Internet, web hosting, and other Information technology, wireless or wired or other telecommunications or a professional firm. 


Explanation of How Award Is Computed: Eniltlament __X Discretionary 


The tax credit Is equal to either 40% or 25% of eligible equipment purchases, depending on whether the business Is new or existing, or 40% of stale Income taxes due. A 1.5% employee tax credil 
Is also available to businesses who recelve one of the 40% credits and Is based on an employee's gross ealary. The 40% Income tax credit Is limited to $125,000 per year for three years. The 40% 
and 25% equipment credits are limited to $75,000 per year for four years. 


Program Cap: § Cumulative $ (remainder of cumulative cap) $ Annual $_8 million None 


Explanation of cap: Total credits Issued under this program may not exceed $8 million per year. The 25% equipment credits are further limited to $750,000 per year. 
(Note that 620.1881, RSMo - the Missouri Quallty Jobs Act - reduced the cap from $10 million to $8 mililon). , 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward. 5. years §CarryBack 3. years Refundable Sellable/Assignable__X = Additional Federal Deductions Available 
Comments on Specific Provisions: The 1.5% employee credits are sellable/assignable only. 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Certificates Issued (#) 74 700 














Carilficates Issued (# at a ao ee See een (ee ee 
i hi a a a a a Pe a ee Se. ce 
EST. Amount Outstanding fo NA ie | NA) $469987 NA NA 
) | “FISTORICALAND PROJECTED INFORMATION ~~ ~.S~C~C~CSCSC<“<‘ CSS 
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Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected Information: 


TAX CREDIT ANALYSIS 


= ” BENEFIT: GOST ANALYSIS (inéludd 
Other Fiscal Period 
5 years 


investment: (a) $4,883,059 In durable equipment spending In 2009. 


Employment: (a) n/a. 


ACTUAL 
BENEFITS 
Ditee! — enete $118,319 Other Assumptions: (a) Estimated annual Professional Technical and Misc. Manulacturing 
A aE a a Industry sales of $390,645 based on 8 percent ROI between years 2009-2013. Sales 
Increase modeled to not Increase direct employment within the Industry. 


Incentives/Credits: $2,002,376 In Authorized Rebuilding Communitles Tax Credits; 


COSTS 
redeemed between 2009-2011. 


Direct Fiscal Costs $667,459 $1,948,638 
Indirect Fiscal Costs Impacts occurs In the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9.5-Regional Model (remi-flscal-95-jul09). 


ee ee I, 
Other Benefits: 
In FY-2009, every dollar of authorized program tax credits returns: | Over 5 years, every dollar of authorized program tax credits returns: 
$1.35 In new personal Income totaling $0.90 million $1.06 In new personal Income totaling $2.07 mililon 
$2.67 In new value-added/GSP totaling $1.78 milllon $1.92 In new value-added/GSP totaling $3.74 milllon 
$4.45 In new economic output totaling $2.97 million $2.96 In new economic output totaling $5.80 million 
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». PERFORMANCE MEASURES 


New Investment 


$4,500,000 - -- ----—-—-  --- -- -—-- —-~ ee 


$4,000,000 —— 
$3,500,000 —e—actual | 


ped oe - 
$2,000,000 $2,571,560 


ae i $2,034,042 
1,000,000 
$500,000 


$0 . - -~ - . "=" - Tc —_—_ SS ee & —_— '— — - ——- = —_—~ —— * 


Comments on Performance Measure: 








WINE & GRAPE PRODUCTION 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Assist vineyards and wine producers with the purchase of 
new equipment and materials by granting a tax credit fora 
portion of the purchase price. 


The Missouri Department of Economic Development (DED), 
will issue a state tax credit to an individual, partnership or 
corporation in an amount equal to 25% of the purchase 
price of new equipment and materials used directly in the 
growing of grapes or the production of wine in Missouri. 


AUTHORIZATION 
Section 135.700, RSMo 


ELIGIBLE ARZAS 
Statewide. 


ELIGIBLE APPLICANTS 
. Missouri individuals or busInesses. 


ELIGIBILITY CRITERIA 


An individual or business must be actively involved in the 
production of wine or the growing of grapes in the state 
of Missouri. 


PROGRAM SENEFITS/ELIGISLE USES 
This tax credit can be applied to: 


«Ch. 143 — Income tax, excluding withholding tax 


This credit has no special attributes. It must be applied to 
tax liability for the year it was eamed. 


APPLICATION/APPROVAL PROCEDURE 

An application must be filed with DED. There are no 
deadlines. DED will issue a tax credit certificate authorizing 
the applicant to claim the tax credits. 


REPORTING REQUIREMENTS 

The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


The Agricultural Category of tax credits, which indudes the 

Wine and Grape Production program, requires recipients to 
annually report to DED for three (3) years following the date 
of issuance of the tax credits, the following information: 


¢ Type of agricultural commodity 
«Amount of contribution 
- Type of equipment purchased 


¢ Name and description of facility, except that if the 
agricultural credit is issued as a result of a producer 
member investing in a new generation processing 
entity, then the new generation processing entity, 
and not the recipient, shall annually, for a period 
of three years following the issuance of tax credits 
_ provide the information. 


SPECIAL PROGRAM REQUIREMENTS 
Equipment and materials must be new purchases. The 
purchase price is the selling price of the new equipment and 
materials, excluding sales tax, delivery cost, shipping and 
handling costs, installation costs,and other unrelated costs. 
The new equipment and materials must be: 
e Used on land owned or leased for the purpose of 
producing wine or growing grapes; and 
¢ Used directly in the production of wine or growing of 
grapes in the state of Missouri. 
The new equipment and materials will be considered used 
directly based upon: 
«Where the item in questionis used; 
¢ When the item in question is used; and 
- How the item in question is used to produce wine or 
grow grapes. 
CONTACT 
Missouri Department of Economic Development 
oMasion GF Business ond Commuam.: Services @ rinancre hiananenment Teas 


301 West High Street = Room 770 « P.O. Box 118 
Jefferson City = MO * 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


MISS SURI 


DEPARTMENT OF ECONOMIC DEVELOPMENT 
Revised November 2007 
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TAX CREDIT ANALYSIS 
Program Name: Wine Producers and Grape Growers Department: Economic Development Date: October, 2009 


Comments on Historical and Projec 
7 bd "t *, ut AN | \ : Vv 


: 
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Investment: (a) $1,011,425 In durable equipment spending In 2009. 

Employment: (a) n/a. 

Other Assumptions: (a) Estimated annual Food Mfg Industry sales of $80.9K based on 8 
percent ROI between years 2009-2013. Sales Increase modeled to not Increase direct 
employment within the Industry. 

incentives/Credits: $252,857 In Authorized Wine and Grape Tax Credits in 2009. 
Impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated using 


$246,071 REMI-9.5-Regional Model (remi-fiscai-95-jul09). 


[a ee ee ee 
$246,071 
BENEFIT: COST he! rn eee | ae 
Other Benefits: 


In FY-2009, every doilar of authorized program tax credits returns: | Over & years, every doliar of authorized program tax credits returns: 
$5.61 In new personal income totalling $0.47 million $2.68 in new personal income totaling $0.66 miillon 

$8.93 in new value-added/GSP totaling $0.76 million $4.70 in new vaiue-added/GSP totaling $1.16 milllon 

$15.68 in new economic output totaling $1.32 mililon $8.06 in new economic output totaling $1.98 milllon 





$1,500,000 


——actual 
$1,000,000 $758,570 


$500,000 $721,253 $173,287 


$O pS eini eck cca EIEN Ea eesreenes ee ss in ennai LAAT SIG 
FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: 





YOUTH OPPORTUNITIES TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

To broaden and strengthen opportunities for positive 
development and participation in community life for youth, 
and to discourage such persons from engaging in criminal 
and violent behavior. 


AUTHORIZATION 
Sections 135.460 and 620.1100 to 620.1103, RSMo 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 
« Non-Profit Organizations 
« Schools* 
e Faith-based Organizations* 
«Local Govemments 
¢ Missouri Businesses 
« Public or Private Entities 
*Schools and faith-based organizations must meet certain criteria. 


ELIGIBILITY CRITERIA 

Tax credits are allocated to organizations administering 
positive youth development or crime prevention projects 
that have been approved through the application process. 
Approved organizations secure contributions from their 
community, and the contributor receives tax credits for 
those contributions. There are 50% tax credits for monetary 
contributions and wages paid to youth in an approved 
internship, apprenticeship or employment project, and 30% 
tax credits for property or equipment contributions used 
specifically for the project. 

Eligible Projects include: 


« Degree Completion 

- Internship/Apprenticeship 
¢ Youth Clubs/Associations 
- Adopt-A-School 

- Mentor/Role Model 

- Substance Abuse Prevention 
« Violence Prevention 

- Youth Activity Centers 

- Conflict Resolution 

¢ Employment 

- Counseling 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
- Ch. 143 -—Income tax, excluding withholding tax 
¢ Ch. 147 — Corporate franchise tax 
¢ Ch. 148 - 
« Bank Tax 
eInsurance Premium Tax 
«Other Financial Institution Tax 
«Ch. 153 ~ Express Companies Tax 
This credit’s special attribute: 


¢ Carry forward 5 years 


FUNDING LIMITS 


¢ The Youth Opportunities Program has up to 
$6 million in tax credits to award annually. 


¢ Each project is limited to $250,000 in tax credits. 


¢ Each contributor is limited to $200,000 in tax 
credits annually. 


APPLICATION/SAPPROVAL PROCEDURE 


There is no deadline for applying. Applications are reviewed 
as received until funding is depleted. 


REPORTING REQUIREMENTS 
Quarterly reports, final report and final audit for projects 
using $25,000 or more in tax credits 


CONTACT 
Missouri Department of Economic Development 
Division e¢ Suciness ane Communty Service: © rinance Monceemen: ican. 
301 West High Street « Room 770 + P.O. Box 118 


Jefferson City « MO » 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.missouridevelopment.org 


MISS SURI 


DEPARTMENT OF ECONOMIC DEVELOPMENT 
Revised November 2007 
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TAX CREDIT ANALYSIS 


Program Name: Youth Opportunities Program Department: Economic Development Date: October, 2009 
Program Category: Domestic and Social Type: Tax Credit_X__ Other (specify) 


s | , 
Statutory Authority: 135.460 and 620.1 10-620.1103, RSMo Slots lea gl $e E ee tex. Bani tax, Inoucanee premium tax, Olhsr 


Program Description and Eligibility Requirements: 


This !s a contribution tax credit program which broadens and strengthens opportunities for positive development and participation In community life for youth and discourages criminal and violent 
behavlor. Individuals, businesses and corporations having tax llability In Missourl are eligible to recelve tax credits for qualifled donations to approved YOP projects. 


Explanation of How Award Is Computed: Entitlement Discretlonary__X 
Credits are awarded on an open cycle and are awarded at 50% of the approved project budget 


Program Cap: Cumulative$ oo (remainder of cumulative cap) $ Annual $_6 million 
Explanation of cap: 





Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 


Carry forward _5 years CarryBack _ years Refundable Sellable/Assignable Additional Federal Deductlons Available 
Comments on Specific Provisions: 





Se er | Re, | ee ee eee - 

Certificates issued(#) =| B23 og 8S BOD BOD 

OR ee ee | ne 2! 

EST. Amount Outstanding | NAN NA lee] 6 $4.604286 | i Ne NA 
ISTORICAL AND PROJECTED INFORMATION | it ont meal 
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$8,000,000 R ¢ g ¥ § § OFY 2008 
$9,000,000 y § S§ gf § 8 BFY 2009 
$5,000,000 sl | 7+  ¢ + @¢ & FY 2010 
$4,000,000 arehen tet nEY 2014 
$3,000,000 + adie 
$2,000,000 
$1,000,000 rotates Ses 

$0. |. . he oe. aly 8.06.8 0. i? 





Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 


Program Name: Youti: Opportunities Program Department: Economic Development Date: October, 2009 


Comments on Historical and Projected information: 


”T ENEFIT: COST ANALY stats ravariue Inpacts), fale, 
a A ae 
ACTUAL 5 years 
ee a es oe 
Direct FiscalBenefits 


















8 ° 
investment: (6) $1,429,208 In Constructlon damand in 2009. 
Employment: (9) n/a. 
Other Assumptions: (a) 2,042 new HS/GED greduates serning en sdditlonel $12,252,000 In disposeble personal 












Direct Fiscal Benefits | $244.760 Income between 2009-2013; (b) 291 JobSkilis graduates earning an additional $1,748,000 In disposehle personal 
| % = 1B t $244,760 Income between 2009-2013. 

fore bears $989,203 Incentives/Credite: $5,372,704 In Authorized YOP Credits : redeemed between 2009-2013. 
The multi-yeer fiscal Benefit-Cost Ratio ls .21 when other program Incentives ere Included. 


Impects occur In the Statewide Region. Assumptions provkted by DED. Estimeted using REMI-9.5-Reglonel Model 
{raml-fiscel-95-ful09). 


Total $1,074,541 $5,099,278 
BENEFIT: COST a ae Or | 






Other Benefits: 
in FY-2009, every doijiar of authorized program tax credits returns: | Over 5 years, every doliar of authorized program tax credits returns: 
$17.65 In new personal Income totaling $18.97 million $18.20 In new personal income totaling $92.79 miilion 
$9.44 in new value-added/GSP totaiing $10.15 million $9.45 In new value-added/GSP totaling $48.17 miliion 
$15.20 in new economic output totaiing $16.33 miilion $14.81 In new economic output totaling $75.50 miiilon 














PERFORMANCE MEASURE(S 


Permanent New/Retained Jobs 


—?@— actual 


161 


ee eee 


FY 2008 


Comments on Performance Measure: 
Numbers are dependent on the type of projects that are funded each year. 
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TAX CREDIT ANALYSIS 
Program Name: Youth Opportunities Program Department: Economic Development Date: October, 2009 aes 


Number of Youth Learning Life Skills 


6,966 
4,988 | - —+actual 
1,908 


tate - A LD —— si —_ — om = 





FY 2007 FY 2008 FY 2009 


—e— actual 


FY 2007 FY 2008 


Comments on Performance Measure: 


Numbers are dependent on the type of projects that are funded each year. 
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TAX CREDIT ANALYSIS 
Program Name: Youth Opportunities Program Department: Economic Development Date: October, 2009 


Amount Leveraged 





$5,800,000 
$5,600,000 


$5,400,000 $5,599,553 
$5,200,000 $5,275,696 

$5,000,000 
$4,800,000 - 
$4,600,000 
$4,400,000 


—¢— actual 





$4,824,082 


FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: 
YOP tax credits leveraged (Total Contributions - Total Credits Issued) 


TAX CREDIT ANALYSIS 
Program Name: Neighborhood Preservation Tax Credit Department: Economic Development Date: October, 2009 
Program Category: Housing Type: Tax Credit _X Other (specify) 
Statutory Authority: 135.475 - 135.487, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, 
Other financial institutions tax 


Program Description and Eligibility Requirements: 
Provide an incentive for homeowners in certain lower income areas to rehabilitate their home, or incentive for "in-fill" new construction of owner-occupied housing. Geographic eligibility 








restrictions; age of home restrictions; must be residence intended for owner-occupancy. 
Explanation of How Award is Computed: Entitlement __X Discretionary 


Tax Credit of 25% - 35% of eligible renovation costs, or 15% of new construction. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 16 million None 


Explanation of cap: 
$8M for eligible areas; $8M for qualifying areas (as defined by law). Credits are awarded on a first-come first-served basis by utilizing a lottery system. 





Explanation of Expiration of Authority: 





Additional Federal Deductions Available 


Specific Provisions: (if applicable) 
Refundable Sellable/Assignable _ X 


Carry forward _5 _ years Carry Back _3 ___ years 


Comments on Specific Provisions: 
FY 2011 
(budget year) 


$3,053,661 $6,417,853 $5,434,477 $10,000,000 
00,000 


N/A 







Amount Issued 
Amount Redeemed 
EST. Amount Outstanding 
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$5,000,000 3 
$3,000,000 
$1,000,000 
Amount Redeemed 


Amount Issued 


Amount Authorized 


TAX CREDIT ANALYSIS 


Program Name: Neighborhood Preservation Tax Credit Department: Economic Development Date: October, 2009 


Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


a FY 2009 Other Fiscal Period Derivation of Benefits: 
ACTUAL » Years Investment: (a) $80,628,563 in Residential Construction spending between 2009-2010. 


Employment: (a) n/a. 
Other Assumptions: (a) n/a. 
Incentives/Credits: $10,378,968 in Authorized NPA Credits, redeemed in 2009. 





Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9.5-Regional Model (remi-fiscal-95-jul09). 














Other Benefits: 

In FY2009, every dollar of authorized program tax credits returns 
$1.81 in new personal income totaling $18.74 million 

$3.02 in new value-added/GSP totaling $31.34 million 

$5.13 in new economic output totaling $53.26 million 

Over 5 years, every dollar of authorized program tax credits returns 
$3.66 in new personal income totaling $37.97 million 

$5.91 in new value-added/GSP totaling $61.36 million 


PERFORMANCE MEASURE(S 


Housing Units 
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Comments on Performance Measure: 


TAX CREDIT ANALYSIS 
Program Name: Neighborhood Preservation Tax Credit Department: Economic Development Date: October, 2009 





Amount Leveraged 


$65,000,000 $62,399,787 


$60,000,000 
$55,000,000 
$50,000,000 
$45,000,000 
$40,000,000 $37,099, 
$35,000,000 
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$20,000,000 —— = - _ 
FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 












$55,097,140 





$45,161,700 —#— actual | 























Comments on Performance Measure: 





TAX CREDIT ANALYSIS 


Program Name: Wine Producers and Grape Growers Department: Economic Development Date: October, 2009 


Program Category: Agricultural Type: Tax Credit_ X__ Other (specify) 
Statutory Authority: 135.700, RSMo Applicable Taxes: Income tax 


Program Description and Eligibility Requirements: 
Any grape grower or wine producer within the state can claim an income tax credit for a percentage of the purchase price of all new equipment and materials used directly in growing grapes or 
producing wine within the state. Taxpayers may apply annually for up to five years. 


Explanation of How Award is Computed: Entitlement X_ Discretionary 
The tax credit is equal to 25% of the purchase price of all new equipment and materials used directly in growing grapes or producing wine. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 


Explanation of cap: 





Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: This credit has no special attributes and must be applied to tax liability for the year it was earned. 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


























Certificates Issued (# 
Amount Authorized $240,418 $57,209 $252,857 $200,000 $200,000 
Amount Issued $240,418 $57,209 $252,857 $200,000 $200,000 
Amount Redeemed $174,736 3 $118,84 $153,821 $180,000 | $180,000 
EST. Amount Outstandinc N/A . N/A. sj $99,036 — N/A | N/A = 
HISTORICAL AND PROJECTED INFORMATION 
" BFY 2007 
= oO 
$300,000 < © 9 je FY 2008 
$250,000 me : . g $ $ EIFY 2009 
$200,000 ——— eS 3 8 6 & fHFY 2010 
, aT | x 6 
$150,000 s et ——— Is BFY 2011 
$100,000 Ss —== == 
$50,000 ——<—<—<$<$<— —— 
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Amount Authorized Amount Issued Amount Redeemed 


TAX CREDIT ANALYSIS 


Program Name: Wine Producers and Grape Growers Department: Economic Development Date: October, 2009 


Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 
ae FY 2009 Other Fiscal Period Derivation of Benefits: 
ACTUAL (5 years) Investment: (a) $1,011,425 in durable equipment spending in 2009. 


employments (a) nv, 
Other Assumptions: (a) Estimated annual Food Mfg industry sales of $80.9K based on 8 
percent ROI between years 2009-2013. Sales increase modeled to not increase direct 
Ste Aimed eR 

= << Incentives/Credits: $252,857 in Authorized Wine and Grape Tax Credits in 2009. 
= | 2 ——————__.___.____—_ _ — Impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated using 









REMI-9.5-Regional Model (remi-fiscal-95-jul09). 





BENEFIT: COST 

Other Benefits: 

In FY-2009, every dollar of authorized program tax credits returns: Over 5 years, every dollar of authorized program tax credits returns: 
$5.61 in new personal income totaling $0.47 million $2.68 in new personal income totaling $0.66 million 

$8.93 in new value-added/GSP totaling $0.75 million $4.70 in new value-added/GSP totaling $1.16 million 

$15.68 in new economic output totaling $1.32 million $8.06 in new economic output totaling $1.98 million 


PERFORMANCE MEASURE(S) 


Investment (equipment purchased) 





$1,500,000 | 


SsSSS—_—_—_—_—_—_—_—_—_—_—_—_—_—_—_——_———_—I 


—e actual 





$1,000,000 $758,570 






$500,000 $721,253 $173,287 
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Comments on Performance Measure: 





TAX CREDIT ANALYSIS 


Program Name: Historic Preservation Department: Economic Development Date: October, 2009 
Program Category: Redevelopment Type: Tax Credit_X Other (specify) 
Statutory Authority: 253.545 -253.561, RSMo Applicable Taxes: Income tax, bank tax, insurance premium tax, other financial institutions 


Credits issued for percentage of qualified rehabilitation costs on historic structures. Individuals, organizations and businesses which have a Missouri liability are eligible to apply. 











Program Description and Eligibility Requirements: 
Explanation of How Award is Computed: Entitlement _ X Discretionary 


Annual $ 4 None 


(remainder of cumulative cap) $ 


Program Cap: Cumulative $ 
Explanation of cap: 
January 1, 2010 - June 30, 2010 cap is $70M; Beginning FY 11 cap is $140M /FY. Projects not under cap: Owner -occupied residences (capped at $250,000 in credits) and projects to 


receive $275,000 in credits. 
Explanation of Expiration of Authority: 253.550, RSMo 
Additional Federal Tax Credits Available X 


Specific Provisions: (if applicable) 
Carry forward 10 years Carry Back 3 _ years Refundable Sellable/Assignable _ X 
Comments on Specific Provisions: 20% Federal Historic Credit 

FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


Certificates Issued (#) | 25089 
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$250,000,000 
$200,000,000 





$150,000,000 





$100,000,000 
Amount Redeemed 


$50,000,000 


Amount Issued 





$0 
Amount Authorized 


TAX CREDIT ANALYSIS 


Program Name: Historic Preservation Department: Economic Development Date: October, 2009 


Comments on Historical and Projected Information: 


ee ee es 
ACTUAL 10-Year 


Indirect Fiscal Benefits $2,168,947 $20,576,151 
$3,905,568 $37,050,953 


d Sy renee ee eae 
CC a Y nd “oo f 
COSTS 






Derivation of Benefits: 
Investment: (a) $429,971,361.28 in Non-Residential Construction Spending between 2009 - 
2013; (b) $417,832,403.76 in Residential Construction Spending between 2009 -2013. 
Employment: (a) 2,874 jobs (2,108 displaced) in Manufacturing, Service and Government 
industries in 2014-2018. 

Incentives/Credits: $211,950,941 in Authorized Historic PreservationTax Credits 

, redeemed at the rate of 80% in 2013 and 20% in 2015. The multi-year fiscal Benefit-Cost 






































Dire iste eosts $189,613,547 Ratio is .11 when other program incentives are included. 
Indirect FiscalCosts ee | es eee ee | ' ‘the Statewide Real A ti ‘ded by DED. Estimated usin 
Total 90 | $189,613,547 mMpacts occur in the otatewide Region. ASSUMPTIONS proviaed Dy . EStTIMAaTEa USING 





REMI-9.5-Regional Model (remi-fiscal-95-jul09). 






ees 
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Other Benefits: 

In FY 2009, every dollar of authorized program tax credits returns 
N/A in new personal income totaling $78.16 million 

N/A in new value-added/GSP totaling $124.97 million 

N/A in new economic output totaling $214.93 million 

Over 10 years, every dollar of authorized program tax credits returns 
$5.11 in new personal income totaling $696.80 million 

$9.34 in new value-added/GSP totaling $1,770.52 million 

$14.02 in new economic output totaling $2,658.07 million 


PERFORMANCE MEASURE(S) 
Jobs Created 
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Comments on Performance Measure: 





TAX CREDIT ANALYSIS 
Program Name: Historic Preservation Department: Economic Development Date: October, 2009 


Housing Units 
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Comments on Performance Measure: 





Amount Leveraged 


$900,000,000 


$729,637 ,669 $695,931,772 







$700,000,000 





$537,995,002 actual | 
$500,000,000 $426,534 ,97 


$296 ,032,109 
$300,000,000 


$100,000,000 
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Comments on Performance Measure: 
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Examples of Performance Measures - Fill in Yellow Boxes With Actuals 


Jobs Created 
FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 


actual SS SS Se SSS eae 


Housing Units 
FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 


actual 


Amount Leveraged 
FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 


actual 


Performance Measure 4 
FY 2003 FY 2004 FY 2005 


actual 


Agricultural 
- Agricultural Product Utilization Contributor 


- New Generation Cooperative Incentive 
- Wine and Grape Production 


Business Recruitment 
- Business Facility 
- Enterprise Zone 
- Business Use Incentives for Large-Scale Development Programs (BUILD) 
- Development Tax Credit 
- Rebuilding Communities 
- Film Production 


Community Development 
- Neighborhood Assistance 
- Family Development Account 
- Dry Fire Hydrant 
- Transportation Development 


Domestic and Social 
- Youth Opportunities 
- Shelter for Victims of Domestic Violence 
- Senior Citizen or Disabled Person Property Tax 
- Special Needs Adoption 
- Maternity Home 
- Shared Care 


Environmental 
- Charcoal Producer 
- Wood Energy 
- Manufacturing & Recycling Flexible Cellulose Casing 


Entrepreneurial 
- Capital 
- Certified Capital Company 
- Seed Capital 
- New Enterprise Creation 
- Research 
- Small Business Incubator 
- Guarantee Fee 
- New Generation Cooperative 


Housing 
- Neighborhood Preservation 


- Low Income Housing 
- Affordable Housing 


Redevelopment 
- Historic Preservation 
- Brownfield Redevelopment 
- Community Development Corporations 
- Infrastructure 
- Bond Guarantee 
- Disabled Access 


Training & Educational 
- Community College New Jobs 
- Skills Development Account 
- Mature Worker (deleted in SB 1155, 20047) 
- Sponsorship and Mentoring 


Section V 





Expired Tax 
Credit Programs 


CAPCO PROGRAM 


(Certified Capital Company) 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Induce private investment into cestified venture 
capital funds that invest in new or BerES 
-Missouni small businesses. 


AUTHORIZATION 
Sections 135.500 to 135.529, RSMo 
Regulations: 4 CSR 80-7.010 to 7.040 


HOw THE PROGRAM WORKS 

_ Private venture capital firms apply to the 
department for certification as a CAPCO. . 
CAPCOs are allocated state tax crédits to be | 
given to insurance companies that invest in the 
CAPCO funds. At this point, all credits-allowed 
under the law have been authorized. The credits 





Cc WMHuratirve*tap es 


CAPCOs are required to make equity 
investments in eligible Missouri businesses 
according to a timetable set by law. . 


‘ ELIGIBLE AREAS 

Eligible Missouri businesses can he located 
statewide for all funds except funds created 

- through the “distressed community” allocation. 

These funds must be invested in businesses 
located in distressed.communities. For a list of 
cities and census block groups that are 
“distressed communities,” visit DED’s web site 
at www.missouridevelopment:org. 


ELIGIBLE CAPCO INVESTMENTS 
.A CAPCO may invest in a “qualified Missouri 
business,” which must: 
_-¥ be independently owned and opened: 
-¥ be headquartered in Missouri; 
¥ employ less than 200 persons before the 
investment is made with at least 80% of them 
employed in Missouri; | 


Y bea small business concern that meets the 
requirements of the United States Small 
Business Administration qualification size 
standards for its venture capital program as 
defined in Section 13 CFR 121.301(c) of the 
Small Business Investment Act of 1958, as 
amended; 

¥ bein need of venture capital and unable to 
obtain conventional financing; and 

¥ derive its revenue primarily from: 

¥ manufacturing, processing or 
assembling of products; 
Y conducting research and development; 
or 
¥ providing services.in interstate 
ep excluding retail, real estate, 
SEO) Bias. ey a 
= untants, lawyers or physicians 
leno businesses must demonstrate 
that more than 33% of its revenue 
would be from outside the state of 
Missouri). 





CAPCO fund investments can be in the form of 
equity investments, unsecured loans or hybrid 
investments. 


CAPCO funds invested in the business must be 
used for new capital improvements, research and 
development and certain working capital 
expenses. All such funds must be.used in 
Missouri. 
The maximum amount a CAPCO may invest in 

- one Missouri business is 15% of the CAPCO’s 
certified iain 


Funding decisions are made by each CAPCO 
based on its evaluation. 
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CONTACT 


MISS > URI 
Business and Community Services 

Finance Management 

30] West High Street. Room 770 

P.O. Box 118 

Jefferson City. MO 65102 

Phone: 573-751-4539 Fax: 575-522-4322 
E-mail: dedfin@ded.mo.gav 


AWARDED CAPCOS 

DED does not have the authority to require a 
CAPCO to fund a project. Small businesses 
interested in receiving funding through this 
program may contact each CAPCO directly: 


Advantage Capital Missoun Partners* 
Pierre Laclede Center 

7733 Forsyth Blvd. 

St. Louis, MO 63105 

(314) 725-0800 


BOME Investors/Gateway Associates* 
8000 Maryland Avenue, Suite 1190 

St. Louis, MO 63105 

(314) 721-5707 


CAPCO Holdings, L.C.#* 
300 West 11" Street 
Kansas City, MO 64105 
(816) 391-2040 : 


CFB Emerging Business Funds 
11 South Meramec. Suite 1430 
St. Louis, MO 63105 

(314) 746-7427 


Stifel CAPCO. Inc.* 
500 North Broadway 
Suite 1400 

St. Louis, MO 63102 
(314) 342-2318 


* Has a distressed community fund 
** Only a distressed community fund 


7] 


ADDITIONAL RESOURCES 
Go to the department's home page at 


www.missouridevelopment.org for a wealth of 
information regarding Missouri's many other 


economic development programs and policies. 
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TAX CREDIT ANALYSIS 


Program Name: Certified Capital Companies (CAPCO) Department: Economic Development October, 2009 
Program Category: Entrepreneurial Type: Tax Credit_X__ Other (specify) 
Statutory Authority: 135.500 to 135.529, RSMo Applicable Taxes: Insurance Premium tax 


Program Description and Eligibility Requirements: 
Insurance companies that invest In a certfied CAPCO recelve a tax credit. 





Explanatlon of How Award Is Computed: Entitlement __X 


Discretionary 


The tax credit Is equal to 100% of the Investment. 


Program Cap: Cumulative $140 million over ten years (remainder of cumulative cap) $ 0 Annual$ 
Explanation of cap: The credits can be claimed at up to 10% of the authorized amount per year over a 10-year perlod. 





Explanation of Expiration of Authority: Cumulative cap exhausted. 





Specific Provislons: (If applicable) 


Carry forward _Untll Used years Carry Back years Refundable Sellable/Assignable _X Additlonal Federal Deductions Available 





Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 





Cumulative Cap Exhausted 
Amountissued ss dT $14,000,000 sf $9,000,000 | SO 
EST. Amount Outstanding 


* HISTORICAL AND PROVECTED INFORMATION 





s y oe eal 
8 y BFY 2007 
a 4 
$16,000,000 Pn § s @ 
$14,000,000 s g OFY 2008 
$12,000,000 $ ——— | 
$10,000,000 —~- FY 2009 
$8,000,000 ——— 
$6,000,000 precconnaneaad Cy 
$4,000,000 ——s ; wFY 2010 
$9 000,000 8 g 8 8 8 8 8 g Sa § 
0 * ——— i ae bal OFY 2011 


Amount Authorized Amount Issued Amount Redeemed lt tans 





TAX CREDIT ANALYSIS 
Program Name: Certified Capital Companies (CAPCO) Department: Economic Development October, 2009 


Comments on Historical and Projected Information: 
BENEFIT COS TANALYSIS (INGINGS Only Biante FevenuB impacts). 


ACTUAL 
wens] SSS 
Direct Fiscal Benefis | ———SSCSC SSSSCSCSCSCC*?d 
indiectFiscalBenefits | CS 
aes | eee ee 


COSTS 
Direct Fiscal Costs 
Indirect Fiscal Costs 
BENEFIT: COST 












Derivation of Benefits: 





No Authorizations In FY09. 
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$12,000,000 
$10,000,000 
$8,000,000 


$6,000,000 
$4,000,000 $5,707,721 


$2,000,000 $2,810,695 
a ™ gee aaa Pc ice acinomae Bic 
FY 2008 FY 2009 


CAPITAL TAX 





PURPOSE 

Induce private investment into new or growing 
Missouri small businesses, which will result in 
the creation of new jobs and investment. 


AUTHORIZATION 
Sections 135.400 - 135.429 RSMo. 


HOW THE PROGRAM WORKS 

Department of Economic Development (DED) 
will issue a state tax credit to an investor in an 
approved Missouri small business (Capital Tax 
Credit project). The investor will receive either a 
40% state tax credit on the amount of their 
investment. In the case of a qualified investment 
in a Missouri small business located in a 
“distressed community,” the investor may 
receive a 60% state tax credit. Any investor who 
makes a direct qualified investment in a 
community bank or a community development 
corporation shall be entitled to a tax credit equal 
to 50% of the amount of the investment. The 
percentage of stock purchased by the investors is 
negotiated with the business. 


ELIGIBLE AREAS 
Statewide and eligible “distressed communities.” 


ELIGIBLE APPLICANTS 

Any taxpayer investing in an approved Capital 
Tax Credit project. Investors that may not 
receive tax credits include “Principal Owners” 
(and spouse); relatives to the 3rd degree of 
consanguinity or affinity; or, a corporation, trust, 
partnership or other entity which is controlled 
directly or indirectly by a Principal Owner or 
relative. 


The investment cannot have been made prior to 
the approval of the small business entering the 
program. The investment may be only in the 


form of cash. The investment, which may be the 
purchase of stock or an unsecured loan, must 
remain in the company at least five years from 
the date of the investment. 


ELIGIBLE USE OF TAX CREDITS 

The tax credits may be used to offset Missouri 
tax liability incurred pursuant to chapter 143, 
RSMo, chapter 147, RSMo, chapter 148, RSMo, 
exclusive of tax as provided for in sections 
143.191 to 143.265, RSMo. The tax credits will 
be issued to the investors after the investment 
has been made into the business and it has been 
certified by DED as a qualified investment. 


The credits may be used by the investor over an 
11-year period, or can be transferred or sold to a 
business or person that will have a state tax 
lability. 


When the qualified small business is in a 
distressed community, the tax credit may also be 
used to satisfy the state tax liability of the owner 
of the certificate that was due during each of the 
previous three years in addition to the year in 
which the investment 1s made and any of the ten 
years thereafter. 


APPLICATION PROCEDURE/APPROVAL 


METHOD 

A taxpayer who invests in a qualified project will 
submit application Form 135-4, “Application for 
Requesting Certificate of Smal] Business 
Qualified Investment,” to DED. There are no 
deadlines, however. applications will be 
processed on a first-come submission. DED will 
issue a tax credit certificate authorizing the 
applicant to claim the tax credit. 
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APPLICABLE PROJECTS 


certain working capital expenses. All such funds 





The business must derive their revenue primarily 
from manufacturing, processing or assembling of 
products: conducting research and development; 
or, service businesses which can demonstrate 

that 51%+ of revenue would be from outside the 
state of Missouri. 


To be qualified for the program, the business 
must be headquartered in Missouri; be 
independently owned and operated; have 80% of 
its employees located in Missouri; and employ 
less than 100 persons. The annual revenue of the 
business in its last fiscal year must be less than 
$2,000,000. 


The Division of Securities (Missouri Office of 
the Secretary of State) must also approve the 
stock offering information submitted by the 
business. 


FUNDING LIMITS 

The minimum amount of tax credits allowed per 
investor is $1,500 ($3,750 investment). The 
maximum amount of tax credits allowed per 
investor is $100,000 ($250,000 investment). 
These limits shal] not apply to investments made 
by a single investor in Missoun small business in 
a distressed community. 


Aggregate investments eligible for tax credits in 
any one business can be no less than $5,000 and 
no more than $1,000,000. 


The total amount of tax credits available for 
qualified investments in Missouri small 
businesses shall not exceed 13 million. At least 
4 million shall be authorized for distressed 
communities. 


SPECIAL PROGRAM REQUIREMENTS 

The funds invested in the business related to the 
program may be used for new capital 
improvements; research and development; and 


fe) 


Office of Business Finance 

301 W. High Street, Room 720, PO Box 118 
Jefferson City, MO 65102 

Phone: 573-751-0295 Fax: 573-526-1567 
E-mail: Ischenewerk(@ded.state.mo.us 


Website: www.missouridevelopment.org 
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TAX CREDIT ANALYSIS 


Program Name: Capital Tax Credit Department: Economic Development Date: October 2009 
Program Category: Entrepreneurial Type: Tax Credit_X__ Other (specify) 


: Applicable Taxes: Income tax; Corporate franchise tax; Bank tax; Insurance premium tax; 
iii iii tdci ny Other financlal institutions tax; Express companies tax; Insurance company retaliatory tax 


Program Description and Ellgibillty Requirements: 
Tax credit for Investment In an approved Missourt small business and an equity position in the business. Companies must apply and be approved by DED prior to soliciting investments. 


Expianation of How Award Is Computed: Entitlement _- Discretionary 


Investments in companies located in a distressed community receive a 60% tax credit. All other investments receive a 40% tax credit. 


Program Cap: Cumulative $13 million (remainder of cumulative cap) $___0 Annual $ 
Explanation of cap: Cumulative cap exhausted. 





Explanation of Expiration of Authority: Cumulative Cap Exhausted 


Specific Provisions: (if applicable) 
Carry forward 10 years Carry Back _3_ years (distressed community portion only) Refundabie_____—s- Seliable/Assignable X__ Additional Federal Deductions Available __ 


Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 








Amount Authorized Cumuiative Cap Exhausted Cumulative Cap Exhausted Cumulative Cap Exhausted Cumuiative Cap Exhausted Cumulative Cap Exhausted 
EST. Amount Outstanding RL 7 Pa EY eS) oa a’. ae 
we: ‘HISTORICAL AND PROJECTED INFORMATION = —  - la alles 
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TAX CREDIT ANALYSIS 


Program Name: Capital Tax Credit Department: Economic Development Date: October 2009 


Comments on Historical and Projected Information: 


_. BENEFIT: COST ANALYSIS (Includes only State foveriue Iitipacts) 
ACTUAL indicated time period 


Derivation of Benefits: 
BENEFITS 
Direct Fiscai Benefits | 













No authorizations in FY2009. 





Direct Fiscai Benefits 
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BENEFIT: COST 


Other Benefits: 
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COMMUNITY DEVELOPMENT 
CORPORATION TAX CREDIT 


MISSGURI DEPARTMENT OF ECONOMIC. DEVELOPMENT . 


APPLICATION PROCEDURE 





Induce the creation of Community Development 
Corporations (CDC) which would then invest in 
new or growing small businesses, owner occupied 
housing, certain types of real estate development, 
or redevelopment projects in a targeted area. 


AUTHORIZATION 
Sections 135.400 to 135.430, RSMo. 


HOW THE PROGRAM WORKS 

A “Fundor” (contributor or investor) may obtain 
state tax credits based on 50% of their investments 
or contributions in a pre-approved CDC. The 
CDC would then make equity investments or 
loans to a specific project within the designated 
redevelopment area. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE PROJECTS 

Nearly any type of commercial business operation 
or real estate development project located in the 
designated redevelopment area is eligible to 
receive funding by the CDC projects. The 
targeted area is specified by the CDC, and must 
comply with certain demographic requirements 
specified by the Department of Economic 
Development (DED). 


ELIGIBLE USE OF FUNDS 

A CDC may use the funds for loans or equity 
investments to a business to be used for 
acquisition of real estate or buildings, new capital 
improvements and working capital. Funds may 
also be used for real estate development or 
redevelopment projects, including certain types of 
housing in-fill and new construction for owner 
occupied units. 
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A CDC may submit an application to DED at any 
time. DED will approve the application based on 
compliance with all the eligibility criteria and the 
ability of the CDC to successfully manage the 
fund. The CDC must prepare a revitalization plan 
to be approved by the Missouri Department of 
Economic Development, unless it is completely 
within a federal empowerment zone/enterprise 
community. 


The tax credits will be provided to the ““Fundor” 
upon documentation of the investment or 
contribution to the CDC as outlined in the 
program guidelines. Any contribution or 
investment made by the “Fundor” prior to DED’s 
approval of a request for the tax credits by the 
CDC will not be eligible for tax credits. 


FUNDING LIMITS 

The maximum tax credits provided to ““Fundors” 
of a CDC is $100.000 (based on investments or 
contributions of $200,000). The maximum 
investment by the CDC in one project/business is 
$100,000. The CDC’s investment must 
create/retain at least one full-time job (except in 
housing). Application approval will be based 
upon the availability of tax credits within the 
program along with the order in which they are 
received. 


CONTACT 

DED Community Development Programs: 
301 W. High Street, PO Box 118 

Jefferson City, MO 65102 

Phone: 573-751-4572 Fax: 573-751-8999 


E-mail: cdc@ded.state.mo.us 
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LOAN GUARANTEE FEE 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


NOTICE 

Pursuant to HB 191 (2009), the Loan Guarantee Fee Tax 
Credit Program is being phased out of existence. No tax 
credits shall be issued on or after September 28, 2009. 


PURPOSE 

Reduce the costs to small businesses in financing projects 
by providing tax credits for certain federal loan guarantee 
programs. 

The Missouri Department of Economic Development 
(DED) will issue state income tax credits to an “eligible 


sisson BENET Tarcomee’ = 






Ch. 143 —Income tax, exudation tax 


This credit has no special attributes st.be applied to 
tax liability for the year it was eamed. : 


jen i 
as . 
. ke i de. 
SA ed r ah se. 
eee r 2 
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pauses or total: 


Fe 


There is no limit on teamount p 
distributed annually. 





om 


pone, Fy PROCEDURE 


small business” for the amount of the guarantee fee paid 
to the U.S. Small Business Administration (SBA) or the US. 
- Department of Agriculture (USDA) for a smal! business loan. 


A business 1ould submitanapplication to B within one 
veut rffom the ¢ date the looms rsed ote business. 


AUTHORIZATION CONTACT —— ee 

MissoutiiDé sartment.of Economic Development 
Section 135.766, RSMo: Dep Sees Sie 

ee “Divisio vot Businessand Community Services 

“An eligible small business, as defined in Section 44 of thes: 7 oe. 
Internal Revenue Code, shall be allowed a credit against ere 
the tax otherwise due pursuant to chapter 143, RSMo, a 
not including sections 143.191 to 143.265, RSMo; injan 
amount equal to any amount paid by the eligiblesm alts. 
business to the United States Small Business Administtat ton 
as a guaranty fee pursuant to obtainin gsm all Business © 
Administration guaranteed financingand 10; 
administered by the United States Depa tm 
Agriculture for rural development or farm sefvice.< 













Business and Comer minty Finance Team 
». 301 WestHi digh S Streets Room 770 # P.O. Box 118 
: Jeffetsan.City e MO © 65102 


“2 bone: 5739251-4539 © Fax: 573-522-4322 
E-mail: dad sete 1o.gov © Web: www.MissouriDevelopment.org 










wissloulR 


Department of Economic Develonment 


SBA programs: www.sbaonline.sba.gov/finandng/indextoans.html 


USDA Business and Industry Guarantee: www.rurdev.usda.gov/rbs/busp/ 
bprogs.htm 





: small business tata edin Section 440 ne cae iC 
% ee , oe € year) t jave grossxeceipts of less" than 
| Ce ee eg tories | 
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TAX CREDIT ANALYSIS 
Program Name: Loan Guarantee Fee Tax Credit Department: Economic Development Date: October, 2009 


Comments on Historical and Projected Information: 
4 eee hans _ 


faethe ey 8I8 Het uo arly jb I c ate i ea : a sea! a Ha Be on 
Derivation of Benefits: 
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No authorizations In FY2009. 
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NEW ENTERPRISE CREATION ACT 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

To generate investment for new, startup Missouri businesses 
that have not developed to the point where they can 
successfully attract conventional financing or significant 
venture capitai from later-stage funds. . 


AUTHORIZATION 
‘Sections 620.635 ~ 620.653 RSMo. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS FOR INVESTMENT 


Any independently owned and operated business that is 
headquartered ocated in Missquri and maintains a 


riniomiger 
ELIGIBILI TY CRITERIA 
The business must be involved in commerce for the purpose 
of production, conducting research and development or 
providing services in interstate commerce. The focus is on 


. businesses in the startup or development phase. 


Prolog Ventures, LLC (Prolog) i is seeking businesses based 
upon proprietary technology with the potential to develop a 
strong intellectual property position. Areas of interest include 
medical devices.and diagnostics, human and agricultural 
biotechnology and biomedical IT. Of potential interest are 
instruments, photonics, new materials and ‘software. 


' " Businesses that are excluded from investments include 


retail and consumer, real estate, oil and gas, minerals, 
telecom networks, Intemet portals and publishing and 
consumer-oriented IT. . 


The business should have no positive cash flow in the prior 
fiscal year. Revenue oriented companies should target 

at least $30 million in revenues in five years. Businesses 
whose valuation is not dependent upon revenues will be 
evaluated according to its potential for valuation increases 
upon attaining milestones. The business shouid be willing 
to provide a:non-confidential summary and hold iia 
discussions on a non-confidential basis. 


The business must maintain its headquarters in Missouri for 
a period of at least three years from the date of the qualified 
investment or be aes to penalty. 


PROGRAM BENEFITS/ELIGIBLE USES 

The Department of Economic Development (DED) will issue 
tax credits equal to 100% of the investment in a qualified 
fund to any accredited individual, corporation, partnership 
or financial institution that makes a Qualified investment. At 


.this point all credits under the law have been authorized 


and all investments have been identified. 

The Missouri Seed Capital Investment Board was created to 
establish a qualified fund. The Board is comprised of thirteen 
members, eight of which are appointed by the Govemor. 


. Prolog was selected by the Board as the Fund Managerto _ 


raise the contributions and manage the investments of the 
fund. Prolog entered into a contract with the four Innovation 
st as required by statute. Investors in the qualified 


trve cap -crheusece 


FaiSieesoai in need of early-stage or “seed” funding. 


Investments made through this program may be used for 
research; development and precommercialization activities 
ta prove a concept for a new product, process or service; 
preproduction product development; service development; 
or initial marketing of a product. 


DED provides the investor a tax credit _ to 100% of 

their investment in the qualified fund. The tax credit may © 
then be used to offset state income tax (chapter 143, RSMo), 
corporate franchise tax (chapter 147, RSMo) orfinancial 
institution tax (chapter 148, RSMo) liability, other than taxes 
withheld pursuant to sections 143.191 to 143.265, RSMo. 


DED may authorize up to $20 million in tax credits for use 

by the qualified fund, with no more than $5 million of tax 
credits being issued in any one year. Tax credits may be 
Claimed for the tax year in which the qualified contribution is 
made or in any of the following ten years. Tax credits may be 
sold and transferred to another taxpayer having tax liability. 


FUNDING LIMITS 

The Prolog Funds wiil typically invest between $500,000 and 
$1,500,000 in a single business. They have the potential to 
invest $2,000,000-$3,000,000 at the maximum. 


No more than 10% of all of the qualified contributions toa 
qualified fund may be invested in a single qualified business, 
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Investments shall not be provided to any business that has 
experienced positive cash flow in a past fiscal year, with the 
exception of follow-up capital limited to qualified businesses 


that previously received qualified investments. No more than 


40% of qualified contributions may be used for follow-up 
Capital purposes. 


APP! EAL lON/APPROVAL PROCEDURE 

a i's iP seathye: ie, 3 
The business seeking an investment should send Prolog a 
non-confidential executive summary of their business plan. 
Applicants will be contacted directly by Prolog regarding 
their level of interest and any subsequent steps that are 
required. DED does not have the authority to require the 
Fund Manager to fund a project. 


APPLICATION/APPROVAL PROCEDURE 


ee ee em 


sty ws 8 UP 
Accredited investors should contact Prolog directly. If 
accepted, the investor will be asked to fill out Missouri Form 
620-635 and return the completed form to DED for approval 
and certification. DED will issue a tax credit certificate 
authorizing the applicant to claim the tax credit. 


Pe Ge w 
ser 
‘ear o£ 


= A! vo ay bes it a 
Prolog Ventures, LLC 
7733 Forsyth, Suite 1440 
St. Louis, MO 63105 
Phone: 314-743-2400 Fax: (314) 743-2403 
Email: info@prologventures.com 


SPECIAL PROGRAM REQUIREMENTS 

The seed capital and commercialization strategy was 
adopted by the Missouri Seed Capital Investment Board on 
June 23, 2000. 


No qualified contributions which generate tax credits before 
the second round of tax credit allocations can be used for 
follow-up capital investments. 


-ONTACT 
Missouri Department of Economic Development 
Division of Business and Comrunmy Services @ rinance lazaagement Teac 
301 West High Street = Room 770 « P.O. Box 118 


Jefferson City © MO * 65102 
Phone: 573-522-5821 © Fax: 573-526-1567 


E-mail: dedfin@ded.mo.gov » Web: ee ee 
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TAX CREDIT ANALYSIS 


Program Name: New Enterprise Creatlon Act Department: Economic Development Date: October 2009 
Program Category: Entrepreneurial Type: Tax Credit_X__ Other (specify) 
Statutory Authority: 620.635 to 620.653, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 


financial Institutions tax 
Program Description and Eligibility Requirements: 


An accredited Investor who makes an Investment In the seed capital fund may recelve a tax credit. The fund must be under contract with Innovatlon Centers In Missouri. The Seed Capital 
Investment Board was established to approve the fund manager and oversee the program. 


Explanation of How Award is Computed: Entitlement Discretionary. X  __ 


The tax credit Is equal to 100% of contributions made to a qualifed fund chosen by the Missourl Seed Capital Investment Board. The Board contracts with a professional venture capital firrn 
to manage the fund and evaluate and make Investments. Tax credits are Issued equally over four years. 


Program Cap: Cumulative $ 20 miilion (remainder of cumulative cap) $__0 Annual $ 
Explanation of cap: Cumulatlve cap exhausted. 





Explanation of Expiration of Authority: Cumulative cap exhausted. 


Specific Provisions: (If applicable) 


Carry forward __10____ years Carry Back years Refundable Sellable/Asslgnable ___X__ Additlonal Federal Deductlons Available 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 











[So oS i ee eee ee | ne ee | ee eee eee eee | | eee 
EST. Amount Outstanding | NA ae lie) $3,487,567 | a NA 
yk Te “HISTORICAL AND FROJEGTEDINFORMATION.. = 


=~ 





BFY 2007 


‘ OFY 2008 
1,200,000 


BIFY 2009 

$1,000,000 
BFY 2010 

$800,000 


: mB FY 2011 
$600,000 cae 4 


$400,000 
$200,000 


——— i elie 


Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 
Program Name: New Enterprise Creation Act Department: Economic Development Date: October 2009 


Comments on Historical and Projected Information: 


BENEFIT? OOS? ANALYSIS (Includes Oily Hate ravenue impacts) 
ACTUAL 

Direct FiscalBenefis ss | COCs” 

Indirect FiscalBenefits§ ss [| CO S0——C~sS 

a: a See eee ee 

a 


i Siar set © se 
Indirect Fiscal Costs _—— Me ae nee 
eee So OS ae 


BENEFIT: COST #DIV/0! #DIV/0l 





= 
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"PERFORMANCE MBABURER) 


Investment 


$3,500,000 
$3,000,000 
$2,500,000 
$2,000,000 - 
$1,500,000 
$1,000,000 
$500,000 $1,163,453 


$0 2 ee tpn Sei esp Bo oe : sore are met 


FY 2007 FY 2008 


$1,736,096 


Comments on Performance Measure: 





RESEARCH 


TAX CREDIT 


PROGRAM 


EXPIRED DECEMBER 31, 2004 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
To induce existing businesses to increase their 
research efforts in Missouri by offering tax credits. 


AUTHORIZATION 


HOW THE PROGRAM WORKS 

The Department of Economic Development 
(DED) may issue a state tax credit to an 
individual, partnership or corporation for 
conducting qualified research in the state. 






ELIGIBLE APPLICANTS 


APPLICATION PROCEDURE 
A qualifying business is required to file an 
application with DED for approval and 





certification. The application for claiming research 
expense tax credits must be filed no later than the 
Section 620.1039, RSMo taxpayer’s tax period immediately following the 
tax period during which expenses were incurred. 


FUNDING LIMITS 








earch expenses for the claim year must 


receding three tax years. 


ELIGIBLE AREAS a 
Statewide. _  ¢ Nee 
wi enses incurred in Missouri during the 


Any individual, partnership, or corpo 
apply for a tax credit up 62% of its 
research expenses incurred in Missouri. “& 
“Qualified research expense” has the same 
meaning as set forth in federal law at 26 U.S.C. 
§41. 






ELIGIBLE USE OF TAX CREDITS 
This tax credit can be applied to: 
¥ Ch. 143 — Income tax, excluding withholding tax 
¥ Ch. 148- 
¥ Bank Tax 
¥ Insurance Premium Tax 
Y Other Financial Institution Tax 


This credit’s special attributes: 
¥ Carryforward 5 years 


126 


The amount of qualified research expenses for 


of the taxpayer’s average qualified research 
expenses incurred during the three-year period 
immediately prior to the claim year. 


The total amount of all tax credits issued cannot 


ad the average amount of qualified research 


which tax credits may apply cannot exceed 200% 
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TAX CREDIT ANALYSIS 


Program Name: Qualifled Research Expense Tax Credit Program Department: Economic Development Date: October 2009 
Program Category: Entrepreneurial Type: Tax Credit_X__ Other (specify) 


; institutions t 
Statutory Authority: 620.1039, RSMo Applicable Taxes: Income tax, Bank lax, Insurance premium tax, Other financial institutions tax 


Program Description and Eligibility Requirements: 
An individual, partnership or corporation conducting qualified research in the state is eligible. Taxpayer must have incurred qualified research expenditures in Missouri for at leasl one prior tax period. 





Explanation of How Award Is Computed: Entitlement Discretionary __X__ 


The tax credi{ is equal to up to 6.5% of qualified research expenses above the everege quelified research expenses incurred in Missouri during the preceding three tax years. Tex credits 
are nol allowed on any expenditures exceeding 200% of the three year average. 


Program Cap: Cumulative$ (remainder of cumulative cap) $ Annual $_10 million None 
Explanation of cap: 


wee 


Explanation of Expiration of Authority: For all tax years beginning on or afler January 1, 2005, no tax credils shall be approved, awarded or Issued to any person or enlity claiming 
any tax credit under this program. SB 1155 (2004) 


Specific Provisions: (if applicable) 


Carry forward _ 5 ___ years Carry Back_______ years Refundable Seilabie/Assignabie Additional Federal Deduclions Availabie 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Certificates Issued (#) 


Certificates Issued (# a 
Oo) ii—— i A Ci a es ae a ee. 5 eee eee) Ee 
AmountAuthorzed [| SOO GO 
Fe fa Bf 
$487,320 a a ae re ee eee eee eee 
EST. Amount Outstanding TNA A) $4.228825 0 NA el i NA 


STORIOAL AND PROJECTED INFORMATION - : 


- ‘ AAG . 


ene eee 


BEIFY 2007 
OFY 2008 
BFY 2009 


$600,000 
$500,000 - 


3 
$400,000 - HFY 2010 
$300,000 § mFY 2011 
$200,000 : 
$100,000 § 8 3 § 8&8 8 8 8 
a Seco Se Meee eee ee ee CNN MORE. oes ee Seen See eee ee “ 


Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 


Program Name: Qualified Research Expense Tax Credit Program 
Comments on Histortcat and Projected Information: 


ACTUAL Indicated time period 


Indirect Fiscal Benetits 


COSTS 


Direct Fiscal Costs es 
ndirect Fiscal Costs a ae 
Total] 
IVE 


BENEFIT: COST #DIViOt 


Other Benefits: 





Department: Economic Devetopment Date: October 2009 


No new authorizations In 2009. 


. > . La i. as ° 
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SEED CAPITAL 
TAX CREDIT PROGRAM 


‘MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 





PURPOSE 

To stimulate investment in new or young 
Missouri companies to fund the research, 
development and subsequent pre- 
commercialization phases of new, innovative 
products or services. 


AUTHORIZATION 
Sections 348.300 - 348.318 RSMo. 


HOW THE PROGRAM WORKS 

The Department of Economic Development 
(DED) will issue a state tax credit to an 
individual, partnership or corporation who 
contributes to a qualified “Seed” fund 
established by a qualified Economic 
Development Organization (EDO). 


ELIGIBLE AREAS 
Eligible “distressed communities” in Missouri. 


ELIGIBLE APPLICANTS 

Any taxpayer who makes a qualified 
contribution to a qualified “seed” fund shall be 
entitled to receive a tax credit equal to 50% of 
the amount of the contribution. 


ELIGIBLE USE OF TAX CREDITS 

The tax credits may be used to offset Missouri 
tax liability incurred pursuant to chapter 145, 
RSMo, chapter 147, RSMo, chapter 148, RSMo, 
exclusive of tax as provided for in sections 
143.191 to 143.265, RSMo. The tax credits can 
be used in the tax period during which the 
contribution was made or in the next ten tax 
periods thereafter. 


All tax credits authorized under the provisions of 


this section may be transferred, sold or assigned. 
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APPLICATION PROCEDURE 
The contributor must submit Missouri Form 348- 


3, “Application for Requesting Certificate of 
Qualified Contribution Tax Credits,” to DED. 


APPROVAL METHOD 

There are no deadlines; however. this program 1s 
based on first-come submission. DED will issue 
a tax credit certificate authorizing the applicant 
to claim the tax credits. 


FUNDING LIMITS 

The aggregate of all tax credits authorized under 
Section 348.300 — 348.318, RSMo shall not 
exceed 9 million dollars. No person shall receive 
by issuance, transfer or assignment, certificates 
of tax credit in an amount in excess of 1 million 
dollars. , 


SPECIAL PROGRAM REQUIREMENTS 
Projects are evaluated on a case-by-case basis by 
a qualified Economic Development Organization 
(EDO). An EDO is any corporation organized 
under the provisions of chapter 355, RSMo, 
which have obtained a contract with the DED to 
operate an innovation center to promote, assist, 
and coordinate the research and development of 
new services, products or processes in the state 
of Missouri. 


The President of the qualified EDO for tax 
credits must sign the request before tax credits 
are authorized. 


QUALIFIED EDOs 


Missouri Innovation Center 
5650A South Sinclair Rd. 
Columbia, MO 65203-9496 
573-446-3100 
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Center for Emerging Technology 
4041 Forest Park Avenue 
St. Lousy MU 63108 





The Center for Business Innovation 
4747 Troost 

Kansas City, MO 64110 
816-561-8567 


MO Enterprise Center 
800 W. 14” St., Suite 111 
Rolla, MO 65401 
573-364-6323 


9/02 
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TAX CREDIT ANALYSIS 


Program Name: Seed Capital Credit Department: Economic Development Date: October, 2009 
Program Category: Entreprenuerial Type: Tax Credit_ X__ Other (specify) 


Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 


Statutory Authority: 348.300 to 348.318, RSMo financial Instituttons tax 


Program Description and Eligibility Requirements: 
Tax credit for contributions to a qualifled fund. Projects are evaluated by a qualifed Innovation Center contracted with DED. The project must be located in a distressed community in Missouri. 


Explanation of How Award Is Computed: Entitiament __ X 


___ Discretionary 
The tax credit ls equal to 50% of the contribution. 


Program Cap: Cumulative $_9 miilion (remalnder of cumulative cap) $ Annual $ 
Explanation of cap: Cumulative cap exhausted. 





Explanation of Expiration of Authority: 


Specific Provisions: (If applicable) 
Carry forward __10____ years Carry Back years Refundable Sellable/Assignable ___X___ Additional Federal Deductions Avallable 


Comments on Specific Provisions: 





ACTUAL ACTUAL ACTUAL (current year) (budget year) 
[AmountRedeemed —s— “$s S| S(t 882977 C“(s:C*dYtC“(<‘CSCSC#*SSKITF™ChCUTCSHHIC (;C|C‘iSIQOON—s—“‘<é<i‘é’es|OOOOC‘éS$#NWOO—C“‘;Ci*” 
EST. Amount Outstanding | = NANA 148601 NA A 


EST. Amount Outstanding 


NA. 
lite HISTORICAL AND PROJEGTED INFORMATION . 
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GFY 2007 
OFY 2008 
BFY 2009 
BFY 2010 
mFY 2011 


$90,000 

$80,000 

$70,000 

$60,000 

$50,000 

$40,000 - 

$30,000 

$90,000 - 

$10,000 8 8 & s 


$0 is ea mn : selena apt auligss = ee ey 


Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 


Program Name: Transportation Development Department: Economic Development Date: October 2009 
Program Category: Community Development Type: Tax Credit_X__ Other (specify) 


Statutory Authority: 135.545, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
financial Institutions tax 


Program Description and Ellglbility Requirements: 
Transportation Development awards 50% credits to non-profits doing transportation development in aviation, mass transportation, rallroads, ports, waterbourne transportation, or rolling stock, 


where the proposed activities are part of a local development plan and located In a distressed area. Individual businesses and corporations having tax liabllity in Missouri are eligible to recelve tax 
credits for qualilled donations to approved Transportation projects. 


Explanation of How Award Is Computed: Entitlement__ X Discretionary. 


Credits are awarded based on an open cycle and are awarded at 50% of the approved contribution to or investment In an eligible project. 





Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_10 million None 


Explanation of cap: SB 155 (2004) -- 135.546 -- No new projects can be approved after December 31, 2004; no credits can be Issued after December 31, 2006 





Explanation of Expiration of Authority: 


Specific Provisions: (ll applicable) 


Carry forward__10___ years CarryBack_ 3. years § Refundable ' Sellable/Assignable_ X_—~—— Additional Federal Deductions Avallable 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 





aL a a ee ne ee eee ee eee ee eee 
fl. | iii a Te a eS CE Se ee |e 
Amount Authorized | SO OD 
AmountIssued | 84 45B 74 SO 
Amount Redeemed 
E 


ST. Amount Outstanding 
; . HISTORIGAL AND PROJECTEDINFORMATION = ee dy 


BIFY 2007 
vo OFY 2008 


epee FY 2009 


$3,500,000 ; FY 2010 


$3,000,000 : 
S200 i ; em 
00 , | 

$500,000 8 8 8 


Amount Authorized Amount issued Amount Redeemed 


Comments on Historical and Projected Information: 
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TAX CREDIT ANALYSIS 
Program Name: Transportation Development Department: Economic Development Date: October 2009 
BENEFIT: COST ANALYSIE y aia, bt hy. 


: 
~*~ 


Sen ae 
ACTUAL 


Direct Fiscal Costs a, 
Indirect Fiscal Costs iia apse 
IT gh | 


Total 


BENEFIT: COST #DIVIOI [#DIVIO 
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Section VI 


Department of Agriculture 





e Agriculture Products Utilization Contributions 
e Family Farm Breeding Livestock 

e New Generation Co-op Program 

e Quality Beef 


Agricultural Products Utilization Contributor Tax Credit Program Page | of | 


Missouri Department of Agriculture 


Agricultural Products Utilization Contributor Tax 
Credit Program 


Description 


The Missoun Agricultural and Small Business Development Authority is authorized to grant 
an Agricultural Product Utilization Contributor Tax Credit in an amount up to 100 percent of a 
contribution from a person, partnership, corporation, trust, limited liability company or other 
donor. The contribution must be made to the authority to be used for financial or technical 
assistance to rural agricultural business concepts as approved by the authority. 


How Does the Program Work? 


The authonty will publicize the availability of the tax credits in a manner to solicit the greatest 
number of applicants along with a deadline for accepting applications for the Agricultural 
Product Utilization Tax Credit Program. The authority is required by statute to approve tax 
credits based on the least amount of credits required for the contributions. Therefore, tax 
credits for contributions to the authority will be offered on a competitive basis. 


Who is Eligible? 


Any person, partnership, corporation, trust, limited liability company or other donor. 


Tax Credit Amounts 


The amount of the tax credit will be determined based on competitive bids submitted to the 
authority. 


Other Information 


Tax credits may be used against the tax otherwise due pursuant to Chapters 143 (other than 
taxes withheld pursuant to sections 143.191 to 143.265), 147, and 148 RSMo. Credits may 
be carried back to satisfy the state tax liability that was due during each of the three previous 
taxable years and may be carned forward for up to five years. Tax credits may be applied to 
estimated quarterly taxes. 


Credits may be assigned, transferred or sold. 


ee) 
Request for Transfer - Mlssourl Form T J 


http://mda.mo.gov/abd/financial/agproductcontr.php 7/26/2010 


TAX CREDIT ANALYSIS 
TAX CREDIT ANALYSIS 


Program Name: Agricultural Product Utilization Contributor Tax Credit Program Department: Agriculture Date: Sept 29, 2009 
Program Category: Agricultural Type: Tax Credit_X____ Other (specify) 


Statutory Authority: 348.430 RSMo pape Taxes: Income (143 RSMo), Franchise (147 RSMo), and Financial Institution 


Program Description and Eligibility Requirements: 


A contributor who contributes funds to the Missouri Agncultural and Small Business Development Authority may receive a tax credit in an amount up to one hundred percent of such 
contnbution. A contributor can be an individual, partnership, corporation, trust, limited liability company, entity or person that contributes cash funds to the authority. The funds derived from 
contnbutions shall be used for financial assistance or technical assistance in the form of value-added grants to rural agricultural business concepts. The authority may also provide or 
facilitate loans, equity investments, or guaranteed loans for rural agricultural business concepts. 


Explanation of How Award Is Computed: Entitlement __X Discretionary 


A contributor who contributes funds to the Missoun Agricultural and Small Business Development Authority may receive a tax credit in an amount up to one hundred percent of such 
contribution. The awarding of the credit is based on the least amount of credits necessary to provide incentive for the contributions. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 6,000,000 None 


Explanation of cap: The aggregate of tax credits issued per fiscal year pursuant to sections 348.430 and 348.432 shall not exceed six million dollars. If on May 1st of each year the 
Missoun Agncultural and Small Business Development Authority determines that all $6,000,000 will not be utilized as New Generation Cooperative Incentive Tax Credits then the 
unused credits may be sold as Agricultural Product Utilization Contributor Tax Credits. Credits not issued as New Generation Cooperative Incentive Tax Credits or sold as Agricultural 
Product Utilization Contributor Tax Credits lapse June 30 of each year. 


Explanation of Expiration of Authority: The provisions of sections 348.430 RSMo shall expire on December 31, 2016 pursuant to 348.436 RSMo. 
Specific Provisions: (if applicable) 
Carry forward __5 ___ years Carry Back__3 ___ years Refundable no _ Sellable/Assignable yes _ Additional Federal Deductions Available _ no___ 





Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
meee eee eee, eee eee, eee eee eee eee. eee 
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Amount Authorized a ee ee ee $3,000,000 $3,000,000 
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BFY 2011 
Amount Authorized Amount Issued Amount Redeemed 


TAX CREDIT ANALYSIS 


Program Name: Agricultural Product Utilization Contributor Tax Credit Program Department: Agriculture Date: Sept 29, 2009 
Comments on Historical and Projected Information: 


FY 2009 Other Fiscal Period Derivatlon of Benefits: IMPLAN economic modeling system is used based on dollars 
| ACTUAL 2000 - 2009 actually paid. Payments are broken Into NAICS codes. Total value-added (direct fiscal 


benefits) annd Total output (indirect fiscal benefits are produced by IMPLAN. 


; 





Direct Fiscal Benefits $1,097,540.00 $11,945,642.00 
indirect Fiscal Benefits $1,915,524.00 $21,128,690.00 
$3,013,064.00 $33,074,332.00 


Direct Fiscal Costs | $203,989.92 $11,767,652.77 
Indirect Fiscal Costs $0.00 $0.00 
ee || $203,989.92 | _—«$11,767,652.77 | 
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Other Benefits: 18.86 jobs 









Costs include acutal grants paid, personal services, and EE. 
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Cost per dollar of tax credit issued 
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$0.000 $0.000 
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Comments on Performance Measure: 
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Missouri Department of Agriculture 
Family Farm Breeding Livestock Loan Program 


Description 


The Missoun Agricultural and Small Business Developinent Authority provides Missouri tax 
credits to Missouri's lenders who make breeding livestock loans to smail farmers. 


How Does the Program Work? 


To participate in the loan program, a small farmer shall first obtain approval for a family farm 
breeding livestock loan from an eligible lender. The smail farmer shall not be charged interest 
by the lender for the first year of the qualified family farm livestock loan. 


Upon approval of the family farm livestock loan by a lender the loan documents should 
include: 


a. MISSOURI FORM F, 

b. Lender's completed loan application, promissory note, amortization schedule, and 
security filings, 

. Small farmer's current financials (cannot be more than 6 months old), 

. Projected cash flow, post loan closing, 

. Description of livestock purchased and the purchase price, and 

. Review Fee = 1% of loan amount 


=a 0 AO 


These shall be submitted for approval by the Missoun Agricultural and Small Business 
Development Authority (MASBDA). MASBDA's approval process shall take into 
consideration: 


a. The small farmer's ability to repay the family farm livestock loan, 

b. The purchase price of the livestock must be appropriate for the type and quality of 
livestock purchased, 

c. The general economic conditions of the area in which the small farmer is located, 

d. The prospect of a financial return for the small farmer, and 

e. Such other factors as the authority may establish based on individual loans 
characteristics. 


Who is Eligible? 


“Small Farmer’: A farmer who is a legal Missouri resident and who has less than $250,000 in 
gross agricultural product sales per year. 


“Lender: Any state or national bank, farm credit system, bank for cooperatives, federal or 
state chartered savings and loan association, federal or state building and loan association, 
or small business investment companies all of which must be subject to credit examination by 
an agency of the state or federal government. 


Loan Amount and Terms 


“Maximum eligible loan” cannot exceed 90% of the cost of purchasing breeding livestock. The 
maximum amount of loan for each type of livestock is: 


. Beef cattle - $75,000 
. Dairy cattle - $75,000 
. Sheep - $30,000 

. Goats - $30,000 

. Swine - $35,000 


oa. & o& 
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Tax Credit Amount 
The maximum amount of tax credits that may be issued to all eligible lenders in any fiscal 


year cannot exceed $300,000. 


The tax credit is equal to 100% of the first year's interest waived on a qualified eligible loan. 


Restrictions 
Each small farmer shall be eligible for only one family farm livestock loan per immediate 


household family and only one type of livestock. 


The small farmer must be able to provide proof of citizenship, identity and residence. If the 
farmer employs laborers, he/she must also provide proof of enrollment and participation in the 
federal work authorization program. 


Fees 


Review Fee = 1% of loan amount. 


Other Information 


MASBDA will issue the tax credit certificate after receiving a certification from the lender of 
the actual interest waived after the first year of the eligible loan. The interest due certification 
must be received no later than 30 days after the first year anniversary of the loan. 


Application Information: 


2. 
* Family Farm Breeding Livestock Loan Program —guldelines = 
oe 


- Application-FormF ~ 
* Request for Transfer — Missouri Form FT z 
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TAX CREDIT ANALYSIS 


TAX CREDIT ANALYSIS 
Program Name: Family Farm Breeding Livestock Loan Program Department: Agriculture Date: September 29, 2009 
Program Category: Agricultural Type: Tax Credit__X__ Other (specify) 
Statutory Authority: 348.500 and 348.505 RSMo Effective August 2006 hin aia Income (143 RSMo), Franchise (147 RSMo), and Financial Institution 


Program Description and Eligibllity Requirements: 


This program provides Missouri Tax Credits to lenders in lieu of the first year interest being paid on breeding livestock loans made to "small farmers” who are Missouri residents and who 
have less than $250,000 in gross agricultural product sales per year. Maximum eligible loan cannot exceed 90% of the cost of purchasing breeding livestock. Each small farmer shall be 
eligible for only one family farm livestock loan per immediate household family & only one type of livestock. The maximum amount of loan for each type of livestock is: Beef or Dairy cattle 
$75,000; Sheep or Goats $30,000; Swine $35,000. 


Explanation of How Award Is Computed: Entitlement _X Discretionary 


A lender can request a one time tax credit for the first years interest waived on a loan to a "Small Missouri Farmer” that makes a purchase of breeding livestock. Each request shall include 
a true copy of the loan documents. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_ 300,000 
Explanation of cap: Individual limits and fiscal year limits are set in 348.505.2 RSMo. 





Explanation of Expiration of Authority: August 28, 2012 per Missouri Sunset Act. 


Specific Provisions: (if applicable) 
Carry forward 3 _ years Carry Back 0 __ years Refundable no Sellable/Assignable yes _ Additional Federal Deductions Available _no 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
a a Te: ee eee eee eee eee eee eee 
i eee, eee: eee 





Certificates Issued (# 


a a ST 35 
Amount Authorized a ae $150,000 $135,281 $74,000 $75,000 





Amount Issued =. ee $150,000 $135,281 $74,000 $75,000 
Amount Redeemed SE eee $33,818 - $88,137 $46,000 $89,000 | 
EST. Amount Outstanding | | = $163,326 , ae) 
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Amount Authorized Amount Issued Amount Redeemed 


TAX CREDIT ANALYSIS 
Program Name: Family Farm Breeding Livestock Loan Program Department: Agriculture Date: September 29, 2009 


Comments on Historical and Projected Information: 





















i — meee FY 2009 Other Fiscal Period Derivation of Benefits: Commercial Ag Program estimates that a dairy cow has a positive 
7 ACTUAL FY08-FY09 economic impact of $13,737 and that beef cows have a positive economic impact of $.30/lbs 
Direct Fiscal Benefits $135,281.00 $285,281.00 


Indirect Fiscal Benefits $87 586.00 $421,398.00 
$222,867.00 $706,679.00 


Direct Fiscal Costs $100,339.22 $149,744.21 

Indirect Fiscal Costs $0.00 $0.00 
$100,339.22 $149,744.21 

+ = i Je > 99 Ct al a 12 ee = ES) 


ST att eee CT ce 
QCA! = C" o'T oy 1 Sin 
ScNES OO hy 


Other Benefits: 
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$ Invested as a result of the Family Farm Breeding Livestock Loan Program 





8.000.000 $2,500,000 
$2,500,000 $2,096,030 "estimated | 
$2,000,000 - 
$1,990,593 actual 

$1,500,000 + $2,000,000 
$1,000,000 + $1,130,000 $1,200,000 

$500,000 - 

$0 
FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 


Comments on Performance Measure: 
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Missouri Department of Agriculture 


New Generation Cooperative Incentive Tax Credit 
Program 


Description 

The Missouri Agricultural and Small Business Development Authority provides New 
Generation Cooperative Incentive Tax Credits to induce producer member investment into 
new generation processing entities that will process Missouri agricultural commodities and 
agricultural products into value-added goods, provide substantial benefits to Missouri's 
agricultural producers, and create jobs for Missourians. 


Tax Credit Tool Kit 


cu 
* Purpose a 
- Producer-Member Tax Credit Holder 2 
[> | 
* Tax Credit Purchaser 3 


* Tax Professlonals Brey 
ee. 
* Tax Credit Tool Kit -2 


How Does the Program Work? 


Prior to issuing any tax credits, the new generation processing entities must be organized, file 
an Application for Requesting Certification of New Generation Cooperative Incentive Tax 
Credits, and be approved by the authority. After investment, producer members then file a 
Member Application for Requesting New Generation Cooperative Incentive Tax Credits. 


Who is Eligible? 


New generation processing entities, partnerships, corporalions, cooperatives, or limited 
liability companies organized or incorporated pursuant to the laws of Missouri and consisting 
of not less than 12 members, approved by the authority, for the purpose of owning or 
operating within this state a development facility or a renewable fuel production facility in 
which producer members: 


* Hold a majority of the governance or voting rights of the entity and any goveming 
committee; 

* Control the hiring and firing of management; and 

* Deliver agricultural commodities to the entity for processing, unless processing is 
required by multiple entities. 


“Development facility” is defined as a “facility producing either a good derived from an 
agricultural commodity or using a process to produce a good derived from an agricultural 
product.” A "renewable fuel production facility” is defined as a “facility producing an energy 
source that is derived from a renewable, domestically grown, organic compound capable of 
powering machinery, including an engine or power plant, and any by-products derived from 
such energy source.” 


Tax credit eligibility: 


* "Producer member" is a person, partnership, corporation, trust or limited liability 
company whose main purpose is agricultural production that invests cash funds to 
an eligible new generation cooperative or eligible new generation processing entity. 


Tax Credit Amounts 


The amount of a lax credit issued to a member may be the lesser of 50 percent of the 
member's cash investment or $15,000, except for any pro-ration of the member's tax credits. 
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Restrictions 


if members’ investment in a new generation “Large Capital Project” processing entity would 
be eligible for tax credits in excess of the project's allocation (maximum allocation per project 
is $1.5 million) or "Employee Qualified Capital Project” (maximum allocation per project is 
$3.0 million), tax credits will be pro-rated between producer members on a percent of 
investment basis, not to exceed the maximum allowed per producer member. 


Fees 


New generation processing entity producer members must submit a $25.00 processing fee 
with each application submitted. 


Other Information 


Tax credits may be used by their owner to offset eligible tax liabilities due against taxes due 
pursuant to Chapters 143 (income tax except for sections 143.191 to 143.265), 147 
(corporation franchise tax), and 148 (financial institution taxes), RSMo. Credits may be 
carried back to satisfy the state tax liability of the owner of the certificate that was due during 
each of the three previous taxable years and may be carried forward to any of the 
subsequent five taxable years after the investment is made. Tax credits may be applied to 
estimated quarterly taxes. 


The tax credits may be transferred, sold, or assigned. 
New Generation Cooperative Incentive - Missouri Form R 


Application Information 


* FormA B- Application for New Generation Processing Entities Requesting 
Certification of New Generation Cooperative Incentive Tax Credits. 

* Form NG pe - Producer Member Application for Requesting New Generation 
Cooperative Incentive Tax Credits. 

¢ Guidelines and Procedures “a 
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TAX CREDIT ANALYSIS 


TAX CREDIT ANALYSIS 
Program Name: New Generation Cooperative Incentive Tax Credit Program Department: Agriculture Date: 9/29/09 
Program Category: Agricultural Type: Tax Credit__X__ Other (specify) 


Statutory Authority: 348.432 RSMo ae Income (143 RSMo), Franchise (147 RSMo), and Financial Institution 


Program Description and Eligibility Requirements: 
To induce private investment into "Eligible new generation processing entities” which will; result in the processing of Missoun agricultural commodities and agricultural products into valve- 
added goods, provide substantial benefit to Missouri's agricultural producers, and result in the creation of jobs for Missourians. Eligible "Producer members" investing in an "Eligible new 

generation processing enity”, which is either a "Development facility” or a "Renewable fuel production facility” may receive the tax credit. 



















"Eligible new generation processing entity" is a partnership, corporation, cooperative, or limited liability company organized or incorporated pursuant to Missouri laws and consisting of not 
less than twelve members, approved by the authority, for the purpose of owning or operating within Missoun a "Development facility” or a "Renewable fuel production facility” in which 
producer members; (a) hold a majority of the governance or voting rights of the entity and any governing committee; (b) control the hiring and firing of management; and (c) deliver 
agricultural commodities or products to the entity for processing, unless processing is required by multiple entities. 





"Producer member’ is a person, partnership, corporation, trust, or limited liability company whose main purpose is agricultural production that invests cash funds in an eligible new 
generation processing entity. 





"Development facility”, a facility producing either a good derived from an agricultural commodity or using a process to produce a good derived from an agricultural product. 








"Renewable fuel production facility”, a facility producing an energy source which is derived from a renewable, domestically grown, organic compound capable of powering machinery, 
including an engine or power plant, and any by-product derived from such energy source. 







Explanation of How Award is Computed: Entitlement _X__—_—Diiscretionary 


The lesser of 50% of the eligible producer members’ cash investment in an eligible new generation processing entity or $15,000. However, the members investing in a "Large Capital 
Project” (capital costs greater than one million dollars) may not receive tax credits totaling more than $1.5 million and members investing in an "Employee Qualified Capital Project” (capital 
costs greater than fifteen million dollars which employ at least sixty employees) may not receive tax credits totaling more than $3.0 million. 













Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_6,000,000____ None 


Explanation of cap: The aggregate of tax credits issued per fiscal year pursuant to sections 348.430 and 348.432 shall not exceed six million dollars. If on May 1st of each year the 
Missoun Agricultural and Small Business Development Authority determines that all $6,000,000 will not be utilized as New Generation Cooperative Incentive Tax Credits then the 
unused credits may be sold as Agricultural Product Utilization Contributor Tax Credits. Credits not issued as New Generation Cooperative Incentive Tax Credits or sold as Agricultural 
Product Utilization Contributor Tax Credits lapse June 30 of each year. 


Explanation of Expiration of Authority: The provisions of sections 348.432 shall expire December 31, 2016 pursuant to 348.436 RSMo. 








Specific Provisions: (if applicable) 
Carry forward 5 __ years Carry Back __3__ years Refundable no__ Sellable/Assignable_yes___ Additional Federal Deductions Available no___ 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL ee year) ee year) 









Press)? 


Amount Redeemed $4, 136, 380 $5, 873, sa $4, 190, 256 $3, 850, eis $4, 700, ,000 
EST. Amount Outstanding | 


Program Name: 


$7,000,000 
$6,000,000 


$5,000,000 - 


$4,000,000 
$3,000,000 


$2,000,000 - 
$1,000,000 - 


$0 


New Generation Cooperative Incentive Tax Credit Program 


Amount Authorized 


TAX CREDIT ANALYSIS 
Department: Agriculture 


Amount Issued 


Amount Redeemed 


Date: 9/29/09 


BFY 2007 


BFY 2008 


OFY 2009 


BFY 2010 


| @FY 2011 





TAX CREDIT ANALYSIS 
Program Name: New Generation Cooperative Incentive Tax Credit Program Department: Agriculture Date: 9/29/09 


Comments on Historical and Projected Information: 
ae. FY 2009 Other Fiscal Period Derivation of Benefits: 58 jobs created. Construction costs total over $29,000,000. 
| ACTUAL 2000-2009 


BENEFI Other Fiscal Period: This amount includes benefits and costs from the beginning of 
eat Fiscal poner $3,016,984 $42,762,087 thhe program. The operational benefits continue each year so long as the facilities are 
indirect Fiscal Benefits $2,896,305 $71,359,644 rey 

$5,913,289 $114,121,731 


















— Fiscal ee $4,190,256 $30,333,686 
Indirect Fiscal Costs le: ae 
ete 


ee ee | 
Total $4,190,256 $30,333,686 
‘BER NE 


Other Benefils: 





Investment in new generation processing entities receiving tax credits 
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—s— Actual 
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Cost per dollar tax credit issued 





TAX CREDIT ANALYSIS 


Program Name: New Generation Cooperative Incentive Tax Credit Program Department: Agriculture Date: 9/29/09 


Comments on Performance Measure: 
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Missouri Department of Agriculture 
Qualified Beef Tax Credit Program 


Description 


The Missoun Agricultural and Small Business Development Authority (MASBDA) provides 
Missoun tax credits to Missouri's qualified beef producers who raise and background or finish 
Missouri born qualified beef animals to a weight of two hundred (200) pounds or more over 
their established baseline weight. 


How Does the Program Work? 


To participate in the tax credil program, a beef producer must first be certified by MASBDA at 
which time a baseline weight will be established. 


To be qualified and for the establishment of a baseline weight, the following documents musl 
be included: 


a. MISSOURI FORM QBE, 

b. Copies of all scale tickets and/or sales receipts of all beef animals thirty months of 
age or less during the immediate past three (3) years, categorized by sex, 

c. Copies of year-end financial statements for each of the immediate past three (3) 
years, or in lieu of financials, permission to review QSA or PVP records, and 

d. Fifty ($50) dollar application fee. 


Who is Eligible? 


1. Any Missoun taxpayer who is subject to tax imposed In Chapter 143, RSMo 
(excluding withholding tax imposed by sections 143.191 to 143.265, RSMo) or the 
tax imposed in Chapter 147, RSMo, 

2. Aresident of this state, and 

3. Owns or rents agricultural property, and 

4. Principal place of business is located in Missouri. 


Tax Credit Amount 


The maximum amount of tax credits that may be issued to all eligible qualified beef producers 
in any fiscal year cannot exceed $3.000.000. 


The tax credit amount shall be ten cents ($.10) per pound and calculated by subtracting the 
baseline weight from the qualifying sale weight multiplied by ten cents ($.10) per pound 
provided the difference is two hundred (200) pounds or greater. 


Application Information 


=, 
- Qualified Beef Tax Credit Program — guidelines ~ 
ae 


* Qualified Beef Producers Eligibility Application — Missouri Form QBE “ 
2, 
* Qualified Beef Tax Credit Application — Missouri Form QB = 
Cc ) 
* Qualified Beef Tax Credit Request for Transfer — Missouri Form Q8T 4 
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TAX CREDIT ANALYSIS 


TAX CREDIT ANALYSIS 
Program Name: Qualified Beef Tax Credit Act Department: Agriculture Date: September 29, 2009 
Program Category: Agricultural Type: Tax Credit_X __ Other (specify) 
Statutory Authority: 135.679 RSMo oo Income (143 RSMo Excluding 143.191 to 143.265 RSMo), Franchise 


Program Description and Eligibility Requirements: 
Provide Missouri cattle farmers with an economic incentive to background and or finish Missouri born and raised qualified beef cattle in this state. 
Explanation of How Award is Computed: Entitlement. X_ _—— Discretionary 


ee 


The tax credit amount shall be ten cents ($.10) per pound and shall be calculated as follows: 
- The qualifying sale weight minus the baseline weight multiplied by $.10 per pound provided the sale weight is two hundred (200) pounds or greater than the baseline weight. 


= MASBDA may waive no more than twenty-five (25%) of the required two hundred (200) pound gain. The waiver shall be based only on any disaster declaration by the U.S. Department of 
Agriculture. 
Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_ 3,000,000 None 


Explanation of cap: The tax credits will be issued on an as-received basis until the fiscal year limit of $3,000,000 is reached. Any tax credits not issued in any fiscal year shall expire 
and shall not be issued in any subsequent years. Maximum fiscal year amount is set in 135.679.4 RSMo. 


Explanation of Expiration of Authority: Not subject to Missouri Sunset Act. 


Specific Provisions: (if applicable) 
Carry forward __ 5 ___ years Carry Back 3 __ years Refundable no__ Sellable/Assignable _yes Additional Federal Deductions Available _no 





Comments on Specific Provisions: The legislation states the qualified beef animals born on or after August 28, 2008 qualify. That means that those beef animals would be weaned in 
the spring of 2009 and then backgrounded until the required 200 Ibs is met which would be sometime during the fall of 2009 (FY 2010). 





FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Certificates Issued (# A a ee a EE ee ieee a eee 
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[AmountAuthorized | SO $220,000 $250,000 
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TAX CREDIT ANALYSIS 
Program Name: QualifiedBeefTaxCreditAct = § | Program Name: QualifiedBeefTaxCreditAct = § | Qualified Beef Tax Credit Act Department: Agriculture Date: September 29, 2009 


Comments on Historlcal and Projected Information: 
FY 2009 Other Fiscal Period 
ACTUAL FY 09 


| = fo NEFITS 


Direct Fiscal Benefits $0.00 $0.00 
Indirect Fiscal Benefits $0.00 $0.00 
$0.00 $0.00 














Derivation of Benefits: No tax credits were issued in FYO9. However, expenses (PS & EE) 
were incurred in developing guidelines, applications , and promoting the program. 
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Additional lbs of Beef Produced in Missouri from this Program 
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Comments on Performance Measure: 
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Missouri Revised Statutes 


Chapter 135 
Tax Relief 
Section 135.575 


August 28, 2009 


Definitions--tax credit, amount--limitations--director of revenue, rules--sunset provision. 
135.575. 1. As used in this section, the following terms mean: 
(1) "Missouri health care access fund", the fund created in section 191.1056, RSMo; 


(2) "Tax credit", a credit against the tax otherwise duc under chapter 143, RSMo, excluding withholding tax 
imposed by sections 143.191 to 143.265, RSMo; 


(3) "Taxpayer", any individual subject to the tax imposed in chapter 143, RSMo, excluding withholding tax 
imposed by sections 143.191 to 143.265, RSMo. 


2. The provisions of this section shall be subject to section 33.282, RSMo. For all taxable years beginning on or 
after January 1, 2007, a taxpayer shall be allowed a tax credit for donations in excess of one hundred dollars made 
to the Missouri health care access fund. The tax credit shall be subject to annual approval by the scnate 
appropriations committee and the house budget committee. The tax credit amount shall be equal to one-half of the 
total donation made, but shall not exceed twenty-five thousand dollars per taxpayer claiming the credit. If the 
amount of the tax credit issued exceeds the amount of the taxpayer's state tax liability for the tax year for which 
the credit is claimed, the differcnce shall not be refundable but may be carried forward to any of the taxpayer's 
next four taxable years. No tax credit granted under this section shall be transferred, sold, or assigned. The 
cumulative amount of tax credits which may be issued undcr this section in any one fiscal year shall not exceed 
one million dollars. 


3. The department of revenue may promulgate rules to implement the provisions of this section. Any rule or 
portion of a rule, as that term is defined in section 536.010, RSMo, that is created under the authority delegated in 
this scction shall become effective only if it complies with and is subject to all of the provisions of chapter 536, 
RSMo, and, if applicable, section 536.028, RSMo. This section and chapter 536, RSMo, are nonseverable and 1f 
any of the powers vested with the general assembly pursuant to chapter 536, RSMo, to review, to delay the 
effective date, or to disapprove and annul a rule are subsequently held unconstitutional, then the grant of 
rulemaking authority and any rule proposed or adopted after August 28, 2007, shall be invalid and void. 


4. Pursuant to section 23.253, RSMo, of the Missouri sunset act: 


(1) The provisions of the new program authorized under this section shall automatically sunset six years after 
August 28, 2007, unless reauthorized by an act of the gencral asscmbly; and 


(2) If such program is reauthorized, the program authorized under this section shall automatically sunset twelve 
years after the effective date of the reauthorization of this section; and 


(3) This section shall terminate on September first of the calendar year immediately following the calendar year 
in which the program authorized under this section is sunset. 


(L. 2007 S.B. 577) 


http://www.moga.mo.gov/statutes/C 1 00-199/1350000575.HTM 7/26/2010 
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Sunset date 8-28-13. unless reauthorized 


Termination date 9-01-14, unless reauthorized 





© Copyright 





Missouri General Assemb! 
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TAX CREDIT ANALYSIS 
TAX CREDIT ANALYSIS 


Program Name: Healthcare Access Fund Tax Credit Department: Health & Senior Services Date: September 2009 
Program Category: Domestic and Social Type: Tax Credit X Other (specify) 
Statutory Authority: Sections 135.575 and 191.1056, RSMo Applicable Taxes: 


Program Description and Eligibility Requirements: 


Section 135.575, RSMo creates the Healthcare Access Fund Tax Credit. For all taxable years beginning on or after January 1, 2007, each taxpayer making a donation to the Healthcare 


Access Fund in excess of $100, but not to exceed $50,000, will be allowed a tax credit equal to one-half of the total donation made. This tax credit will automatically sunset six years after the 
effective date unless reauthorized. 


According to Section 191.1056, RSMo, donations will be made to the Missouri Healthcare Access Fund to expand healthcare services in state and federally designated areas with healthcare 
shortages. Disbursements from the fund will be made to: 

-any eligible facility to attract and recruit health care professionals and other necessary personnel: 

-purchase or rent facilities; 

-pay for facility expansion or renovation; 

-purchase office and medical equipment; 

-pay personnel salaries; and 

-pay any other costs associated with providing primary healthcare services to the population in the facility's area of defined need. 


Explanation of How Award is Computed: Entitlement _X_ Discretionary 


Each taxpayer making a donation to the Missouri Healthcare Access Fund in excess of $100 but not to exceed $50,000 will be allowed a tax credit equal to one-half of the total donation. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual __ $1,000,000 _ None 
Explanation of cap: 
The total amount of tax credits which may be issued in any one fiscal year can not exceed $1,000,000. 


Explanation of Explration of Authority: 
Pursuant to Section 23.253, RSMo, the Healthcare Access Fund Tax Credit will automatically sunset six years after the effective date unless reauthorized. 


Specific Provisions: (if applicable) 
Carry forward __4_ years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: 


If the amount of the tax credit issued exceeds that amount of the taxpayer's state tax liability for the tax year for which the credit is claimed, the difference shall not be refundable but may be 
carried forward to any of the taxpayer's next four taxable years. 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Certificates Issued (#) 





Certificates Issued (# ne ee ee ee ee 
Caley SE) | 
AmountAuthorized | SO 1,000,000 $1,000,000 
Amountissued SO $500,000 
AmountRedeemed FT SOS CC $500,000 | $1,000,000 


EST. Amount Outstanding ————— SSS 


TAX CREDIT ANALYSIS 
Program Name: Healthcare Access Fund Tax Credit Department: Health & Senior Services Date: September 2009 


mFY 2007 


$1,200,000 
$1,000,000 
$800,000 
$600,000 


OFY 2008 


OFY 2009 


$400,000 
$200,000 
$0 


BFY 2010 


OFY 2011 
Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected Information: 
This tax credit was established in SB 577 (2007) and has not been utilized so far. At this time, DHSS has no way of accurately projecting future utilization of the tax credit. 


FY 2009 Other Fiscal Period Derivation of Benefits: N/A 
| | ACTUAL indicated time period 


Direct Fiscal Benefits 








Other Benefits: 
This tax credit was established in SB 577 (2007) and has not been utilized. 


Comments on Performance Measure: 
Performance measures will be established as the tax credit begins being utilized. 
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i Shared Care Tax Credit (SCT) 


Purpose 


¢ Provides a tax credit to help families offset the costs of caring for an elderly person (age 60 or older). 


Eligible Applicants 


* The caregiver of the elderly person (age 60 or older) must be registered with the Department of Health 
as a certified shared care member and not receive monetary compensation for providing care for the 
elderly person meeting the requirements below. 

¢ The elderly person must live in the same residence as the caregiver for an aggregate of more than six 
months per tax year. 

° The elderly person must be physically or mentally incapable of living alone, as determined and 
certified by a physician licensed pursuant to Chapter 334, RSMo; and 
e Requires assistance with activities of daily living to the extent that without care and oversight at 
home would require placement in a facility licensed pursuant to Chapter 198, RSMo; and 
Under no circumstances is able or allowed to operate a motor vehicle; and 
° Does not receive funding or services through Medicaid or Social Services Block Grant Fundings. 


o 


How the Program Works 

* This tax credit will apply to tax years beginning January 1, 2000, (return due date April 15, 2001). 
Eligible Use of Tax Credit 

* This credit is nonrefundable and cannot be carried over. 
Procedures to Claim the Credit 

¢ To file a claim for the credit with the Missouri Department of Revenue, the original, completed, and 


signed physician certification for Shared Care Tax Credit Form MO-SCC'W), must be attached to the 
individual income tax return. 


Authorization 


¢ This tax credit may be applied to state individual income tax returns incurred under the provisions of 
Chapter 143, RSMo. 


Forms 


¢ Form MO-TC, Miscellaneous Tax Credits ta 
- Form MO-SCC 
¢ Individual Income Tax Forms 


http://dor.mo.gov/tax/taxcredit/sct.htm 7/26/2010 


Shared Care Tax Credit (SCT) Page 2 of 2 


Contact 


Missouri Department of Revenue, Taxation Division. 


¢ Email: taxcredit@dor.mo.gov 
¢ Phone: 573-522-6864 (for individual tax) 


© 2010 Missouri Department of Revenue. All rights reserved. 
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TAX CREDIT ANALYSIS 
TAX CREDIT ANALYSIS 


Program Name: Shared Care Tax Credit Department: Health and Senior Services Date: September 2009 
Program Category: Domestic and Social Type: Tax Credit_ X__ Other (specify) 
Statutory Authority: Sections 660.053, 660.054, and 660.055, RSMo Applicable Taxes: 


Program Description and Eligibility Requirements: 


Shared Care is a program in which families who provide care to an elderly family member in their home may request help to locate community and state supportive services. Caregivers who 
meet requirements within the program are eligible for a Shared Care tax credit in an amount not to exceed $500 to defray the cost of caring for an elderly person. In order to be eligible for a 
Shared Care tax credit, a registered caregiver shall: 

(1) Care for an elderly person age 60 or older who is physically or mentally incapable of living alone, who requires assistance such that without care and oversight at home would 

require placement in a facility, under no circumstances is able or allowed to operate a motor vehicle, and does not receive funding or services through Medicaid or Social Service Block Grant 
funding; 

(2) Live in the same residence as the elderly person to give protective oversight for an aggregate for more than six months per tax year; 

(3) Not receive monetary compensation for providing care; and 

(4) File necessary Shared Care tax credit forms with the caregiver's Missouri individual income tax return. 





Explanation of How Award is Computed: Entitlement __X Discretionary 


Each qualifying caregiver is limited to no more than $500 of tax credit, not to exceed the total amount of their tax liability. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ None___ X 


Explanation of cap: 


While there is no program cap, the eligibility requirements for the program self-limit the amount of tax credits provided. Each qualifying caregiver is limited to no more than $500 of tax credit, 
and no more than their tax liability. 


Explanation of Expiration of Authority: 
The Shared Care Program does not have an expiration of authority. 


Specific Provisions: (if applicable) 
Carry forward years Carry Back 3 _ years Refundable Sellable/Assignable Additional Federal Deductions Available 















Comments on Specific Provisions: 

Individual tax returns may be amended to claim a tax credit for up to three previous years, if it can be documented the claimant met all of the requirements set forth in Section 660.055, RSMo. 
The ability to amend federal and/or state income tax returns is limited to three years. Certificates issued equal the number of Shared Care registered caregivers (potential tax credit 
claimants). Amount authorized is equal to the number of registered caregivers multiplied by the maximum per person credit amount of $500. Amount redeemed is the total tax credit claimed. 


FY 2007 FY 2008 FY 2009 FY 2010 Projected FY 2011 Projected 
Lc): tii a |e ee i a Ree So 
| ae oC ae 


Amount Redeemed $105,757 ___ $78,360 "$92,803 $104,665 $115,132 
EST. Amount Outstanding [ Se | N = | 


ie 


TAX CREDIT ANALYSIS 
Program Name: Shared Care Tax Credit Department: Health and Senior Services Date: September 2009 





BFY 2007 


$250,000 
$200,000 


GFY 2008 


$150,000 a te cf —— “wit | : " cre + OFY 2009 


$100,000 Ke ) 
$50,000 ——————— | a ; ee ——}— fe a cer Sa S Satetetate: FY 2010 





$0 
Amount Authorized Amount Issued Amount Redeemed FY 2011 


Comments on Historical and Projected Information: NA 


om «FY 2009 Other Fiscal Period 
: — ACTUAL indicated time period 
Direct Fiscal Benefits es ic 
Indirect Fiscal Benefits 306,625 , £43 
Total 306,625 ee eel lin 
8 —s 
| : Zep © wn... 2 
Direct Fiscal! Costs 109,044 Se Sens. 


Indirect Fisca! Costs 
109,044 





















Derivation of Benefits: Individuals claiming this tax credit are providing care for elderly persons 
who ARE NOT receiving state funded services. Without this private caregiver support, these 
elderly persons may need services such as personal care, homemaker, and respite care funded in 
part through Medicaid, Social Service Block Grant, or state General Revenue. The indirect fiscal 
benefits are calculated based on the number of elderly persons receiving their caregiving through 
the Shared Care Program who are potentially Medicaid eligible (18.45 percent of persons over age 
60), multiplied by the average cost of care for elderly persons receiving care through DHSS (214 
total claimants x 18.45 [percent potentially Medicaid eligible) X $7,766 [average cost of care] = 
$306,625). 











Direct Costs Footnote: Direct costs include the dollar value of tax credits redeemed ($92,803) as 
well as the cost for personnel ($16,240.92) who respond to inquines and register/confirm 
individuals within the program. 















IBENEF Wied LUS I ” 
Other Benefits: 


The Shared Care Program also provides support for families caring for an elderly person, by increasing awareness of the variety of privately funded services and government services which 
may be available. Caregivers are provided information about support groups and other resource contacts at the local, state, and national level. 


TAX CREDIT ANALYSIS 
Program Name: Shared Care Tax Credit Department: Health and Senior Services Date: September 2009 


Registered Caregivers 


328 





—¢— Total Registered 
250 


100 Sn Credit 








FY 2007 FY 2008 FY 2009 FY 2010 Proj. FY 2011 Proj. 


Shared Care Inquiries 





g Number of Calis 





FY 2007 FY 2008 FY 2009 FY 2010 Proj. FY 2011 Proj. 


MISSOURI EXAMINATION FEE and OTHER FEE CREDIT 


Missouri Department of Insurance, Financial Institutions and Professional Registration 


PURPOSE 

The Missouri Examination Fee and Other Fee Credit 
allows the total cost of an insurance examination paid 
by an insurance company to be taken as a tax credit 
against premium tax due, as well as any income taxes, 
franchise taxes, personal property taxes, valuation fees 
and/or registration fees paid. 


AUTHORIZATION 
Section 148.400 RSMo 


HOW THE CREDIT WORKS 

The department charges insurance companies for the 
cost of staff and expenses associated with conducting 
Market Conduct and Financial Examinations. Insurance 
companies may then take a credit against premium tax 
due for this cost. Insurance companies may also take 
any income taxes, personal property taxes, valuation 
fees and/or registration fees paid as a credit against 
premium tax due by submitting copies of tax receipts or 
cancelled checks to the department. 


ELIGIBLE AREAS 
Statewide 


ELIBIBLE APPLICANTS 
Insurance companies operating in Missouri 


ELGIBLE USE OF TAX CREDITS 
This tax credit can be applied to Insurance Premium Tax 
(Chapter 148). 


This credit’s special attributes: 
Y Carry-forward 5 years 
Y  Carry-forward taken against the general 
revenue portion of premium tax only 


CONTACT 

Missouri Department of Insurance, Financial 
Institutions and Professional Registration 
Truman State Office Building 

301 W. High Street, Room 530 

Jefferson City, MO 65102 

Phone: (573) 751-7223 


Email: grady.martin@difp.mo.gov 


ADDITIONAL RESOURCES/INFORMATION 

Typically only insurance companies domiciled in 
Missouri take this credit as it often results in an increase 
in retaliatory tax of that amount for foreign (non- 
Missouri incorporated) insurers. Only about 35% of 
examination costs are taken each year in tax credits. 


TAX CREDIT ANALYSIS 


Program Name: Missouri Examination Fee and Other Fee Credit Department: Insurance, Fin. Institutions & Professional Reg. |Date: 12/22/2009 
Program Category: Business Recruitment Type: Tax Credit_X__ Other (specify) 
Statutory Authority: Section 148.400 RSMo. Applicable Taxes: Missouri Insurance Premium Tax 


Program Description and Eligibility Requirements: 

The Missouri Examination Fee and Other Fee Credit allows the total cost of an examination pald by an Insurance company to be taken as a tax credit against premium tax due, as well as 
any income taxes, franchise taxes, personal property taxes, valuation fees and/or registration fees pald. Premium tax is split between General Revenue and County Forelgn or County 
Stock which are school district funds. 












Explanation of How Award is Computed: Entitlement__X__ _— Discretionary 


Credit ls applied against same year premium tax due. If credit exceeds premium tax due, only excess examination fee credit can be carrled forward—up to five years. Carry forward credit 
is taken against General Revenue portion of premium tax only. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 
Explanation of cap: n/a 


Explanation of Expiration of Authority: n/a 





Specific Provisions: (if applicabie) 
Carry forward __5___ years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: Carry forward is taken against General Revenue only. Carry forward began in tax year 2003 per SB 193 (2001) and only applies to the examination 
fee credit. 











Certificates Issued (# 











Amount Authorized aa eee 
Amount Issued $9,071,119 $8,315,403 $6,529,385 


EST. Amount Outstanding | 


rr ——- ————— ee a ——————— 


Amount Redeemed $4,924,092 
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TAX CREDIT ANALYSIS 
Program Name: Missouri Examination Fee and Other Fee Credit Department: insurance, Fin. Institutions & Professional Reg. 


Comments on Historical and Projected information: Typically only the companies domiciled in Missouri take this credit as it often results in an increase in retaliatory tax of that amount 
for foreign (non-Missouri based) insurers. This is why only about 35% of examination costs are taken each year in tax credits. Consequently, the department believes most carry-over each 
year will eventually expire. 


im FY 2009 Other Fiscal Period | Dasivalion of Benefits: 
ACTUAL indicated time period 
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Direct Fiscal Benefits 


Direct Fiscal 
Indirect Fiscal Costs 
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The Missouri Examination Fee and Other Fee Credit allows the state to share the burden of the cost of examinations of insurance companies. Missouri is one of five states that allow 
insurers a tax credit for examination costs. Because of this, however, typically only the companies domiciled in Missoun take this credit as it results in an increase In retaliatory tax of that 
amount for foreign (non-Missouri based) insurers. 
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Commerits on Performance Measure: 
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Section VIII 


Department of Insurance 





e Examination Fee 

e Health Insurance Pool Assessment 

e Life & Health Insurance Guaranty 

e Property & Casualty Insurance 
Guaranty 


MISSOURI HEALTH INSURANCE POOL ASSESSMENT CREDIT 


Missouri Department of Insurance, Financial Institutions and Professional Registration 
Missouri Health Insurance Pool 


PURPOSE 

The Missouri Health Insurance Pool serves Missouri 
residents who, because of high risk status, are unable to 
obtain health care coverage, have been involuntarily 
terminated from their health care coverage or are being 
charged more than 150% of standard premiums for 
health care coverage. Without this pool, these 
individuals would be without health insurance 
coverage. The Missouri Health Insurance Pool 
Assessment Credit supports the cost of providing 
coverage. 


AUTHORIZATION 
Section 376.975 RSMo 


HOW THE CREDIT WORKS 

Individuals in the Missouri Health Insurance Pool pay a 
premium and the difference between these premiums 
paid and actual costs is assessed to all insurers issuing 
health insurance in Missouri. The insurers are then 
allowed a credit against their tax liability for this 
assessment. 


ELIGIBLE AREAS 
Statewide 


ELIBIBLE APPLICANTS 
Insurance companies issuing health insurance in 
Missouri 


ELGIBLE USE OF TAX CREDITS 

This tax credit can be applied to Insurance Premium Tax 
(Chapter 148) and Sales and Use Tax (Chapter 144) for 
HMOs. 


This credit’s special attributes: 
Y Credit may be carry-forward until used 
Y Credit is taken against the general revenue 
portion of premium tax only 


CONTACT 

Missouri Health Insurance Pool 
Vernita McMurtrey, Executive Director 
Penntower Building 

3100 Broadway, Suite 210 

Kansas City, Missouri 64111 

Phone: 1-800-821-2231 


Missouri Department of Insurance, Financial 
Institutions and Professional Registration 
Truman State Office Building 

301 W. High Street, Room 530 

Jefferson City, MO 65102 

Phone: (573) 751-7223 


Email: grady.martin@difp.mo.gov 


ADDITIONAL RESOURCES/INFORMATION 

The Missouri Health Insurance Pool is a non-profit 
organization with a board of directors. Additional 
information about the Missouri Health Insurance Pool 
can be found at www.mhip.org. 


TAX CREDIT ANALYSIS 


Program Name: Missouri Health Insurance Pool Assessment Credit Department: insurance, Fin. Institutlons & Professional Reg. |Date: 12/22/2009 
Program Category: Domestic and Social Type: Tax Credit_X__ Other (specify) 
Statutory Authority: Section 376.975 RSMo. Applicable Taxes: Premium Tax (GR portion) and Sales and Use Tax (HMOs) 


Program Description and Eligibility Requirements: 


The Missoun Health insurance Pool serves Missouri residents who cannot purchase insurance in the regular market. All insurers Issuing health insurance In the state are members of the 
pool. individuals in the pool pay a premium and the difference between premiums paid and actual costs Is assessed to members of the pool. The insurers are then allowed a tax credit 
against their tax liability. Credit may be carried forward until exhausted and is taken against the General Revenue portion of the premium tax. 


Explanation of How Award is Computed: Entitlement _X__ Discretionary 


Credit is applied against premium tax due (sales and use tax for HMOs). if credit exceeds tax due, excess is carried forward until exhausted. Credit is taken against General Revenue 
portion of premium tax only. 











Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 
Explanation of cap: n/a 





Explanation of Expiration of Authority: n/a 


Specific Provisions: (if applicable) 
Carry forward __X (unlimited) years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: Tax credit is carried forward until exhausted 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 










Certificates Issued (# hy 2 ee eee eee eee eee | ee 









a ay es es es es ee ee 
Amount Authorized VS ae ee eee ee eee ee eee 
Amount issued $5,925,649 $3,428,332 $3,272,763 $10,462,797 $10,000,000 









Amount Redeemed’ $4,633,143 $2,825,908 $3,182,125 a $5,000,000 
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TAX CREDIT ANALYSIS 


Program Name: Missouri Health Insurance Pool Assessment Credit Department: Insurance, Fin. Institutions & Professional Reg. |Date: 12/22/2009 
Comments on Historical and Projected Information: 


os { 


Direct Fiscal Benefits i 
Indirect Fiscal Benefits 


Direct Fiscal Costs | 
Indirect Fiscal Costs 
ee 
Other Benefits: 


The Missoun Health Insurance Pool serves Missoun residents who, because of high nsk status, are unable to obtain health care coverage, have been involuntanly terminated from their 


health care coverage or are being charged more than 150 percent of standard premiums for health care coverage. Without this pool, these individuals would be without heaith Insurance 
coverage. The Missouri Health Insurance Pool Assessment Credit supports the activities of the pool. 


—e estimated 
—s—actual 





Comments on Performance Measure: 


MISSOURI LIFE & HEALTH INSURANCE GUARANTY 


ASSOCIATION ASSESSMENT CREDIT 





Missouri Department of Insurance, Financial Institutions and Professional Registration 
Missouri Life & Health Insurance Guaranty Association 


PURPOSE 

The business of insurance is primarily regulated by the 
states. Consequently, no federal mechanism exists to 
guaranty the payment of claims under insurance 
policies in the event an insurance company becomes 
insolvent. Instead, the states have taken on this role. 
Every state in the U.S. has enacted laws creating a life 
and health insurance guarantee association. In the 
event that a licensed insurance company becomes 
insolvent and cannot pay its claims, the guarantee 
associations step in and provide coverage for a policy or 
claim up to prescribed limits. In Missouri, life and 
health policies are guaranteed up to $100,000 for most 
types of coverage. 


AUTHORIZATION 
Section 376.745 RSMo 


HOW THE CREDIT WORKS 

Assessments are levied against life and health 
companies operating in the state to cover operations of 
the association and claims of insolvent insurers when 
sufficient funds are not available. Insurance companies 
are then allowed a credit against their premium tax 
liability for the amount of the assessment. 


ELIGIBLE AREAS 
Statewide 


ELIBIBLE APPLICANTS 
Insurance companies issuing life and health insurance in 
Missouri 


ELGIBLE USE OF TAX CREDITS 
This tax credit can be applied to Insurance Premium Tax 
(Chapter 148). 


This credit’s special attributes: 
Y Nocarry-forward 
Y Credits are taken over a five-year period with 
20% being taken each year beginning the year 
after the assessment 


CONTACT 

The Missouri Insurance Guaranty Associations 
994 Diamond Ridge, Suite 102 

Jefferson City, Missouri 65109 

Phone: (573) 634-8455 


Missouri Department of Insurance, Financial 
Institutions and Professional Registration 
Truman State Office Building 

301 W. High Street, Room 530 

Jefferson City, MO 65102 

Phone: (573) 751-7223 


Email: grady.martin@ difp.mo.gov 


ADDITIONAL RESOURCES/INFORMATION 

The Missouri Life & Health Insurance Guaranty 
Association is a nonprofit entity with a 5 to 9 member 
board of directors. Additional information about the 
Missouri Insurance Guaranty Associations can be found 


at WWW.mo-iga.org. 


TAX CREDIT ANALYSIS 


Program Name: Missouri Life and Health Insurance Guaranty Association Credit Department: Insurance, Financial Inst. & Professional Reg. (Date: 12/22/2009 
Program Category: Domestic and Social Type: Tax Credit_X__ Other (specify) 
Statutory Authority: Section 376.745 RSMo. Applicable Taxes: Missouri Insurance Premium Tax 


Program Description and Eligibility Requirements: 

The Missouri Life and Health Insurance Guaranty Association is created In state statute and all Insurers issuing life and health insurance In the state are members. The association pays 
Missouri policyholders for claims against insolvent L&H companies. The association then assesses all members in the state to pay claims of the insolvent insurer. Members are allowed to 
take these assessments as an offset against premium tax collected by the state. 


Explanation of How Award is Computed: Entitlement __X Discretionary 


Credits are taken over a five-year period with 20% being taken each year beginning the year after the assessment. No carry forward. Credits are taken against General Revenue, County 
Foreign and County Stock Funds. 

Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ None__ X 

Explanation of cap: n/a 


Explanation of Expiration of Authority: n/a 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: No carry forward. 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ss | 
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TAX CREDIT ANALYSIS 
Program Name: Missouri Life and Health Insurance Guaranty Association Credit Department: Insurance, Financial Inst. & Professional Reg. (Date: 12/22/2009 


Comments on Historical and Projected Information: In 2008, National Prearranged Services ("NPS") was placed in liquidation by the state of Texas. NPS Is a Missoun domestic 
corporation and was formerly one of the largest sellers of preneed funeral contracts in the state of Missouri and nationally. Generally, under a preneed contract, the funeral director or 
preneed seller agrees to provide funerai services at a fixed or guaranteed price when the contract beneficiary passes away. Ideally, this may result In some savings to the purchaser who 
may be able to “lock-in” current prices even though the death may not occur for some significant time. Once the services are provided, the funeral director/provider Is then relmbursed by 
the preneed seller for the funeral expenses. Historically, this relmbursement has inciuded all or a portion of the interest that may have been earned on the contract. 


Under Missouri law, NPS was required to place 80% of all funds paid by consumers Into a trust account with a financial Institution. Frequently, these funds are used to purchase insurance 
coverage to guarantee payment of the funeral costs. According to Information gathered by state regulators, NPS’ trust funds were depleted because of improper policy loans, insurance 
Investments and potentially the misappropriation of funds by company representatives/share holders. 


Although state regulators are still attempting to assess the full impact, the national financial impact has been estimated to exceed $400,000,000. The department and the Missouri Attorney 
General's Office are in the process of attempting to assess the specific impact on Missoun. However, the state's initial review indicates that the affect on Missouri consumers and funeral 
directors will be substantial. To the extent insurance coverage on a particular NPS contract was in place, the various state insurance guaranty funds have agreed to cover the contract’s 
obligations. In tum, these guaranty funds will assess their member-insurers, who will in tum take as offsets against any state premium taxes due from the insurers. Based on current 
estimates, Missoun may see tax offsets of $200 million over the next fifteen years because of the NPS liquidation. If there is an “upside” to this, it is that the potential financial hardship to 
the NPS contract holders will be minimized. 
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BENEFITS 
Direct Fiscal Benefits re as 
Indirect Fiscal Benefits 
| —CCCT tl 


The business of insurance is primanly regulated by the states. Consequently, no federal mechanism exists to guaranty the payment of claims under insurance policies in the event an 
insurance company becomes insolvent. Instead, the states have taken on this role. Every state in the U.S. has enacted laws creating a life and health insurance guarantee association. In 
the event that a licensed insurance company becomes insolvent and cannot pay its claims, the vanous state guarantee associations step in and provide coverage for policy or claim up to 
prescnbed limits. In Missouni, life and health policies are guaranteed up to $100,000 for most types of coverage. 


To get the money to pay claims for an insolvent company, the vanous guaranty associations are authorized by law to levy assessments against all of the other life and health insurance 
companies in the state. The insurance companies in Missoun are then allowed a tax credit against their premium tax liability for the amount of the assessment. 








Comments on Performance Measure: 


MISSOURI PROPERTY & CASUALTY INSURANCE GUARANTY 


ASSOCIATION ASSESSMENT CREDIT 





Missouri Department of Insurance, Financial Institutions and Professional Registration 
Missouri Property & Casualty Insurance Guaranty Association 


PURPOSE 

The business of insurance is primarily regulated by the 
states. Consequently, no federal mechanism exists to 
guaranty the payment of claims under insurance 
policies in the event an insurance company becomes 
insolvent. Instead, the states have taken on this role. 
Every state in the U.S. has enacted laws creating a 
property and casualty insurance guarantee association. 
In the event that a licensed insurance company 
becomes insolvent and cannot pay its claims, the 
guarantee associations step in and provide coverage for 
apolicy or claim up to prescribed limits. In Missouri, 
property and casualty policies are guaranteed up to 
$300,000 for most types of coverage. 


AUTHORIZATION 
Section 375.774 RSMo 


HOW THE CREDIT WORKS 

Assessments are levied against property and casualty 
insurance companies operating in the state to cover 
operations of the association and claims of insolvent 
insurers when sufficient funds are not available. 
Insurance companies are then allowed a tax credit 
against their premium tax liability for the amount of the 
assessment. 


ELIGIBLE AREAS 
Statewide 


ELIBIBLE APPLICANTS 
Insurance companies issuing property and casualty 
insurance in Missouri 


ELGIBLE USE OF TAX CREDITS 
This tax credit can be applied to Insurance Premium Tax 
(Chapter 148). 


This credit’s special attributes: 
Y No carry-forward 
Y Credits are taken over a three-year period with 
33 1/3% being taken each year beginning the 
year after the assessment 


CONTACT 

The Missouri Insurance Guaranty Associations 
994 Diamond Ridge, Suite 102 

Jefferson City, Missouri 65109 

Phone: (573) 634-8455 


Missouri Department of Insurance, Financial 
Institutions and Professional Registration 
Truman State Office Building 

301 W. High Street, Room 530 

Jefferson City, MO 65102 

Phone: (573) 751-7223 


Email: grady.martin@ difp.mo.gov 


ADDITIONAL RESOURCES/INFORMATION 

The Missouri Property & Casualty Insurance Guaranty 
Association is a nonprofit entity with a seven member 
board of directors. Additional information about the 
Missouri Insurance Guaranty Associations can be found 


at WWW.mo-iga.org. 


TAX CREDIT ANALYSIS 


Program Name: Missouri Property and Casualty Insurance Guaranty Association Credit Department: insurance, Fin. institutions & Professional Reg. |Date: 12/22/2009 
Program Category: Domestic and Social Type: Tax Credit_X__ Other (specify) 
Statutory Authority: Section 375.774 RSMo. Applicable Taxes: Missourl insurance Premium Tax 


Program Description and Eligibility Requirements: 

The Missoun Property and Casualty Insurance Guaranty Association Is created In state statute and ail insurers issulng property and casualty insurance in the state are members. The 
association pays Missouri poijicyholders for claims against Insolvent P&C companies. The association then assesses all members in the state to pay ciaims of the insoivent insurer. Members 
are ailowed to take these assessments as an offset against premium tax collected by the state. 








Explanation of How Award its Computed: Entitlement __X Discretionary 


Credits are taken over a three-year penod with 33 1/3% being taken each year beginning the year after the assessment. No carry forward. Credits are taken against General Revenue, County 
Foreign and County Stock Funds. 

Program Cap: Cumulative $ (remainder of cumuiative cap) $ Annual $ 

Expianation of cap: n/a 


= 


Explanation of Expiration of Authority: n/a 


Specific Provisions: (if applicabie) 
Carry forward years Carry Back years Refundabie Sellable/Assignable Additional Federal Deductions Availabie 


Comments on Specific Provisions: No carry forward. 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) cues year) 








Certificates Issued (#) TM 

i a a 
Amount Authorized 0} aa aa 
Amount Issued ee ee ee HS SS oo _S 
Airoupt Reoeemee — RREE  _I e 





EST. Amount Outstanding r T | "| $827,237 fr 
PB Was 1) igs 4 } 3 » planne . 


gw FY 2007 
SFY 2008 
OFY 2009 


BFY 2010 

















GUFY 2014 


Amount Issued Amount Redeemed 


TAX CREDIT ANALYSIS 
Program Name: Missouri Property and Casualty Insurance Guaranty Association Credit Department: Insurance, Fin. Institutions & Professional Reg. 


Se 


SSS SSS a ao ae —<——— = ‘ = > 
{ + ' , . ° rie) 
— gb es mh et fier nt et i aoe Se i i Fa I — ————— ——— ———— a 
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FY 2009 Other Fiscal Period 
™ | ACTUAL indicated time period 
a. BENEFITS 
Direct Fiscal Benefits 
Indirect Fiscal Benefits 


Other Benefits: 

The business of insurance is primarily regulated by the states. Consequently, no federal mechanism exists to guaranty the payment of claims under insurance policies in the event an insurance 
company becomes insolvent. Instead, the states have taken on this role. Every state in the U.S. has enacted laws creating a property and casualty insurance guarantee association. In the 
event that a licensed insurance company becomes insolvent and cannot pay its claims, the vanous state guarantee associations step in and provide coverage for policy or claim up to 
prescribed limits. In Missoun, property and casualty policies are guaranteed up to $300,000 for most types of coverage. 


To get the money to pay claims for an insolvent company, the various guaranty associations are authorized by law to levy assessments against all of the other property and casualty insurance 
companies in the state. The insurance companies in Missoun are then allowed a tax credit against their premium tax liability for the amount of the assessment. 


Comments on Performance Measure: 
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Missouri Alternative Fuel Infrastructure Tax Credit 


Home Page 


Divisions and Programs 
Natural Resources 








Missouri Alternative Fuel Infrastructure Tax Credit 


Fact Sheet and Application for Certification 


¢ Missouri Alternative Fuel Infrastructure Tax Credit, Fact Sheet--PUB2382 (01/10) > 
¢ Alternative Fuel Infrastructure Application For Certification, Form--MO 780-2099 (01/10) Adobe 
PDF / Fill-in MS Word DOC 


About the Tax Credit 


Business owners who invest in alternative fuel infrastructure projects in Missouri may be eligible 
for a state tax credit. For all tax years beginning on or after Jan. 1, 2009, but before Jan.1, 2012, 
any eligible applicant who Installs and operates a qualified alternative fuel vehicle refueling 
property may be allowed a credit against the tax otherwise due for any tax year in which the 
applicant is constructing the refueling property. 


The credit allowed per eligible applicant cannot exceed the lesser of $20,000 or 20 percent of the 
total costs directly associated with the purchase and installation of any alternative fuel storage 
and dispensing equipment on any qualified alternative fuel vehicle refueling property, which does 
not include the following: 


¢ Costs associated with the purchase of land where a qualified property Is placed; 

¢ Costs associated with the purchase of an existing qualified alternative fuel vehicle refueling 
property; or 

¢ Costs for the construction or purchase of any structure. 


Eligible applicants include business entities that own qualified alternative fuel vehicle refueling 
property. A qualified alternative fuel vehicle refueling property must be owned by an eligible 
applicant and used for storing alternative fuels and for dispensing such alternative fuels into fuel 
tanks of motor vehicles owned by such eligible applicant or private citizens which, if constructed 
after Aug. 28, 2008, was constructed with at least 51 percent of the costs being paid to qualified 
Missouri contractors for: 


¢ Fabrication of pre-manufactured equipment or process piping used in the construction of 
such facility; 

¢ Construction of such facility; and 

¢ General maintenance of such facility during the time period In which such facility receives any 
alternative fuel infrastructure tax credit. 


If no qualified Missouri contractor is located within 75 miles of the property, the requirement that 
51 percent of the costs be paid to qualified Missouri contractors will not apply. A qualified 
Missouri contractor is a contractor whose principal place of business is located in Missourl and 
has been located in Missouri for a period of not less than five years. 


Tax credits allowed must be claimed by the applicant at the time an applicant files a return for the 
tax year when the storage and dispensing facilities were placed in service at a qualified property. 
The credits must be applied against the Income tax liability after all other credits provided by law 
have been applied. 


If the amount of the tax credit exceeds the eligible applicant's tax liability, the difference will not be 
refundable. Any amount of credit that an eligible applicant is prohibited from receiving in a taxable 
year may be carried forward to any of the applicant's two subsequent taxable years. Tax credits 
allowed may be assigned, transferred, sold, or otherwise conveyed. 


A property where an applicant receives tax credits that ceases to sell alternative fuel will cause the 
forfeiture of the applicant's tax credit for the taxable year when the alternative fuel vehicle 
refueling property ceased to sell alternative fuel. The forfeiture will also apply to future taxable 
years, with no recapture of tax credits obtained by an applicant with respect tothe tax years that 
ended before the sale of alternative fuel ceased. 


http://www.dnr.mo.gov/energy/transportation/Missouri-AFITC.htm 
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The cumulative amount of tax credits which may be filed for by eligible applicants claiming all 
credits authorized will not exceed the following amounts: 


¢ In taxable year 2009 - $3 million. 
* Intaxable year 2010 - $2 million. 
¢ Intaxable year 2011 - $1 million. 


Any eligible applicant desiring to file for a tax credit must submit the appropriate application for 
certification with the Department of Natural Resources. The department will review the 
applications and certify to the Department of Revenue each eligible applicant that qualifies for the 
tax credit. A project owner must receive certification before the credit can be filed for ona 
Missouri tax return. 


Land | Air | Water | GIS | Emergy | StateParks | Grantsandtoans | SecurityandPrvacy | State Home Page | Site Directory | 
Kids and Education | Wasteand Recycling | Historic Preservation | Job Opportunities | DNRStore | Search | 





Missouri P.O. Box 176, Jefferson City, MO 65102 
800-361-4827 / 573-751-3443 

Department of E-mail: energy@dnr.mo.gov 

Natural Resources Revised on Monday July 12 2010 


http://www.dnr.mo.gov/energy/transportation/Missouri-AFITC.htm 7/26/2010 


TAX CREDIT ANALYSIS 


Program Name: Alternative Fuel Stations Department: Natural Resources Date: October, 2009 
Program Category: Environmental Type: Tax Credit. X__ Other (specify) 


Statutory Authority: 135.710 Applicable Taxes: Tax credit on taxes otherwise due under Chapter 143 RSMo, 
except sections 143.191 to 143.265 (withholding of tax). 
Program Description and Eligibility Requirements: 


SB 9314 (2008 legislative session) section 135.710 RSMo, created a tax credit, for the costs of construction of qualified alternative fuel vehicle refueling properties. The 
credit is for the costs directly associated with the purchase and Installation of equipment used for storage and dispensing of alternative fuels into motor vehicles owned 
by eligible applicants or private citizens. The new law further states that a business is eligible to apply for the tax credit if at least fifty-one percent of the costs associated 
with the project are paid to qualified Missouri contractors. Any eligible applicant who installs and operates a qualified alternative fuel vehicle refueling property shall be 
allowed a credit against the tax otherwise due under chapter 143, RSMo, excluding withholding tax imposed by sections 143.191 to 143.265 RSMo, or due under 
chapter 147 RSMo or chapter 148 RSMo. 


Explanation of How Award is Computed: Entitlement X_ _— Discretionary 








The tax credit shall not exceed the lesser of twenty thousand dollars or twenty percent of the costs directly associated with the purchase and installation of any 


alternative fuel storage and dispensing equipment on any qualified alternative fuel vehicle property. The total amount of credits that may be claimed may not exceed $3 
million in taxable year 2009; $2 million in taxable year 2010; and $1 million in taxable year 2071. 





Program Cap: 






Cumulative __see above __ (remainder of cumulative cap) $ Annual _ see above None 


Explanation of cap: There is an annual cap of $3 million for taxable year 2009; $2 million for taxable year 2010; and $1 million for taxable year 2011. 






Explanation of Expiration of Authority: The tax credit is authorized for tax years beginning January 1, 2009, and ending before January 1, 2012. 
Specific Provisions: (if applicable) 
Carry forward 2 __ years Carry Back years Refundable Sellable/Assignable __X Additional Federal Deductions Available 


Comments on Specific Provisions: A federal tax credit is available for hydrogen alternative fuel refueling properties placed in service before December 31, 2014, and 
for other alternative fuel refueling properties placed in service before December 31, 2009. 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
Actual Actual Actual (current year) (budget year) 
| Te ee ees ee: eee 





eejests(#) NANA 
AmountAuthorized | NANA SO 8320,000_ | $00,000_ 
Amountissued | NANA 83320,000_ | $00,000_ 
[AmountRedeemed | NA NAS 8320,000_ | $300,000_ 
EST. Amount Outstanding | SO ame g gg en 


Note: This was a new tax credit beginning in FY 2009, therefore prior year data is not applicable. MDNR did not receive any applications for the tax credit in FY2009, 


but expects to receive applications in the coming months for tax year 2010. 





TAX CREDIT ANALYSIS 
Program Name: Alternative Fuel Stations Department: Natural Resources Date: October, 2009 














@FY 2007 


$4,000,000 BFY 2008 
$3,000,000 
$2,000,000 
$1,000,000 

$0 


OFY 2009 


mFY 2010 
8 


GFY 2011 
Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected Information: Since this was a new tax credit beginning in FY 2009, prior year data is not applicable. 


| FY 2009 Other Fiscal Period Derivation at Benefits: — ‘ | } 
| ACTUAL Pid adil time period ; 


N/A 


DirectFiscalBenefts [| CEC Cid 
Indirect Fiscal Benefits aa aa 
a $< <_<} 


be os 
Direct Fiscal Gosts [> 
Indirect Fiscal Costs |__| 
Other Benefits: 












TAX CREDIT ANALYSIS 


Department: Natural Resources 


Program Name: Alternative Fuel Stations 








Date: October, 2009 






Total Number of Locations in MO Dispensing Alternative Fuels to the Public 


GProjected GActual 


FY 2007 FY 2008 FY 2009 FY 2010 





Since this was a new measure in FY 2009, prior year projected data is not available. 


Number of Gallons of Alternative Fuel Sold at Locations Claiming Tax Credit (Cumulative) 
10,000,000 
8,832,000 


8,000,000 
6,000,000 Since this was a new tax credit beginning in FY 2009 (SB 931), prior —t—“<ts‘“s:sSY 


4,000,000 year data is not applicable. 5,952,000 


2,000,000 
0 


3,072,000 


FY 2007 Actual FY 2008 Actual FY 2009 Actual FY 2010 Projected FY 2011 Projected FY 2012 Projected 
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Missouri Revised Statutes 


Chapter 135 
Tax Relief 
Section 135.313 


August 28, 2009 


Credit for charcoal producers. 


135.313. 1. Any person, firm or corporation who engages in the business of producing charcoal or charcoal 
products in the state of Missouri shall be eligible for a tax credit on income taxes otherwise due pursuant to 
chapter 143, RSMo, exccpt sections 143.191 to 143.261, RSMo, as an incentive to implement safe and efficient 
environmental controls. The tax credit shall be equal to fifty percent of the purchase price of the best available 
control technology cquipment connected with the production of charcoal in the state of Missouri or, if the 
taxpayer manufactures such equipment, fifty percent of the manufacturing cost of the equipment, to and including 
the year thc equipment is put into service. The credit may be claimed for a period of eight years beginning with 
the 1998 calendar year and 1s to be a tax credit against the tax otherwise due. 


2. Any amount of credit which exceeds the tax due shall not bc refunded but may be carricd over to any 
subsequent taxable year, not to exceed scven ycars. 


3. The charcoal producer may elect to assign to a third party the approved tax credit. Certification of assignment 
and other appropriate forms must be filed with the Missouri department of revenue and the department of 
economic development. 


4. When applying for a tax credit, the charcoal producer specified in subsection | of this section shall make 
application for the credit to the division of cnvironmental quality of the department of natural resources. The 
application shall identify the specific best available control technology equipment and the purchase price, or 
manufacturing cost of such equipment. The director of the department of natural resources is authorized to 
require permits to construct prior to the installation of best available control technology cquipment and other 
information which he or she deems appropriate. 


5. The director of the department of natural resources in conjunction with the department of economic 
development shall certify to the dcpartment of revenue that the best available control technology equipment 
meets the requirements to obtain a tax credit as specified in this section. 


(L.. 1998 $1.B. 1656) 
Effective 1-1-99 
CROSS REFERENCE: 


Tax Credit Accountability Act of 2004, additional requirements, RSMo 135.800 to 135.830 





© Copyright 





Missouri General Assembl 





http://www.moga.mo.gov/statutes/C 100-199/1350000313.HTM 7/26/2010 


TAX CREDIT ANALYSIS 


Program Name: Charcoal Producers Tax Credit Department: Natural Resources Date: October, 2009 
Program Category: Environmental Type: Tax Credit_X__ Other (specify) 
Statutory Authority: RSMo 135.313 Applicable Taxes: State, corporate, and individual income taxes 


Program Description and Eligibility Requirements: 


Any person, firm or corporation who engages in the business of producing charcoal or charcoal products in the state of Missoun shall be eligible for a tax credit on 
income taxes otherwise due pursuant to chapter 143 RSMo, except sections 143.191 to 143.261, RSMo, as an incentive to implement safe and efficient environmental 
controls. The tax credit shall be equal to fifty percent of the purchase price of the best available control technology equipment connected with the production of the 
charcoal in the state of Missouri or, if the taxpayer manufactures such equipment, fifty percent of the manufacturing cost of the equipment, to and including the year the 
equipment is put into service. The credit may be claimed for a period of eight years beginning with the 1998 calendar year and is to be a tax credit against the tax 
otherwise due. 


Explanation of How Award is Computed: Entitlement _X__—rODiiscretionary 


The tax credit is equal to fifty percent of the purchase price of the best available control technology equipment connected with the production of charcoal in the state of 
Missoun, or if the taxpayer manufactures such equipment, fifty percent of the manufacturing cost of the equipment, to and including the year the equipment is put into 


service. 
Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 
Explanation of cap: N/A 


Explanation of Expiration of Authority: The credit may be claimed for a penod of eight years beginning with the 1998 calendar year. The eight year window for 
applying for this credit ended at the end of calendar year 2005. Carryforward provisions will allow redemption in subsequent taxable years, not to exceed seven years. 
Therefore, any credits remaining may be redeemed through calendar year 2012. 

Specific Provisions: (if applicable) 

Carry forward 7 __ years Carry Back years Refundable Sellable/Assignable —-_—X__ Additional Federal Deductions Available 





Comments on Specific Provisions: 


ACTUAL ACTUAL —e-_ eee year) ae) year) 
sottiates Issued) fe 
ea | —_ a 
Se oe Se eT -—-—— 
SS 






| 
wFY 2007 
$1,200,000 - K R GFY 2008 
OFY 2009 
BFY 2010 
BFY 2011 


$800,000 - 


$400,000 - 


$0 
Amount Authorized Amount issued Amount Redeemed 


TAX CREDIT ANALYSIS 
Program Name: Charcoal Producers Tax Credit Department: Natural Resources Date: October, 2009 


Comments on Historical and Projected Information: 
Tax credits issued in pnor years include $101,369 in FY 2000, $193,887 in FY 2001, $420,354 in FY 2003, $193,568 in FY 2004, $146,606 in FY 2005 and $248,966 in 
FY 2006. 


Because the tax credit has a roll forward provision, making timing of redemptions unknown, the assumption used is that all outstanding authonzed and issued credits will 
be claimed in the current year. 


The cost of the controls and expected tax credits are based upon the charcoal! kiln industry implementing mandatory controls. The estimated expenditures for best 
available control technology (BACT) equipment are derived from discussions with the charcoal kiln industry. 


The tax credit expired at the end of calendar year 2005, at which time the expense had to be incurred in order to claim the credit. There are no estimated tax credit 
issuances for Fiscal Year 2011. 





| FY 2008 ~~ +Other Fiscal Period 
ACTUAL indicated time period 
















Derivation of Benefits: 
Weare unable to quantify the dollar value benefit of a ton of emission prevented. 


Direct Fiscal Benefits Ps ee 
Indirect FiscalBenefts {| 
SS" De ee 

Se De ee eee 


Direct Fiscal Costs _ Tai |S 
Indirect Fiscal Costs eae eee Lee 
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Other Benefi ts: Using estimated data for the tax credits, the cost to implement controls i is approximately $299 per ton of emission based on the total cost of the contro! 
technology installed as compared to the tons of emissions prevented by that technology. Assuming a useful life of 10 years, the annualized cost would be approximately 
$29.90 per ton. This can be compared to the following information obtained from recent permits: 


Average Costs per Ton of Contro! Equipment Installed: Cost per Ton for Carbon Monoxide Control - $5,000 





200,000 
150,000 


100,000 ioe a 
‘ SS 
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CY 2006 and prior CY 2007 CY 2008 CY 2 CY 2010 
Calendar Year Credit Issued 


Comments on Performance Measure: The performance measure is based on estimates for emissions prevented by installing contro! equipment. Projected emission 
prevention is based on historical information and control equipment now in place. Tax credits issued since inception of the program through FY2009 totaled $2,092,288. 
The benefit of reduced emissions will continue to accumulate through the life of the contro! equipment. 
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Missouri Department of Revenue 








Bank Franchise Tax Credit (BFT) 


Purpose 


« Permits corporations to claim a bank franchise tax credit if the bank is unable to use the credit on its 
financial institution tax return. 


Eligible Applicants 


¢ For tax returns filed on or after January 1, 2001, including returns based on income in the year 2000 and 
after, a banking institution shall be entitled to an annual tax credit equal to one-sixtieth of one percent of 
its outstanding shares and surplus employed in this state if the outstanding shares and surplus exceed 
one million dollars. 


How the Program Works 
¢ In the event the corporation franchise tax in Chapter 147, RSMo, is repealed by the general assembly, 
there shall also be a reduction in the taxation of banks as follows: in lieu of the loss of the corporation 
franchise tax credit reduction in Subdivision (1) of Subsection 2 of Section 148.030, the bank shall 
receive a tax credit equal to one and one-half percent of net income as determined in this chapter. This 


Subsection shall take effect at the same time the corporation franchise tax in Chapter 147, RSMo is 
repealed. 


Eligible Use of Tax Credit 
¢ This credit is nonrefundable and cannot be carried forward or carried back. 
Procedures to Claim the Credit 


¢ This tax credit shall be taken as a dollar-for-dollar credit against the bank tax provided for in Subdivision 
(2) of Subsection 2 of Section 148.030; if such bank tax was already reduced to zero by other credits, 
then against the corporate income tax provided for in Chapter 143, RSMo. 

« Attach a copy of your completed Form INT-2, INT-2-1, and MO-TC to your corporate income tax return. 


Forms 
¢ Form MO-TC, Miscellaneous Tax Credits ta 
¢ INT-2, INT-2-1 
¢ Business Tax Forms 


Contact Missouri Department of Revenue, Taxation Division: 


¢ Email: taxcredit@dor.mo.gov 
* Phone: 573-751-4541 (for business tax) 


© 2010 Missouri Department of Revenue. All rights reserved. 


http://dor.mo.gov/tax/taxcredit/bft.htm 7/26/2010 


TAX CREDIT ANALYSIS 


TAX CREDIT ANALYSIS 
ProgramName: BankFranchiseTaxCredit ss SSCSCSC~C~CSC*iD partment: ReVentulc 
Program Description and Eligibility Requirements: 
A banking institution shall be entitled to an annual tax credit equal to 1/60th of 1 percent of its outstanding shares and surplus employed in this state if the outstanding shares and surplus 


Explanation of How Award is Computed: Entitlement. X__—_—Diiscretionary 


This tax credit shall be taken as a dollar-for-dollar credit against the bank tax provided for in Section 148.030.2(2), RSMo, if such bank tax was already reduced to zero by other credits, 
then against the corporate income tax provided for in Chapter 143, RSMo. Section 148.030.2(2) RSMo, indicates how the tax credit shall be taken: "The amount determined under this 
subdivision shall be 7 percent of the taxpayer's net income for the income penod, from which product shall be subtracted the sum of the amount determined under subdivision 1 of this 
subsection and the credits allowable under subsection 3 of this section. However, the amount determined under this subdivisions shall not be less than zero.” 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 
Explanation of cap: N/A 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
cose, coal, ae) ACTUAL ACTUAL (current year) (budget year) 
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TAX CREDIT ANALYSIS 
Program Name: Bank Franchise Tax Credit Department: Revenue Date: October 2009 


Comments on Historical and Projected Information: 

| | 
ae FY 2009 Other Fiscai Period 

| } ACTUAL indicated time period 














Derivation of Benefits: 
The Department of Revenue, with the assistance of the Missoun Department of Economic 

Development (DED), used the Regional Economic Models, inc. (REMI) model for generating 
cost-benefit analysis for tax credit programs as required under Section 33.282, RSMo. 


Direct Fiscal Benefits ee | ee 
Indirect Fiscal Benefits $156,679 $156,679 
$156,679 $156,679 


Direct Fiscal Costs $2,710,300 $2,710,300 
Indirect Fiscal Costs lh... (ae pe. — aes 
$2, 710, 300 $2, = 300_ 


Other Benefits: 
In Fiscal Year 2009, every dollar of redeemed program tax credits return: 
$0.55 in new personal income totaling $1.48 million 


$1.21 in new value-added/GSP totaling $3.28 million 
$1.95 in new economic output totaling $5.29 million 



















REMI 8.0.5 Model Assumptions: 
$2,710,300 reduction in monetary authorities and bank production costs in 2009. 





Over five years, every dollar of redeemed program tax credits returns: 
$0.55 in new personal income totaling 
$1.21 in new value-added/GSP totaling 
$1.95 in new economic output totaling 


Comments on Performance Measure: 
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Bank Tax Credit (BTC) 


Purpose 


¢ This tax credit is available to shareholders of subchapter S corporations that are banks, bank holding 
companies, savings and loan associations, and/or credit institutions. 


Eligible Applicants 


¢ The tax credit authorized in this subsection shall be permitted only to the shareholders that qualify as S 
corporation shareholders, provided the stock at all times during the taxable period qualifies as S 
corporation stock as defined in 26 U.S.C. Section 1361, and such stock is held by the shareholder 
during the taxable period. 


How the Program Works 


¢ A pro rata share of the tax credit for the tax payable pursuant to Chapter 148, RSMo, shall be allowed 
against each S corporation shareholders’ state income tax as follows, provided the bank otherwise 
complies with Section 148.112, savings and loan association otherwise complies with Section 148.655, 
and/or the credit institution otherwise complies with Section 148.657. 


Eligible Use of Tax Credit 


¢ If the shareholder cannot use all or part of the tax credit in the taxable period of receipt, the shareholder 
may carry forward the tax credit for a period of the lesser of five years or until used, provided such 
credits are used as soon as the taxpayer has Missouri taxable income. 


Procedures to Claim the Credit 


* The credit allowed by this subsection shall be equal to the bank franchise tax calculated, or the savings 
and loan association tax calculated, or a credit institution tax calculated pursuant to Chapter 148, RSMo. 
The credit is based on bank income, savings and loan association income, or a credit institution income 
that makes an election pursuant to 26 U.S.C. Section 1362, and such credit shall be allocated to the 
qualifying shareholder according to stock ownership, determined by multiplying a fraction, where the 
numerator is the shareholder's stock, and the denominator is the total stock issued by such bank, 
Savings and loan association, or credit institution. 

To file a claim for the credit with the Missouri Department of Revenue, banks and bank holding 
companies need to attach a copy of the Federal K-1, Form Int-2, and Form MO-BTC't. Savings and 
loan associations need to attach a copy of the Federal K-1, Form Int-3, and Form MO-BTC. Credit 
institutions need to attach a copy of the Federal K-1, Form 2823, and Form MO-BTC. 


Forms 


¢ Form MO-TC, Miscellaneous Tax Credits td 
° Form MO-BTC'tE” 
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¢ Individual Income Tax Forms 
« Business Tax Forms 


Contact Missouri Department of Revenue, Taxation Division: 


¢ Email: taxcredit@dor.mo.gov 
¢ Phone: 573-522-6864 (for individual tax) 573-751-4541 (for business tax) 


© 2010 Missouri Department of Revenue. All rights reserved. 
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TAX CREDIT ANALYSIS 


TAX CREDIT ANALYSIS 
Program Description and Eligibility Requirements: 


The tax credit authorized in Section 143.471 RSMo, shall be permitted only to the shareholders that qualify as S corporation shareholders, provided the stock at all times during the taxable 
period qualifies as S corporation stock as defined in 26 U.S.C. Section 1361, and such stock is held by the shareholder during the taxable period. A pro rata share of the tax credit for the 
tax payable pursuant to Chapter 148, RSMo, shall be allowed against each S corporation shareholder's state income tax as follows, provided the bank otherwise complies with Section 
148.112, RSMo. 


Explanation of How Award is Computed: Entitlement ___X Discretionary 


Se ee 


The credit allowed by Section 143.471 shall be equal to the bank tax calculated pursuant to Chapter 148, RSMo, based on bank income in 1999 and after, on a bank that makes an election 
pursuant to 26 U.S.C. Section 1362, and such credit shall be allocated to the qualifying sharehold according to stock ownership, determined by multiplying a fraction where the numerator is 
the shareholder's stock, and the denominator is the total stock issued by such bank or bank holding company. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ 
Explanation of cap: N/A 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward __5 _ years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
Meeriiemies iseitedte) BO 
he aaa aS aay (ES | Oy as 
AmountAuthorized | SO 


A Bd ae) tee 
Amount Redeemed ___ $1,248,932 | $1,149,975 $1,862,266 $1,865,000 $1,865,000 
EST. Amount Outstanding = NIA | NiA eee |) Ni | NIE ) | 
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TAX CREDIT ANALYSIS 
Program Name: Bank Tax Credit for S Corporation Shareholders Date: October 2009 


Comments on Historical and Projected Information: 
ae FY 2009 Other Fiscal Period Derivation of Benefits: , | 
ACTUAL indicated time period The Department of Revenue, with the assistance of the Missoun Department of Economic 


Development (DED), used the Regional Economic Models, Inc. (REMI) model for generating 
cost-benefit analysis for the tax credit programs as required under Section 33.282 RSMo. 





we AIL er 
@] t 
= 


DirectFiscalBenefits | CSS CS 
Indirect Fiscal Benefits $27,881.00 $27 881.00 on 
$27,881.00 $27,881.00 REMI 8.0.5 model assumptions: 


$1,862,266 reduction to personal income taxes in 2009. 


Direct Fiscal Costs $1,862,266.00 $1,862,266.00 
Indirect Fiscal Costs 1 ees ir 
$1,862,266.00 | $1,862, 266.00 

L 0.0° | _ 0.01 l 








Other Benefits: 
In Fiscal year 2009 every dollar of redeemed program tax credits return: 
$0.33 in new personal income totaling million 
$0.68 in new value-added/GSP totaling million 
$1.08 in new economic output totaling million 


Over five years, every dollar of redeemed program tax credits returns: 
$0.33 in new personal income totaling million 
$0.68 in new value-added/GSP totaling million 
$1.08 in new economic output totaling million 


Comments on Performance Measure: 
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Missouri Department of Revenue 
Disabled Access Tax Credit (DAC) 


Purpose 


¢ Provides a tax credit to individuals and corporations who make their business more accessible to people 
with disabilities 


Eligible Applicants 


* Asmall business whose gross receipts did not exceed $1 million dollars for preceding tax year or who 
did not employee more than 30 full-time employees during the preceding year. 


How the Program Works 
* The DAC is available to Missouri small businesses that have access expenditures that exceed the 


$10,250 federal credit limit. A Missouri small business may take a state income tax credit of up to 50 
percent of “eligible access expenditures” which exceed $10,250. The maximum credit is $5,000 a year. 


Eligible Use of Tax Credit 
¢ If the amount of the tax credit exceeds the total tax liability for the year the tax credit is claimed, the 


amount that exceeds the state liability may be carried forward till the credit is used in full. The credit is 
not transferable and is not refundable. 


Procedures to Claim the Credit 
¢* Acopy of Federal Form 8826 and Missouri Form 8826 must be attached with the individual income tax 


return or corporation income tax return for the year the credit is being claimed, along with a completed 
Form MO-TC. 


Authorization 


¢ This tax credit may be applied to the taxpayer's individual income tax, or corporation income tax, or any 
other tax incurred under the provisions of Chapter 143, RSMo, excluding state withholding tax. 


Forms 


¢ Federal Form 8826 

- Missouri Form 8826 

* Form MO-TC, Miscellaneous Tax Credits 
¢ Individual Income Tax Forms 

¢ Business Tax Forms 


Contact Missouri Department of Revenue, Taxation Division 


¢ E-mail: taxcredit@dor.mo.gov 
«= Phone: 573-522-6864 (for individual tax) 
¢ Phone: 573-751-4541 (for business tax) 


© 2010 Missouri Department of Revenue. All rights reserved. 
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TAX CREDIT ANALYSIS 
Program Name: Disabled Access Tax Credit-Small Business Department: Revenue Date: October 2009 


Program Category: Domestic and Social Type: Tax Credit__X__ Other (specify) 
Statutory Authority: Sectlon 135.490, RSMo Applicable Taxes: 


Program Description and Eligibility Requirements: 
An eligible small business, defined in Section 44 of the Internal Revenue Code (IRC), shall be allowed a credit not to exceed $5,000 against the tax otherwise due pursuant to Chapter 143, 
RSMo, not including Sections 143.191 to 143.265, RSMo, in an amount equal to 50 percent of all eligible access expenditures exceeding the monetary cap provided by Section 44 of the 
IRC. The term “eligible access expenditures” means amounts paid or incurred by the taxpayer in order to comply with applicable access requirement provided by the Americans with 
Disabilities Act of 1990, as further defined in Section 44 of the IRC and federal rulings interpreting Section 44 of the IRC. 





Explanation of How Award is Computed: Entitlement __X Discretionary 


The taxpayer shall claim the tax credit allowed by this section at the time such taxpayer files a return. Any amount of tax credit that exceeds the tax due shall be carried over to any 
subsequent taxable year but shall not be refunded and shall not be transferable. 


Program Cap: Cumulative $5,000 per taxpayer (remainder of cumulative cap) $ Annual $ 
Explanation of cap: N/A 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward Unlimited years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
CertificatesiIssued(#) | OO 8 
Projects (# Be Sees ee eee) eee eee eee ees See, eee 
[AmountAuthorized TC (SO SO 8 
Amountissued TSO 80 80 
EST. Amount Outstanding | , ; i | I: | 7 
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TAX CREDIT ANALYSIS 
Program Name: Disabled Access Tax Credit-Smal! Business Date: October 2009 


Comments on Historical and Projected Information: 
ames ene | FY 2009 Other Fiscal Period Derivation of Benefits: | 
| i ACTUAL indicated time period The Department of Revenue, with the assistance of the Missouri Department of Economic 


rer AVE FT UPT Cc 


BENEFITS eee ee Development (DED), used the Regional Economic Models, Inc. (REMI) model for generating 
Direct Fiscal Benefits C . .- -— oon cost-benefit analysis for tax credit programs as required by Section 33.282, RSMo. 
a PaeeLeeens a Seo o —F0 “ REM! 8.0.5 Model Assumptions: 


$17,206 reduction in production costs in retail and accommodation establishments in Fiscal 
Year 2009. 





r 


Direct Fiscal Costs $17,206.00 $17,206.00 
Indirect Fiscal Costs oan eee 
CT tal] 


a ee 
Total $17,206.00 $17,206.00 





E RENEFIT 


Other Benefits: 


al 


in Fiscal Year 2009, every dollar of redeemed program tax credits returns: 
$0.53 in new personal income totaling $0.01 million 
$1.07 in new value-added/GSP totaling $0.02 million 
$1.07 in new economic output totaling $0.02 million 


Over five years, every dollar of redeemed program tax credits returns: 
$0.53 in new personal income totaling $0.01 million 
$1.07 in new value-added/GSP totaling $0.02 million 
$1.07 in new economic output totaling $0.02 million 


Comments on Performance Measure: 





RSMo 135.300-311 
Wood Energy Tax Credit 


A Missouri wood energy producer is eligible for a tax credit of five dollars per ton of processed material. 
The credit may be claimed for a period of five years and is to be a credit against the tax otherwise due. 
The Division of Energy evaluates the tax credit applications and certifies to the Department of Revenue 
each applicant that qualifies as a wood energy-producing facility. Download the application form. 


http://www.moga.state.mo.us/statutesearch/Default.aspx 
http://www.moga.state.mo.us/statutes/c100-199/1350000305.htm 
http://www.moga.state.mo.us/statutes/c100-199/1350000311.htm 
http://www.moga.state.mo.us/statutes/c100-199/1350000309.htm 
http://www.moga.state.mo.us/statutes/c100-199/1350000307.htm 
http://www.sos.mo.gov/adrules/csr/current/1 Ocsr/10c140-4.pdf 


TAX CREDIT ANALYSIS 


Program Name: Wood Energy Department: Natural Resources Date: October, 2009 
Program Category: Environmental Type: Tax Credit__X__ Other (specify) 


Statutory Authority: 135.300-135.311 Applicable Taxes: Tax credit on taxes otherwise due under Chapter 143 RSMo, 
except sections 143.191 to 143.261 (withholding of tax). 





Program Description and Eligibility Requirements: 


A Missouri wood energy producer (any person, firm or corporation that engages in the business of producing processed wood products from Missouri forest industry 
residue to be used as an energy source) is eligible for a tax credit on taxes otherwise due. Reenacted in 1996 by the 88th General Assembly, the credit applies to all tax 
periods beginning on or after January 1, 1997. The credit can only be used against the income tax otherwise due and is not available for use against withholding tax 
liabilities. 

Explanation of How Award is Computed: Entitlement xX _ ~—“—rDiscretionary 

Credit of $5/ton for wood products from processed wood residue. 

Credit of $5/ton for wood used in charcoal production. Wood usage is inferred at 4 tons of wood residue used per ton of wood char produced. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ 
Explanation of cap: 


Explanation of Expiration of Authority: HB 2058 (2008) states that no new wood energy tax credits shall be authorized after June 30, 2013. 


Specific Provisions: (if applicable) 





Carry forward 4 __ years Carry Back years Refundable Sellable/Assignable X___ Additional Federal Deductions Available 





Comments on Specific Provislons: 















ACTUAL ACTUAL ACTUAL current year budget year 


Amount Issued $3,386,998 $3,199,223 $3,741,073 $3,200,000 $3,200,000 
Amount Redeemed $2,709,211 “$1,215,202 $4,576,446 —__ $2,833,650 $2,875,129 
EST. Amount Outstanding | NA lice!” gga OU ce aii. ag | $3,601,119 | NA ; | 
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TAX CREDIT ANALYSIS 
Program Name: Wood Energy Department: Natural Resources Date: October, 2009 


Comments on Historical and Projected Information: (1) Credits issued are based on amount of credits processed and forwarded to the Department of Revenue 


(DOR) during a fiscal year. It is assumed that all credits authorized by the department are issued by DOR immediately upon receipt of our authorization. (2) Actual 
redeemed Credit information was provided by DOR. 


od FY 2009 Other Fiscal Period | Derivation of Benefits: 
| | ACTUAL indicated time period 


‘Direct Fiscal Benefits |See Performance Measurels—CNSCt«~*:s 
Indirect Fiscal Benefits ee, -—e... 7 Sees 
ae ee, RE ee eee 
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Tons of Forest Residue Used by Charcoal Facilities 
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Data source: surveys of the Missouri Timber Industry conducted by the U.S Forest Service. The surveys are completed every three years while the Missouri Timber 
Industry book is published every two years. The most recent information is for 2006. 


TAX CREDIT ANALYSIS 
Program Name: Wood Energy Department: Natural Resources Date: October, 2009 


Tons Residue Claimed for Wood Energy Tax Credit 
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Data source: DNR-Energy Center, and is based on the fiscal year that the claim was filed, not the year the product was sold. 
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Missouri Department of Revenue 
Food Pantry Tax Credit (FPT) 


Purpose 


¢ Provides a tax credit for taxpayers who make donations of cash or food supplies to a qualified food 
pantry. 


Eligible Food Pantries and Applicants 


¢ A food pantry is defined as an organization that is exempt from taxation under Section 501(c)(3) of the 
Internal Revenue Code of 1986, as amended; and distributes emergency food supplies to low-income 
people in the area the taxpayer claiming the tax credit resides. 

¢ Any taxpayer (individual, corporation or trust) that makes a donation of cash or food supplies to a food 
pantry may receive a credit of up to $2,500 per taxpayer per year. The taxpayer may take a credit of 
50% of their donations. 


How to Claim the Food Pantry Credit 


¢ To claim the Food Pantry Credit, the claimant must attach the following to their Missouri tax return: 

° Acompleted Miscellaneous Income Tax Credits form (MO-TC). 

e A completed Food Pantry Tax Credit form (MO-FPT) or documentation from the food pantry 
which specifies the name of the food pantry, the dates and amounts of donations, and the name 
of the person making the donations. A separate MO-FPT or letter documenting the donations 
must be submitted for each food pantry to which donations were made. 


Eligible Use of Tax Credit 


¢ The amount of the credit claimed may not exceed the amount of the claimant's tax liability. If the credit 
exceeds the claimant's tax liability, the excess amount may be carried forward three subsequent years. 

¢ If the claimant reports donations used to calculate the Food Pantry Tax Credit as a charitable 
contribution on their federal Schedule A, the donation amount must be reported as a modification 
(addition) on Missouri Individual Income Tax Adjustments form (MO-A). 

« Anyone employing persons not authorized to work in the United States under federal law is not eligible 
for the credit. 


Authorization 


* This Food Pantry Tax Credit may be applied to individual income tax, corporation income tax, and 
fiduciary tax, or any other tax incurred under the provisions of Chapter 143, RSMo, excluding state 
withholding tax. 

The Food Pantry Tax Credit is nonrefundable and is nontransferable. 


Due Date and Funding Limits 


Returns claiming the Food Pantry Tax Credit must be filed by April 75th of each fiscal year. 

The total amount available for the Food Pantry Tax Credit is $2,000,000 in any one fiscal year. A fiscal 
year begins on July 1st and ends on June 30th. 

All claims will be held until after April 15th to determine if the total claimed exceeds $2,000,000. If 
claims exceed $2,000,000, the department will apportion credits in an equal ratio among all valid returns 
filed. 

lf the Food Pantry Tax Credit is reduced because of apportionment, an amended return may be filed on 
or after July 1st to be considered for the following fiscal year beginning July 1, or the credit may be 
carried forward to the next year's tax return. Amended returns may be filed until the credit is exhausted 


http://dor.mo.gov/tax/taxcredit/fpt.htm 7/26/2010 


Food Pantry Tax Credit (FPT) Page 2 of 2 
or the returns go out of statute. Generally, a return goes out of statute three years from the due date of 
that year’s return. 

Forms 
- Form MO-TC, Miscellaneous Tax Credits ta 
¢ MO-A, Missouri Individual Income Tax Adjustments ta 


- MO-FPT, Food Pantry Tax Credit td 


Contact Missouri Department of Revenue, Taxation Division: 
¢ Email: taxcredit@dor.mo.gov 


¢ Telephone: 573-526-8733 (for individual and fiduciary tax) 573-751-4541 (for corporation income tax) 


© 2010 Missouri Department of Revenue. All rights reserved. 
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TAX CREDIT ANALYSIS 





TAX CREDIT ANALYSIS 
Program Category: Domestic and Social —~—~—=~=S~S~S~S Types Tax Crecit_X__ Other (specify) _ 


Program Description and Eligibility Requirements: 


For all tax years beginning on or after January 1, 2007, any taxpayer who donates cash or food to any local food pantry shall be allowed a credit against the tax otherwise due under 
Chapter 143, RSMo, excluding withholding tax, in an amount equal to fifty percent of the value of the donations made to the extent such amounts that have been subtracted from federal 
adjusted gross income or federal taxable income are added back in the determination of Missouri adjusted gross income or Missoun taxable income before the credit can be claimed. 


Explanation of How Award is Computed: Entitlement. xX ~—dDiscretionary 


Any taxpayer who donates cash or food to any local food pantry shall be allowed a credit against the tax due under Chapter 143, RSMo, excluding withholding tax, in an amount equal to 
fifty percent of the value of the donations made. Donations accepted by a local food pantry shall be valued at fair market value or wholesale value if the taxpayer making the donation is a 
retail grocery store, food broker, wholesaler, or restaurant. The amount of credit claimed shall not exceed the amount of the taxpayer's state tax liability for the year the credit is claimed 
and shall not exceed $2,500 per taxpayer. The director of revenue shall establish procedures where the credit is apportioned among all taxpayers claiming the credit if the $2 million cap is 


Program Cap: Cumulative $2,000,000 (remainder of cumulative cap) $ Annual $ None 
Explanation of cap: The cumulative amount to tax credits allocated to all taxpayers in any one fiscal year shall not exceed $2 million. The director of revenue shall establish 
procedures where the credit is apportioned among all taxpayers claiming the credit if the $2 million cap is reached. 


Explanation of Expiration of Authority: Under Section 23.253, RSMo of the Missouri Sunset Act, the food pantry credit shall automatically sunset four years after the effective date or 
August 28, 2011. 
Specific Provisions: (if applicable) 


Carry forward __-3__—syears Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
—torentyerg | otaetyenn 
(O° <a 
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a ee | 
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TAX CREDIT ANALYSIS 
Program Name: Food Pantry Tax Credit Date: October 2009 


Comments on Historical and Projected Information: 
FY 2009 Other Fiscal Period 
ACTUAL indicated time period 


Direct Fiscal Benefits lf SL ara 
ndirect Fiscal Benefits $5,675 $5,675 
$5,675 $5,675 


Direct Fiscal em $459,810 $459,810 
indirect Fiscal Costs a ee 
$459, 810 a) 810 
Other Benefits: 
In Fiscal Year 2009, every dollar of redeemed program tax credits returns: 
$0.30 in new personal income totaling $0.14 million 
$0.68 in new value-added/GSP totaling $0.31 million 


$1.04 in new economic output totaling $0.48 million 















Derivation of Benefits: 
The Department of Revenue, with the assistance of the Missoun Department of Economic 
Development (DED), used the Regional Economic Models, Inc. (REMI) model for generating 
TS ~C«*dé OS t-eNefit analysis for tax credit programs as required under Section 33.282, RSMo. 




































Over five years, every dollar of redeemed program tax credits returns: 

$0.30 in new personal income totaling $0.14 million 
$0.68 in new value-added/GSP totaling $0.31 million 
$1.04 in new economic output totaling $0.48 million 






Comments on Performance Measure: 
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Missouri Department of Revenue 


Homestead Preservation Credit 


The Homestead Preservation Credit (HPC) Program was not extended during the 2010 legislative session. The 
HPC program will sunset (expire) on August 28, 2010. There will not be a 2010 Homestead Preservation 
Credit. 


For persons who were approved to receive a credit on your 2009 HPC application, letters will be mailed in 
August 2010 to inform you of the credit you will receive on your real estate tax statement. 


Note: The Property Tax Credit (Circuit Breaker) is still available for eligible seniors/disabled people. For more 
information, please visit http://dor.mo.gov/tax/personal/ptc/. 


© 2010 Missouri Department of Revenue. All rights reserved. 
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TAX CREDIT ANALYSIS 
TAX CREDIT ANALYSIS 


Program Name: Homestead Preservation Credit Department: Revenue Date: October 2009 
Program Category: Domestic and Soclal Type: Tax Credit Other (specify) 
Statutory Authority: Section 137.106 RSMo pplicable Taxes: 


Program Description and Eligibility Requirements: 


This tax credit shall be allowed to eligible owners, if in the prior tax year, the property tax liability on any parcel of real property increased by more than the homestead exemption limit. An 
eligible Owner is any individual owner of property who is 65 years old or older as of January 1 of the tax year in which the individual is claiming the credit or who is disabled, and who had an 
income of equal to or less than the maximum upper limit in the prior year to completing an application. 


Explanatlon of How Award is Computed: Entitlement Discretionary 


Pursuant to Article X, Section 6(a) of the Constitution of Missouri, if in the prior tax year, the property tax liability on any parcel of subclass (1) real property increased by more than the 
homestead exemption limit, then any eligible owner of the property shall receive a homestead exemption credit to be applied to the current tax year property tax liability to offset the prior 
year increase in the tax liability that exceeds the homestead exemption. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 
Explanation of cap: N/A 


Explanation of Expiratlon of Authority: The Homestead Preservation Credit is set to sunset June 28, 2010. Pursuant to Section 137.106, subsection 18(2), the credit shall terminate 
September first of the year following the year in which the section is sunset, or September 1, 2011. 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL (current year) (budget year) 
\Certificatesissued(#) |] COC—“(‘i(s;‘“‘“‘;é*dLSCOCOC‘(’§RN OOTTTTC“‘CUSTC“ (R$ 
Prosi Cf lLCUMCUMDd  O——O fC 
[AmountAuthorized (| —“‘ OCCULT SO eC 8 8 
[Amountissued CT (tw: SOC—“‘“(“(‘“L]!HSC:Cts‘(;’RYY’N’N#“‘ CSNNNSCSCi‘CCN’NSNH;RACNNN( 3§W TT 8 
[AmountRedeemed sss | SC $2,927,751 | $9,081,018 | tC tC 8879200—— we TCH 4GTLST | 
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TAX CREDIT ANALYSIS 
Program Name: Homestead Preservation Credit Department: Revenue Date: October 2009 


Comments on Historical and Projected Information: 





i, FY 2009 Other Fiscal Period | Derivation of Benefits: 
ACTUAL indicated time period The Department of Revenue, with the assistance of the Missoun Department of Economic 


| Development (DED), used the Regional Economic Models, Inc. (REMI) model for generating 
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wo Lo on ee el cost-benefit analysis for tax credit programs as required under Section 33.282, RSMo. 
0 = — 25 REMI 8.0.5 Model Assumptions: 
a | __Total] $1.236_ | $4,236 Od §87 990 reduction in property taxes in Fiscal Year 2009 and $2,461,951 in Fiscal Year 2010. 
Direct Fiscal Costs $87,920 $87,920 
Indirect Fiscal Costs S. 
$87,920 $87,920 
aa ! x; ae : xt : 





Other Benefits: 


In Fiscal Year 2009, every dollar of redeemed program tax credits returns: 
$0.31 in new personal income totaling $0.03 million 
$0.67 in new value-added/GSP totaling $0.06 million 


$1.04 in new economic output totaling $0.09 million 









Over five years, every dollar of redeemed program tax credits returns: 
$0.31 in new personal income totaling $0.03 million 
$0.67 in new value-added/GSP totaling $0.06 million 

$1.04 in new economic output totaling $0.09 million 









Comments on Performance Measure: 
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Missouri Department of Revenue 
Public Safety Officer Surviving Spouse (SSC) Tax Credit 


Purpose 


* Provides a tax credit for a surviving spouse of a public safety officer killed in the line of duty. 


Eligible Applicants 


« Any surviving spouse of a public safety officer who was killed in the line of duty may be eligible for a 
credit against the tax due under Chapter 143, RSMo, excluding withholding tax, equal to the amount of 
property taxes paid on their homestead. 


Qualifications 


* The surviving spouse must own a homestead in Missouri and pay property taxes on the dwelling and 
Surrounding land. If the homestead includes land in excess of five acres, a Form MO-948') must be 
completed by the county assessor to determine the appropriate credit. 

Eligible public safety officers are any firefighter, police officer, capitol police officer, parole officer, 
probation officer, correctional employee, water patrol officer, park ranger, conservation officer, 
commercial motor enforcement officer, emergency medical technician, first responder, or highway 
patrolman employed by the state of Missouri or a political subdivision in Missouri, who was killed in the 
line of duty. 

The surviving spouse may not be remarried. 

The homestead may not be occupied by more than two families. 


How the Program Works 


« For tax years beginning on or after January 1, 2008, the credit may be claimed for the tax year 
beginning the year of the death of the public safety officer until the surviving spouse remarries. No 
credit will be allowed the year the surviving spouse remarries. 

¢ The credit is a refundable credit. 


Procedures to Claim the Credit 


¢ To claim the Public Safety Officer Surviving Spouse credit, the taxpayer must complete and attach 
Forms MO-SSC and MO-TC to their individual income tax return. 


Funding Limits 
¢ There are no funding restrictions. 
Filing Period 


¢ No specific due date, returns filed on an extension may claim the Public Safety Officers Surviving 
Spouse credit. 


Authorization 


* This credit may be applied to the individual income tax incurred under the provisions of Chapter 143, 
RSMo, excluding state withholding tax. 


http://dor.mo.gov/tax/taxcredit/ssc.htm 7/26/2010 
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Forms 
* Form MO-TC, Miscellaneous Tax Credits ta 
* Form MO-SSC, Public Safety Officer Surviving Spouse Credit’) 
* Individual Income Tax Forms 


Contact Missouri Department of Revenue, Taxation Bureau 
¢ E-mail: taxcredit@dor.mo.gov 


¢ Phone: 573-522-6864 


© 2010 Missouri Department of Revenue. All rights reserved. 
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TAX CREDIT ANALYSIS 
TAX CREDIT ANALYSIS 


Program Name: Peace Officer Surviving Spouse Department: Revenue Date: October 2009 
Program Category: Domestic and Social Type: Tax Credit_X__ Other (specify) 
Statutory Authority: Section 135.090, RSMo Applicable Taxes: Chapter 143 


Program Description and Eligibility Requirements: 


For all tax years beginning on or after January 1, 2008, a surviving spouse of a public safety officer shall be allowed a credit against the tax otherwise due under Chapter 143, RSMo, 
excluding withholding tax, in an amount equal to the total amount of the property taxes on the surviving spouse's homestead paid during the tax year for which the credit is claimed. A 
surviving spouse may claim the credit for each tax year beginning the year of death of the public safety officer spouse until the tax year in which the surviving spouse remarries. 


Explanation of How Award is Computed: Entitlement Discretionary 


A surviving spouse of a public saftey officer may claim a credit equal to the total amount of the property taxes paid on the surviving spouse's homestead. A surviving spouse may claim the 
credit for each tax year beginning the year of death of the public safety officer spouse until the tax year in which the surviving spouse remarries. No credit shall be allowed for the tax year 
in which the surviving Spouse remarnes. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 
Explanation of cap: N/A 


Explanation of Expiration of Authority: Pursuant to Section 23.253, RSMo, of the Missoun Sunset Act, the peace officer surviving spouse tax credit shall sunset six years after the 
effective date or August 28, 2013. 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable X__ Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 
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TAX CREDIT ANALYSIS 


Program Name: Peace Officer Surviving Spouse Date: October 2009 


Comments on Historical and Projected Information: 
oman a FY 2009 Other Fiscal Period Derivation of Benefits: 
ACTUAL indicated time period The Department of Revenue, with the assistance of the Missouri Department of Economic 


Fee BENEFITS — DLO Development (DED), used the Regional Economic Models, Inc. (REM) model for generating 


Direct Fiscal Benefits = ne cost-benefit analysis for tax credit programs as required under Section 33.282, RSMo. 
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Other Benefi ts: 

In Fiscal Year 2009, every dollar of redeemed program tax credits return: 
$0.48 in new personal income totaling 00 million 
$0.96 in new value-added/GSP totaling 01 million 
$0.77 in new economic output totaling .01 million 


Over five years, every dollar of redeemed program tax credits returns: 
$0.48 in new personal income totaling .00 million 
$0.96 in new value-added/GSP totaling .01 million 
$0.77 In new economic output totaling 01 million 


Comments on Performance Measure: 
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Missouri Department of Revenue 
Residential Dwelling Accessibility (DAT) Tax Credit 


Purpose 


¢ To provide a tax credit for making a taxpayer's principal residential dwelling accessible for individuals 
with disabilities. The disabled individual must be a permanent resident of the dwelling. 


Eligible Applicants 


¢ Any individual or married couple filing a combined return with a federal adjusted gross income of 
$30,000 or less, may receive a tax credit equal to the lesser of 100 percent of the costs incurred or 
$2,500 per taxpayer, per year. 

¢ Any individual or married couple filing combined return with a federal adjusted gross income of over 
$30,000, but less than or equal to $60,000, may receive a tax credit equal to the lesser of 50 percent of 
the costs incurred or $2,500 per taxpayer, per year. 

¢ No applicant shall be eligible to receive the credit in any year immediately following a year in which they 
received a Residential Dwelling Accessibility tax credit. 


How the Program Works 


Beginning January 1, 2008, a credit may be claimed in the same taxable year as costs were incurred. If 
you incurred costs in more than one calendar year, you may combine the expenses and file one tax 
credit claim. 

The credit must be reduced by any amount of costs already deducted from the taxpayer's federal 
adjusted gross income or to the extent any other credit has been claimed for the costs. 

The credit is issued on a first come first served basis. 

Eligible costs include constructing entrance or exit ramps, widening exterior or interior doorways, 
widening hallways, installing handrails or grab bars, moving electrical outlets and switches, installing 
stairway lifts, installing or modifying fire alarms, smoke detectors, and other alerting systems, modifying 
hardware of doors and modifying bathrooms. 

Credit is a refundable tax credit up to $2,500 per taxpayer. 


Procedures to Claim the Credit 


- To claim the Residential Dwelling Accessibility tax credit, the taxpayer must complete and attach Forms 
MO-DAT and MO-TC to their tax return. 


Funding Limits 
¢ Funding for the DAT credit is provided from the Rebuilding Communities tax credit, as long as there are 
funds available for the fiscal year. 


¢ The total amount of Residential Dwelling Accessibility tax credits issued is limited to $100,000 per fiscal 
year. 


Filing Period 


¢ All claimants that claim the Residential Dwelling Accessibility tax credit must file their return by April 15 
of the applicable fiscal tax year. 


Authorization 


- The credit may be applied to the taxpayer's individual income tax incurred under the provisions of 
Chapter 143, RSMo, excluding state withholding tax. 


http://dor.mo.gov/tax/taxcredit/dat.htm 7/26/2010 
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Forms 


¢ Form MO-TC, Miscellaneous Tax Credits td 
¢ Form DAT, Residential Dwelling Accessibility ta 
¢ Individual Income Tax Forms 


Contact Missouri Department of Revenue, Taxation Bureau 


¢ E-mail: taxcredit@dor.mo.gov 
* Phone: 573-526-8733 


© 2010 Missouri Department of Revenue. All rights reserved. 
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TAX CREDIT ANALYSIS 
TAX CREDIT ANALYSIS 


Program Name: Residential Dwelling Accessibility Tax Credit Department: Revenue Date: October 2009 
Program Category: Domestic and Social Type: Tax Credit_X___ Other (specify) 
Statutory Authority: Sectlon 135.562, RMSo Applicable Taxes: Individual Income Tax 


Program Description and Eligibility Requirements: 


Any taxpayer who incurs costs for the purpose of making all or any portion of their principal dwelling accessible to an individual with a disability and permanently resides with the taxpayer, 
may receive a tax credit against the taxpayer's Missoun income tax liability. The credit begins in taxable year 2008. 


Explanation of How Award is Computed: Entitlement Discretionary 
A taxpayer with a federal adjusted income of $30,000 or less shall receive a tax credit against their Missouri income tax liability in an amount equal to the lesser of 100% of such costs or 


$2,500 per taxpayer, per tax year. A taxpayer with a federal adjusted gross income greater than $30,000 but less than $60,000 shall receive a tax credit against their Missouri income tax 
liability in an amount equal to the lesser of 50% of such costs or $2,500 per taxpayer, per tax year. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $100,000 None 


Explanation of cap: In no event shall the aggregate amount of all tax credits allowed pursuant to Section 135.562, RSMo, exceed $100,000 in any given fiscal year. The tax credits 
issued pursuant to this section shall be on a first-come, first-served basis. 


Explanation of Expiration of Authority: The tax credit expires December 31, 2013. 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable X___ Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 
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TAX CREDIT ANALYSIS 
Program Name: Residential Dwelling Accessibility Tax Credit Date: October 2009 


Comments on Historical and Projected Information: 

ian FY 2009 Other Fiscal Period Derivation of Benefits: 
ACTUAL indicated time period 

[ a eae ee) 







The Department of Revenue, with the assistance of the Missoun Department of Economic 
Development (DED), used the Regional Economic Model, Inc. (REMI) model for generating 
Direct Fiscal Benefits a cost-benefit analysis for tax credit programs as required by Section 33.282 RSMo. 
IndirectFiscalBenefts | 1ST 

REMI 8.0.5 Model Assumptions: 


$16,363 reduction in personal income taxes for Fiscal Year 2009 and the maximum cap of 
$100,000 in future years. 


i 


Direct Fiscal Costs | — ae 363 $16,363 
Indirect Fiscal Costs 
15365 363 $16,363 
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In Fiscal Year 2009, every dollar of redeemed program tax credits return: 
$0.37 in new personal income totaling .01 million 
$0.79 in new value-added/GSP totaling 01 million 
$0.90 in new economic output totaling .01 million 


Over five years, every dollar of redeemed program tax credits returns: 
$0.37 in new personal income totaling 01 million 
$0.79 in new value-added/GSP totaling 01 million 
$0.90 in new economic output totaling 01 million 


Comments on Performance Measure: 
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Missouri Revised Statutes 


Chapter 137 
Assessment and Levy of Property Taxes 
Section 137.1018 


August 28, 2009 





Statewide average rate of property taxes levied, ascertained by the commission--report 
submitted--taxes collected, how determined--tax credit authorized--sunset provision. 


137.1018. 1. The commission shall ascertain the statewide average rate of property taxes levied the preceding 
ycar, based upon the total assessed valuation of the railroad and street railway companies and the total property 
taxes levied upon the railroad and street railway companies. It shall determine total property taxes Icvied from 
reports prescribed by the commission from the railroad and street railway companies. Total taxes levied shall not 
include revenucs from the surtax on subclass three real property. 


2. The commission shall report its determination of average property tax rate for the preceding year, together with 
the taxable distributable assessed valuation of each freight line company for the current year to the director no 
later than October first of each year. 


3. Taxes on propcrty of such freight line companies shall be collected at the state level by the director on behalf 
of the counties and other local public taxing entities and shall be distributed in accordance with sections 137.1021 
and 137.1024. The director shall tax such property based upon the distributable assessed valuation attributable to 
Missouri of each freight line company, using the average tax rate for the preceding year of the railroad and street 
railway companies certified by the commission. Such tax shall be due and payable on or before Deccmber thirty- 
first of the year levied and, if it becomes delinquent, shall be subject to a penalty equal to that specified in section 
140.100, RSMo. 


4. (1) As used in this subsection, the following terms mean: 


(a) "Eligible expenses", expenses incurred in this state to manufacture, maintain, or improve a freight line 
company's qualified rolling stock; 


(b) "Qualified rolling stock", any freight, stock, refrigerator, or other railcars subject to the tax levied under this 
section. 


(2) For all taxable years beginning on or after January 1, 2009, a freight line company shall, subject to 
appropriation, be allowed a credit against the tax levicd under this section for the applicable tax year. The tax 
ercdit amount shall be equal to the amount of eligible expenses incurred during the calendar year immediately 
preceding the tax year for which the credit under this section is claimed. The amount of the tax credit issued shall 
not exceed the freight line company's liability for the tax levied undcr this section for the tax year for which the 
credit is claimed. 


(3) A freight line company may apply for the credit by submitting to the commission an application in the form 
prescribed by the state tax commission. 


(4) Subject to appropriation, the state shall reimburse, on an annual basis, any political subdivision of this state 
for any decrease in revenue due to the provisions of this subsection. 


5. Pursuant to section 23.253, RSMo, of the Missouri sunset act: 


http://www.moga.mo.gov/statutes/C100-199/1370001018.HTM 7/28/2010 
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(1) The provisions of the new program authorized under this section shall automatically sunset six years after 
August 28, 2008, unless reauthorized by an act of the general assembly; and 


(2) If such program is reauthorized, the program authorized under this section shall automatically sunset twelve 
years after the effective date of the reauthorization of this section; and 


(3) This section shall terminate on September first of the calendar year immediately following the calendar year 
in which the prograin authorized under this section is sunset. 


(L. 1999 S.B. 219, A.L. 2008 S.B. 711) 
Sunset date 8-28-14, unless reauthorized 


Tennination date 9-01-15, unless reauthorized 
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TAX CREDIT ANALYSIS 
TAX CREDIT ANALYSIS 


Program Name: Rolling Stock Tax Credit Department: Revenue Date: 09/2009 
Program Category: N/A Type: Tax Credit__X Other (specify) 
Statutory Authority: Section 137.1018.4 Applicable Taxes: Private Car Ad Valorem Tax 


Program Description and Eligibility Requirements: Freight Line Tax Credit Subject to Appropriations Not to Exceed Maximum Tax Liability 


For tax year beginning January 1, 2009, a freight line company shall, subject to appropriation, be allowed a credit against the tax levied for the applicable tax year. The tax credit amount 
shall be equal to the amount of eligible expenses incurred during the calendar year immediately preceding the tax year for which the credit under this section is claimed. The amount of the 
tax credit issued shall not exceed the freight line company's liability for the tax levied under this section for the tax year for which the credit is claimed. 


Explanation of How Award is Computed: Entitlement __ X Discretionary 


Private car ad valorem tax is assessed to the freight line companies by the following formula: 

The State Tax Commission determines the assessed value for freight line companies. The Tax Commission determines an average tax rate based on the actual taxes collected from the 
previous tax year paid by the operating railroads in Missouri. The tax rate is applied by the tax commission's calculated assessed value. This produces the “tax levied”. This is returned to 
the Department of Revenue for central collection by October 15‘ and is due and payable by December 315. For all taxable years beginning on or after January 1, 2009, a freight line 
company shall, subject to appropriation, be allowed a credit against the tax levied. The tax credit amount is equal to the amount of eligible expenses (eligible expenses are those incurred 
in this state to manufacture, maintain, or improve a freight line company’s rolling stock)and are incurred during the calendar year immediately preceding the tax year for which the credit is 


claimed. The amount of the tax credit issued shall not exceed the freight line company’s liability for the tax levied for which the credit is claimed. If the appropriation is not totally funded, 
each company would receive a pro-rata share (based on their claim to total claims). 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual __ X None 


Explanation of cap: The amount of the tax credit issued shall not exceed the freight line company's liability for the tax levied under Section 137.1018 for the tax year for which the credit 
is claimed. 


Explanation of Expiration of Authority: The provision of the new program shall automatically sunset six years after August 28, 2008, unless reauthonzed by an act of the general 
assembly and if reauthorized, the program shall automatically sunset twelve years after the effective date of the reauthorization. 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: N/A 
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TAX CREDIT ANALYSIS 
Program Name: Rolling Stock Tax Credit Date: 09/2009 


Comments on Historical and Projected Information: The Private Car Ad Valorem tax credit was appropriated by the General Assembly through the budget process for FY-2010 in the 
amount of $4,000,000; however, the Governor line item vetoed the appropriation , thus there is no current or historical data available. If appropriations would have been authorized, the 
claim would have been for the total taxes due for calendar year 2009 which was $3,757,140. Historical data reflects the following for private car taxes due: 
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Comments on Performance Measure: 
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Missouri Revised Statutes 


Chapter 143 
Income Tax 
Section 143.119 


August 28, 2009 


Federal health insurance deduction, state tax credit-rulemaking authority. 


143.119. 1. A self-employed taxpaycr, as such term is used in the federal internal revcnue code, who is otherwise 
ineligible for the federal income tax health insurance deduction under Section 162 of the federal internal revenuc 
code shall be entitled to a credit against the tax otherwise duc under this chapter, excluding withholding tax 
imposed by sections 143.191 to 143.265, in an amount equal to the portion of such taxpayer's federal tax lability 
incurred due to such taxpayer's inclusion of such payments in federal adjusted gross income. The tax credits 
authorized under this section shall be nontransferable. To the extent tax credit issued under this section exceeds* 
a taxpayer's state income tax liability, such cxcess shall be considered an overpayment of tax and shall be 
refunded to the taxpayer. 


2. The director of the department of revenue shall promulgate rules and regulations to administer the provisions 
of this section. Any rule or portion of a rule, as that term is defined in section 536.010, RSMo, that is created 
under the authority delegated in this section shall become effective only if it complics with and is subject to all of 
the provisions of chapter 536, RSMo, and, if applicable, section 536.028, RSMo. This section and chaptcr 536, 
RSMo, are nonscverable and if any of the powers vested with the general assembly pursuant to chapter 536, 
RSMo, to review, to delay the effective date, or to disapprove and annul a rule are subsequently held 
unconstitutional, then the grant of rulemaking authority and any rule proposed or adopted after August 28, 2007, 
shall be invalid and void. 


(L. 2007 11.B. 818) 


*Word "exceed" appears in original rolls. 
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TAX CREDIT ANALYSIS 


TAX CREDIT ANALYSIS 


Program Description and Eligibility Requirements: 
A self-employed taxpayer, as such term is used in the federal Internal Revenue Code (IRC), who is ineligible for the federal income tax health insurance deduction under Section 162 of the 


Explanation of How Award is Computed: Entitlement __X Discretionary 


A self-employed taxpayer may claim a credit in an amount equal to the portion of the taxpayer's federal tax liability incurred due to the taxpayers inclusion of the federal income tax health 
insurance payment in their federal adjusted gross income. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 
Explanation of cap: 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable X___ Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 
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TAX CREDIT ANALYSIS 
Program Name: Self-Employed Health Insurance Tax Credit Date: October 2009 


Comments on Historical and Projected Information: 
aaa FY 2009 Other Fiscal Period Derivation of Benefits: 
! | ACTUAL indicated time period The Department of Revenue, with the assistance of the Missoun Department of Economic 


BENEFITS ooo ee a foo oe Development (DED), used the Regional Economic Model, Inc. (REMI!) model for generating 
Direct Fiscal Benefits Se Se ee ee ee cost-benefit analysis for tax credit programs as required under Section 33.282 RSMo. 
indirect Fiscal Benefits $27,221 $27,221 Pate! 

7 $27 221 $27.221 REMI 8.0.5 Model Assumptions: 


$1,729,167 reduction in personal income taxes in Fiscal Year 2009. 




















r AAeTS 
Direct Fiscal Costs $1,729,167 $1,729,167 
Indirect Fiscal Costs Paine: LG SR oe, Oe 
$1,729,167 $1,729,167 | 
‘BENEFIT: COST | 0.02 ).02 | 
Other Benefits: 
In Fiscal Year 2009, every dollar of redeemed program tax credits return: 
$0.34 in new personal income totaling 58 million 
$0.68 in new value-added/GSP totaling 17. million 


$1.10 in new economic output totaling 91 million 


— 


Over five years, every dollar of redeemed program tax credits returns: 
$0.34 in new personal income totaling 58 million 
$0.68 in new value-added/GSP totaling 17 million 
$1.10 in new economic output totaling 91 million 


Comments on Performance Measure: 
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Missouri Department of Revenue 
Property Tax Credit 


The Missouri Property Tax Credit Claim gives credit to certain senior citizens and 100 percent disabled 
individuals for a portion of the real estate taxes or rent they have paid for the year. The credit is for a maximum 
of $750 for renters and $1,100 for owners who owned and occupied their home. The actual credit is based on 
the amount of real estate taxes or rent paid and total household income (taxable and nontaxable). If you rent 
from a facility that does not pay property taxes, you are not eligible for a Property Tax Credit. Click here 


for the Property Tax Credit Qualification Chart 2. 


Tax Information 


¢ What's New? 


- Frequently Asked ¢ Mailing Addresses/Phone Numbers 


¢« Pension Exemption and Social Security/Social Security Disability 


| Questions Deduction 
¢ Filing Options P ; ' 
: Tax Fors Property Tax Credit Claim Assistance | 


« Rattrned Rend Checkal « Email Us at PropertyTaxCredit@dor.mo.gov 


| 
! 


Electronic Services 


r 
| 


¢ Electronic Filing ¢ Fill-in Forms That Calculate 

¢ Tax Form Selector ¢ Paying Taxes Online 

* Income Tax Calculator * Return Inquiry (Refund or Balance Due Status) 
Other Links 


- Missouri Revised Statutes (RSMo) + Missouri Code of State Regulations (CSR) 
¢ Federal (IRS) Forms | ¢ Missouri Department of Revenue Publications 


© 2010 Missouri Department of Revenue. All rights reserved. 
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AM | ELIGIBLE? 


Use this diagram to determine if you or your spouse are eligible to claim the 
PROPERTY TAX CREDIT 
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RENTERS / PART YEAR OWNERS -- If single, is your total household income $27,500 or 
less? If married filing combined, is your total household income $29,500 or less? If 
you are a 100% service connected disabled veteran, do not include VA payments. 










OWNED AND OCCUPIED YOUR HOME THE ENTIRE YEAR -- If single, is 
















your total household income $30,000 or less? If married filing combined, is N 
your total household income $34,000 or less? If you are a 100% service O 
connected disabled veteran, do not include VA payments. 
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; E 
Did you pay real estate taxes or rent on the home you occupied? i 
RENTERS: If you rent from a facility that does not pay property taxes, you are not eligible for a ; 

Property Tax Credit. 
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Can you truthfully state that you do not employ illegal or unauthorized aliens? L 
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percent disabled 
as a result of 

military service? 
If so, check Box 
B on Form MO- 
PIC. 


spouse 100 
percent disabled? 
If so, check Box C 
on Form MO- 
ric, 


2009, and were 
you Or your 
spouse a Missouri 
resident the entire 
2009 calendar 
year? If so, check 
Box A on Form 
MO-PTC. 


ELIGIBLE 


This information is for guidance only and does not state complete law. 


2009, and did 
you receive sur- 
viving spouse 
social security 
benefits? If so, 
check Box D on 
Form MO-PTC. 


















2-D Barcode Returns — if you plan on filing a paper return, you 
should consider 2-D barcode filing. The software encodes all your tax 
information into a 2-D barcode, which allows your return to be processed in 
a fraction of the time it takes to process a traditional paper return. If you use 
software to prepare your return, check our web site for approved 2-D barcode software companies. Also, check out the de- 
partment’s fill-in forms that calculate and have a 2-D barcode. ALL 2-D barcode returns should be mailed to: Department of 
Revenue, P.O. Box 3385, Jefferson City, MO 65105-3385. 





TAX CREDIT ANALYSIS 
TAX CREDIT ANALYSIS 


Program Name: Senior Citizens Property Tax Credit Department: Revenue Date: October 2009 
Program Category: Domestic and Social Type: Tax Credit__X__ Other (specify) 
Statutory Authority: Section 135.010 to Section 135.035, RSMo Applicable Taxes: 


Program Description and Eligibility Requirements: 


Sections 135.010 - 135.035, RSMo, allows certain senior citizens who have lived in Missouri the entire year, are 65 years of age or older, or 100% disabled and meet the income levels to 
file a claim for a refund of a portion of their property taxes or rent. The maximum total household income upper limit for renters or if the home is not owned the entire year is $27,500 for 
single individuals or married couples filing a separate retum and $29,500 for married couples filing a combined return. If they own their home the entire year, the maximum income is 
$30,000 for single individuals or married couples filing separate return and $34,000 for married couples filing a combined return. The minimum base for tax year 2008 is $14,300. 


Explanation of How Award is Computed: Entitlement Discretionary 


Sections 135.010 - 135.035 RSMo, allows certain senior citizens who have lived in Missouri the entire year, are 65 years of age or older, or 100% disabled and meet the income levels to 
file a claim for a refund of a portion of their property taxes or rent. If the income on a return is equal to or less than the maximum upper limit for calendar year for which the retum if filed, the 
property tax credit shall be determined from a table of credits based upon the amount by which the total property tax described in Section 135.025, RSMo, exceeds the percent of income. 
The property tax shall be in increments of $25 and the income in increments of $300. The credit shail be the amount rounded to the nearest whole dollar computed on the basis of the 
property tax and income at the midpoints of each increment. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ None 
Explanation of cap: Section 135.030, RSMo, sets the cap at $750 per claim for rent paid and $1,100 for property taxes paid. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable __X Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
Certificates igsued (#) Te 
Lo i ie ee Pe i) ee eee ee eee eee eee 
AmountAuthorized | SO 


Amount Issued a eee ee ee ee ee eee 
$93,118,747 $100,164,994 $118,573,853 $119,000,000 $119,000,000 



















Amount Redeemed 
EST. Amount Outstanding | 
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Amount Authorized Amount Issued Amount Redeemed 


TAX CREDIT ANALYSIS 
Program Name: Senior Citizens Property Tax Credit Date: October 2009 


Comments on Historical and Projected Information: 
FY 2009 Other Fiscal Period Derivation of Benefits: 
ACTUAL indicated time period The Department of Revenue, with the assistance of the Missouri Department of Economic 


—_— ~~] Development (DED) used the Regional Economic Model, Inc. (REMI) mode! for generating 
Direct Fiscal ete aaa Se cost-benefit analysis for tax credit programs as required under Section 33.282 RSMo. 
Indirect Fiscal Benefits $1,928,777 $1,928,777 
$1,928,777 $1,928,777 









REMI 8.0.5 Model Assumptions: 
$118,573,853 reduction in personal income taxes in Fiscal Year 2009. 


Sy 





Direct Fiscal aoe $118,573,853 $118,573,853 
Indirect Fiscal Costs lk. Sara 
see 


nae ened 
Total $118,573.35 $118,573,853 
BENEFIT: COST 0.02 


Other Benefits: 


In Fiscal Year 2009, every dollar of redeemed program tax credits returns: 
$0.35 in new personal income totaling $41.35 million 
$0.70 in new value-added/GSP totaling $82.79 million 
$1.10 in new economic output totaling $130.26 million 


Over five years, every dollar of redeemed program tax credits returns: 
$0.35 in new personal income totaling $41.35 million 
$0.70 in new value-added/GSP totaling $82.79 million 
$1.10 in new economic output totaling $130.26 million 


Comments on Performance Measure: 
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Missouri Department of Revenue 





Special Needs Adoption Tax Credit (ATC) 


Purpose 


¢ Provides a credit to assist in the nonrecurring adoption expenses for a special needs child. 


Eligible Applicants 


¢ Any person residing in this state that legally adopts a special needs child is eligible to receive a tax 
credit up to $10,000 for nonrecurring adoption expenses for each child. 

¢ Any business entity providing funds to an employee to legally adopt a special needs child may be 
eligible to receive a credit of up to $10,000 for nonrecurring adoption expenses for each child. 


Eligible Activities 


¢ The child must be a special needs child as determined by the Department of Social Services, Children's 
Division, a child-placing agency licensed by the state, or by a court of competent jurisdiction. 


How the Program Works 


* Toclaim the Adoption Tax Credit, the parent, or their employer if the employer is claiming the full credit, 
must complete Form MO-ATC'T). 

¢ The claimant must attach a copy of the completed Form MOo-ATC TE) along with the tax return the first 
year the credit is being claimed. 

¢ Effective January 1, 2000, up to 50 percent of any tax credits earned for adoptions finalized after 
January 1, 2000, may be claimed upon placement of the child and the remaining 50 percent claimed 
after the special needs adoption is final. 


Eligible Use of Tax Credit 


* The credit may be carried forward four subsequent years. During the year of adoption, or any year in 
which the credit is carried forward, the credit will be reduced by the state's cost of providing care, 
treatment, maintenance, and services when the child is placed, with no intent to return to the adoptive 
home, in foster care or residential treatment licensed or operated by the Department of Social Services, 
Children’s Division, the Division of Youth Services, or the Department of Mental Health, or when a 
juvenile court temporarily or finally relieves the adoptive parents of custody of the child. 


Authorization 


¢ This tax credit may be applied to adopting parents’ or the qualifying business’ state income tax, 
corporation income tax, fiduciary tax, franchise tax, or any other tax incurred under the provisions of 
Chapter 143, RSMo excluding state withholding tax. 

¢ This credit may be assigned, sold, or transferred. When first claiming the credit as the result of a sale or 
assignment, attach a statement signed by the seller including the names, addresses, phone numbers, 


http://dor.mo.gov/tax/taxcredit/atc.htm 7/26/2010 
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and social security numbers of the buyer and seller, the date the credit was sold, and a copy of the 
original Form MO-ATC completed by the adoptive parents. 


Funding Limits 


¢ The total dollars available for Adoption Tax Credit (ATC) is $4 million. Initially $2 million is allocated for 
Missouri resident special needs children, and $2 million is for nonresident special needs children. 

If claims exceed the amount available for either category, the total amount available will be apportioned 
among all valid claims for that category based on the amount of ATC’s claimed on each valid return filed 
regardless of the order received. 

If the Special Needs Adoption Credit is apportioned and a tax liability remains, an amended return may 
be filed. Amended returns may continue to be filed until the credit is satisfied up to the tax liability for a 
particular tax year or the return goes out of statute. Generally, a return goes out of statute three years 
from the due date of that year's return. 

The cumulative amount of tax credits that may be claimed by taxpayers claiming the credit for 
nonrecurring adoption expenses shall not be less than $4 million but may be increased by appropriation 
in any One fiscal year. 


Due Date 


Beginning July 1, 2006, applications to claim the ATC for children who were a Missouri resident when 
the adoption was initiated must be filed between July 1 and April 15 of each fiscal year. Also beginning 
July 1, 2006, applications to claim the ATC for children who were not Missouri residents when the 
adoption was initiated must be filed between July 1 and December 31 of each fiscal year. ATC refunds 
are issued during the month of June. 


e 


Forms 
* Form MO-TC, Miscellaneous Tax Credits td 
* Form MO-ATC, Adoption Tax Credit (Revised) 2 


¢ Individual Income Tax Forms 
¢ Business Tax Forms 


Contact Missouri Department of Revenue, Taxation Division: 


¢ Email: taxcredit@dor.mo.gov 
« Phone: 573-526-8733 (for individual tax) 573-751-4541 (for business tax) 


© 2010 Missouri Department of Revenue. All rights reserved. 
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TAX CREDIT ANALYSIS 


Program Name: Community Development Bank Tax Credit (CDC) Department: Economic Development Date: October, 2009 
Program Category: Redevelopment Type: Tax Credit _ X Other (specify) 


Applicable Taxes: Income Tax, excluding withholding tax; Corporate franchise tax; Bank tax; 
Statutory Authority: 135.400 to 135.430 RSMo. Insurance premium tax; Other financial institution tax; Express companies tax; Insurance co. retaliatory 
tax 





Program Description and Eligibility Requirements: 


Credit of 50% for a contribution/investment into a pre-approved community bank or CDC. Funds targeted to induce investment into distressed areas. The types of investments identified in the 
application could fall into one of the three following categories: micro loans to new or growing small businesses, real estate development/redevelopment or housing in-fill/rehabilitation projects. 





Expanation of How Award is Computed: Entitlement Discretionary __X 


Based upon 50% of a contribution/investment into a pre-approved community bank or CDC. The level of funding is determined during the application phase. Approval is subject to the 
amount of credits available, the application meeting the program requirements, and the projected outcomes attainable. 


Program Cap: Cumulative $6 Million (remainder of cumulative cap) $ __0 Annual $ None 





Explanation of cap: When the program was initiated it received a one time allocation of $6 million. In 2000 SB 894 was passed that would have allowed for an annual allocation of tax 
credits. However, SB 894 was found to be unconstitutional by the Missouri Supreme Court. Currently all of the initial allocation has been authorized to approved community banks/CDC's. 
While those approved community banks/CDC's continue to produce results no new applications are being accepted. 





Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward 10 years Carry Back years Refundable Sellable/Assignable _ X Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 (budget 
ACTUAL ACTUAL ACTUAL (budget year) year) 























Certificates Issued (# «(SD © I Oe <  ( < e 
Projects(#) CT 8 
Amount Authorized I 5 es <0 SD (0 QO 0 (OO) 
Amount Issued $19,873 $2,957 i $150,000 $150,000 
Amount Redeemed $2,958 $11,990 $990 $100,000 $100,000 
EST. Amount Outstanding % . N/A | /A | NA / N, 
EIFY 2007 
$160,000 
$140,000 OFY 2008 
$120,000 
$100,000 . 
Sai 000 mFY 2009 
$60,000 
$40,000 GFY 2010 
$20,000 ° ° 
#0 | FY 2011 
Amount Authorized Amount Issued Amount Redeemed = 





TAX CREDIT ANALYSIS 


Program Name: Community Development Bank Tax Credit (CDC) Department: Economic Development Date: October, 2009 
BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


Es FY 2009 Other Fiscal Period Derivation of Benefits: 
| ACTUAL 


No authorizations in FY 09. 














PERFORMANCE MEASURE(S 


New and Retained Jobs 





30p —<— actual 
200 
150 
100 
50 
: (i) 
FY 2006 FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: FY 2003 85 New Jobs and 114 Retained Jobs = 199 Total Jobs; FY 2004 148 New Jobs and 59 Retained Jobs = 207 Total Jobs; FY 2005 79 New Jobs and 0 
Retained Jobs = 97 Total Jobs. 





TAX CREDIT ANALYSIS 


Program Name: Community Development Bank Tax Credit (CDC) Department: Economic Development Date: October, 2009 


New and Rehabilitated Housing Units 





—#— actual 








0 0 0 0 
aqvx—— re. —o—m—X—m———s aaa Ee TT DL sai: lf 
FY 2006 FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: FY 2003 15 New Housing Units and 567 Rehabilitated Housing Units = 582 Total Units; FY 2004 83 New Housing Units and 123 Rehabilitated Housing Units = 
206 Total Units; FY 2005 12 New Housing Units and 25 Rehabilitated Housing Units = 37 Total Units. 





Leveraged Investment Dollars 





$50,000,000 | 
$45 000,000 
$40,000,000 
$35,000,000 aes 
$30,000,000 
$25 000,000 
$20,000,000 
$15,000,000 
$10,000,000 $4,728,569 
$5,000,000 $0 —_s- $0 $0 
$0 








FY 2006 FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: Leveraged dollars reflect the amount of investment that occurred in targeted distressed areas as a result of program approved projects. 
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Examples of Performance Measures - Fill in Yellow Boxes With Actuals 


FY 2006 FY 2007 FY 2008 FY 2009 


actual 


FY 2006 FY 2007 FY 2008 FY 2009 


actual 





FY 2006 FY 2007 FY 2008 FY 2009 


actual 


FY 2005 


actual 


Agricultural 
- Agricultural Product Utilization Contributor 


- New Generation Cooperative Incentive 
- Wine and Grape Production 


Business Recruitment 
- Business Facility 
- Enterprise Zone 
- Business Use Incentives for Large-Scale Development Programs (BUILD) 
- Development Tax Credit 
- Rebuilding Communities 
- Film Production 


Community Development 
- Neighborhood Assistance 
- Family Development Account 
- Dry Fire Hydrant 
- Transportation Development 


Domestic and Social 
- Youth Opportunities 
- Shelter for Victims of Domestic Violence 
- Senior Citizen or Disabled Person Property Tax 
- Special Needs Adoption 
- Maternity Home 
- Shared Care 


Environmental 
- Charcoal Producer 
- Wood Energy 
- Manufacturing & Recycling Flexible Cellulose Casing 


Entrepreneurial 
- Capital 
- Certified Capital Company 
- Seed Capital 
- New Enterprise Creation 
- Research 
- Small Business Incubator 
- Guarantee Fee 
- New Generation Cooperative 


Housing 
- Neighborhood Preservation 


- Low Income Housing 
- Affordable Housing 


Redevelopment 
- Historic Preservation 
- Brownfield Redevelopment 
- Community Development Corporations 
- Infrastructure 
- Bond Guarantee 
- Disabled Access 


Training & Educational 
- Community College New Jobs 
- Skills Development Account 
- Mature Worker (deleted in SB 1155, 20047) 
- Sponsorship and Mentoring 


TAX CREDIT ANALYSIS 


Program Name: Loan Guarantee Fee Tax Credit Department: Economic Development Date: October, 2009 
Program Category: Entrepreneurial Type: Tax Credit. X__ Other (specify) 
Statutory Authority: 135.766, RSMo Applicable Taxes: Income taxes 


Program Description and Eligibility Requirements: 
Tax credit to an eligible small business that pays a guarantee fee to the US Small Business Administration or the US Department of Agriculture for a small business loan. 


Explanation of How Award is Computed: Entitlement X_ Discretionary 


The tax credit is equal to 100% of the guarantee fee. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ None _X 


Explanation of cap: Per section 33.282, RSMo, the Senate Appropriations Committee did not aprove the estimations for this program. Therefore, no credits will be issued after 12/31/2007. 
In 2008, the Committee did approve the estimations, therefore, credits will again be issued beginning January 1, 2009. No new issuances may occur after Sept. 27, 2009 per HB191 (2009). 





Explanation of Expiration of Authority: 





Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: This credit has no special attributes and must be applied to tax liability for the year it was earned. 
FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


a ss | ee 

I «as © QO © 

$143,064 $195,791 es © QO © 
© QO © 
Ss 





$143,064 $195,791 
EST. Amount Outstandinc ee NA 
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Amount Authorized Amount Issued Amount Redeemed 


TAX CREDIT ANALYSIS 


Program Name: Loan Guarantee Fee Tax Credit Department: Economic Development Date: October, 2009 


Comments on Historical and Projected Information: 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


FY 2009 Other Fiscal Period Derivation of Benefits: 
ACTUAL (5 years) 
— BENEFITS, | ———————————————__] No authorizations in FY2009. 
Direct Fiscal Benefits 


Indirect Fiscal Benefits 


aa Oh a Bs 
COSTS 
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Examples of Performance Measures 


FY 2007 FY 2008 FY 2009 
actual $0 $0 $0 


Agricultural 
- Agricultural Product Utilization Contributor 
- New Generation Cooperative Incentive 
- Wine and Grape Production 


Business Recruitment 
- Business Facility 
- Enterprise Zone 
- Business Use Incentives for Large-Scale Development Programs (BUILD) 
- Neighborhood Assistance 
- Rebuilding Communities 
- Film Production 
- Enhanced Enterprise Zones 
- Missouri Quality Jobs 


Community Development 
- Neighborhood Assistance 
- Family Development Account 
- Dry Fire Hydrant 
- Transportation Development 


Domestic and Social 
- Youth Opportunities 
- Shelter for Victims of Domestic Violence 
- Senior Citizen or Disabled Person Property Tax 
- Special Needs Adoption 
- Children in Crisis 
- Maternity Home 
- Pregnancy Resource Center 
- Shared Care 
- Residential Treatment Agency 
- Food Pantry 
- Health Care Access Fund 
- Peace Office Surviving Spouse 
- Disabled Access for Homeowners 


Environmental 
- Charcoal Producer 
- Wood Energy 
- Manufacturing & Recycling Flexible Cellulose Casing 


Entrepreneurial 
- Capital 
- Certified Capital Company 
- Seed Capital 
- New Enterprise Creation 
- Research 
- Small Business Incubator 
- Guarantee Fee 
- New Generation Cooperative 


Housing 
- Neighborhood Preservation 


- Low Income Housing 
- Affordable Housing 


Redevelopment 
- Historic Preservation 
- Brownfield Redevelopment 
- Community Development Corporations 
- Infrastructure 
- Bond Guarantee 
- Disabled Access 


Training & Educational 
- Community College New Jobs 
- Skills Development Account (deleted in 2004) 
- Mature Worker (deleted in 2004) 
- Community College Job Retention 


Note: This list may not be exhaustive. 


IX 


Section XI 


Department of 
Social Services 





e Children in Crisis 

e Domestic Violence Shelters 
e Maternity Home 

e Pregnancy Resources 

e Residential Treatment 
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Missouri Department of Revenue 
Children in Crisis (CIC) Tax Credit 


Purpose 


¢ Provides a tax credit for contributions made to a qualified agency as determined by the Department of 
Social Services. 


Eligible Applicants 


¢ Any individual or corporation that has income tax due under Chapter 143, RSMo, excluding taxes 
withheld under sections 143.191 to 143.265, RSMo, and that makes a contribution to a qualified agency. 


How the Program Works 


¢ Beginning January 1, 2006, a credit may be claimed in an amount equal to fifty percent of a contribution 
made to a qualified agency. The minimum credit issued will not be less than fifty dollars. 


Eligible Use of Tax Credit 
¢ Any amount of tax credit which exceeds the tax due or which is applied for and otherwise eligible for 


issuance but not issued, may be carried forward to the next four subsequent taxable years. The CIC 
credit is nonrefundable. 


Procedures to Claim the Credit 


¢ To claim the Children in Crisis credit, the taxpayer must attach a copy of the contribution verification 
provided by the qualifying agency to the taxpayer's return along with a completed Form MO-TC. 


Funding Limits 
¢ The cumulative amount of tax credits redeemed shall not exceed the unclaimed portion of the resident 


adoption category allocation. In the event the total amount of tax credits claimed exceeds the amount 
available, the amount redeemed will be apportioned equally to all eligible taxpayers claiming the credit. 


Filing Period 


- All claimants that claim the Children in Crisis credit must file a return between July 1 through April 15 of 
the fiscal year. 


Authorization 


This credit may be applied to the taxpayer's individual income tax, or corporation income tax, or any other tax 
incurred under the provisions of Chapter 143, RSMo, excluding state withholding tax. 


Forms 


¢ Form MO-TC, Miscellaneous Tax Credits tl 
¢ Form CIC, Children In Crisis ‘tl 

¢ Individual Income Tax Forms 

¢ Business Tax Forms 
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Contact Missouri Department of Revenue, Taxation Division 


¢ E-mail: taxcredit@dor.mo.gov 
¢ Phone: 573-522-6864 (for individual tax) 
¢ Phone: 573-751-4541 (for business tax) 


© 2010 Missouri Department of Revenue. All rights reserved. 
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TAX CREDIT ANALYSIS 


TAX CREDIT ANALYSIS 
Applicable Taxes: Chapter 143, excluding 143.191 to 143.265 RSMo 


Program Description and Eligibility Requirements: 
Provides a tax credit of up to $10,000 for non-recurring adoption expenses for any person residing in Missouri who legally adopts a special needs child. To be eligible for the credit, the 


Explanation of How Award is Computed: Entitlement Discretionary 


Non-recurring adoption expenses up to $10,000 may be used as a tax credit under Chapter 143, RSMo. Contributor receives a tax credit for 50% of the contribution to an approved agency 
in the amount of $100 or more under Chapter 143, RSMo. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $4,000,000 None 
Explanation of cap: 


The Special Needs Tax credit is authonzed by Section 135.327 RSMo. According to statute, ”... The cumulative amount of tax credits that may be claimed by taxpayers claiming the 
credit for nonrecurring adoption expenses shall not be more than four million dollars but may be increased by appropriation...." "The director shall calculate the level of appropriation 
necessary to issue all tax credits for nonresident special needs adoptions applied for under this section and provide such calculations to the speaker of the house of representatives, the 
president pro-tempore of the senate, and the director of the division of budget and planning in the office of administration by January thirty-first of each year.” 


The non-resident special needs adoption credit claim must be filed between July 1 and December 31 of each fiscal year. If the claims exceed the $2 million cap, the department may 


request an additional appropriation to pay all claims, or each claim will be prorated based on the dollar amount of claims. If the allotted $2 million is not met, the excess will be 
transferred to the resident pool. 


The resident special needs adoption tax credit must be filed between July 1 and April 15 of each fiscal year. Histoncally, the resident adoption tax credits are allowed 100% and the 
anticipated excess will be available for the Children in Cnsis Tax Credit. 


Explanation of Expiration of Authority: The Children in Crnsis tax credit automatically sunsets August 28, 2012 unless reauthonized by an act of the general assembly. 


Specific Provisions: (if applicable) 
Carry forward__—-5__ ‘years Carry Back years Refundable Sellable/Assignable __ X_—_ Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
a | a cs ae See Ce: es eee ee ee) eee ee eee 


Certificates Issued (# 





CS ii a a rr er eee eee eee EE ee. ee 
Sa on a re es ee as |) ee a ee a 
Amountissued SO 8 
EST. Amount Outstanding | See NIA $2,573,045 | 


TAX CREDIT ANALYSIS 
Program Name: Special Needs Adoption and Children in Crisis Tax Credits Department: Revenue Date: October 2009 





BFY 2007 


$4,500,000 
$4,000,000 
$3,500,000 
$3,000,000 


BFY 2008 


$2,500,000 
$2,000,000 
$1,500,000 
$1,000,000 
$500,000 
$0 


OFY 2009 


BFY 2010 





4 ‘ ‘ ‘ ’ ‘ ‘ ‘ ‘ 


BFY 2011 
Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected Information: 
So FY 2009 | Other Fiscal Period 
| = ACTUAL indicated time period 























Derivation of Benefits: 
_ The Department of Revenue, with the assistance of the Missoun Department of Economic 
BENEFITS ~~  - i» —~  —_ | Development (DED), used the Regional Economic Model, Inc. (REMI) model for generating 


| 


Direct Fiscal Benefits (2 (er cost-benefit analysis for tax credit programs as required under Section 33.282, RSMo. 


Indirect Fiscal Benefits $40,941 i = ; 
$40,941 $40,941 REMI 8.0.5 Model Assumptions 


$2,625,706 reduction to personal income taxes in 2009 and $4,000,000 in future periods. 


- — 


| i ee ee a 
Direct Fiscal core $2,625,706 $2,625,706 
Indirect Fiscal Costs ener OEEinn aes He, 
Total} ERS — oe $2, =e 06 


BENEFIT: COST 
Other Benefits: 
The Special Needs Tax Credit provides a social benefit to Missouri families by providing a tax credit to those taxpayers who adopted children with special needs. The tax credit may result 


in less taxes owed and more funds available for families; funds that could possibly be used to purchase food, clothing, or other items needed to support families. As a result of these 
purchases, state sales tax receipts could increase. 













In Fiscal Year 2009, every dollar of redeemed program tax credits returns: 
$0.34 in new personal income totaling $0.89 million 
$0.70 in new value-added/GSP totaling $1.84 million 
$1.09 in new economic output totaling $2.86 million 











Over five years, every dollar of redeemed program tax credits returns: 
$0.34 in new personal income totaling $0.89 million 
$0.70 in new value-added/GSP totaling $1.84 million 
$1.09 in new economic output totaling $2.86 million 
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Finance and Administrative Services 
Domestic Violence Shelter Tax Credit 


What is the Domestic Violence Shelter Tax Credit? 


By donating cash, stock, bonds, real property or other marketable securities to a qualified 
domestic violence shelter, Missouri taxpayers: 


¢ Help fund temporary shelters for victims of domestic violence, and 


¢ Can receive a tax credit for up to 50% of their contribution of $100 or more. 


What is a qualified shelter? 


DOMESTIC VIOLENCE 
(RSMo 455.200) 


... attempting to cause or causing bodily injury to a family or household member, or placing a 
family or household member by threat of force in fear of imminent physical harm... 


Qualified shelters meet the following statutory requirements: 


° A facility established to provide temporary residential service or facilities to family or 
household members who are victims of domestic violence, or 


¢ A shelter which: 
© Is incorporated in Missouri as a nonprofit corporation; 


° Has trustees representative of the community serviced, with at least one member 
possessing personal experience in confronting or mitigating the problems of domestic 
violence; 


° Receives 25% of its funds from sources other than marriage license fees or 
surcharges on civil cases filed in the circuit court 


° Provides residential service or facilities for children when accompanied by a parent, 
guardian or custodian who is a victim of domestic violence and who is receiving 
temporary residential service at the shelter; 


° Requires employees and volunteers to maintain the confidentiality of individuals 
served by the shelter; and, 


© Informs individuals served by the shelter of the nature and scope of the confidentiality 
before providing advocacy services. 


How does a domestic violence shelter become a qualified shelter? 


To qualify, each year the shelter submits: 


¢ Acompleted Application for Agency Eligibility Verification form; 
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¢ Acopy of their certificate of incorporation; 

¢ A tax-exempt certificate from the Internal Revenue Service; and, 

¢ A brief statement of their primary business functions including facility capacity and number 
of people served annually. 


Where are the qualified domestic violence shelters located? 


The link below lists where qualified domestic violence shelters are located for the current state 
fiscal year. 


View contact information. 


What role does Department of Social Services’ (DSS) play for this tax 
credit? 


DSS administers the tax credit. 


Who can claim this tax credit? 


¢ Aperson, firm, partner in a firm, corporation, or a shareholder in an S corporation doing 
business in the state of Missouri and subject to the state income tax imposed in chapter 
143 RSMo; 


A corporation subject to the annual corporation franchise tax imposed in chapter 147 
RSMo; 


An insurance company paying an annual tax on its gross premium receipts in this state; 


Any other financial institution paying taxes to the state of Missouri or any political 
subdivision of this state under chapter 148 RSMo; 


An express company which pays an annual tax on its gross receipts in this state pursuant 
to Chapter 153 RSMo; 


An individual subject to the state income tax imposed in Chapter 143, RSMo. 


Any charitable organization which is exempt from federal income tax and whose Missouri 
unrelated business taxable income, if any, would be subject to the state income tax 
imposed under chapter 143, RSMo. 


The amount of the claimed tax credit may not exceed the amount of the taxpayer's state 
income tax liability for the year the credit is being claimed and can not exceed fifty thousand 
dollars ($50,000) per taxable year. 


Any tax credit that cannot be claimed in the tax year associated with the contribution may be 
carried forward and used against a taxpayer's state tax liability for four subsequent years. 
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How does the credit work? 


¢ (Step 1) Annually, domestic violence shelters desiring to participate in this tax credit 
program must submit an Agency Eligibility Verification application and supporting 
documentation to DSS to determine qualification status for the next state fiscal year. 


(Step 2) DSS notifies domestic violence shelters of their eligibility and equally apportions 
the total available tax credits among eligible agencies. These credits are available 
beginning July 1 of each state fiscal year. The total amount of credits available can not 
exceed $2 million in any state fiscal year (July 1 through June 30). 


(Step 3) If determined eligible by DSS, the domestic violence center may begin receiving 
contributions eligible for the tax credit beginning July, 1. Note: Centers are permitted to 
decline a contribution from a taxpayer. 


Annually, DSS publishes a list of qualified agencies which are eligible for the Domestic 
Violence Shelter Tax Credit. To request a copy, call (573) 751-7533 or write to the 
following address: 


Department of Social Services 

Attention: Domestic Violence Shelter Tax Credit Program 
PO Box 216 

Jefferson City, MO 65102-0216 


lf a domestic violence shelter has a change in business functions that impacts their 
qualifying status, they must contact the Department of Social Services within 30 days. The 
Department of Social Services will review the eligibility to participate in the tax credit and 
notify the agency of the determination within 30 days of receiving the notification of 
change. 


(Step 4) A donor contributes to a qualified domestic violence shelter. Note: There is a $100 
minimum contribution, of which 50% is tax-credit-eligible. Donors can claim up to a 
$50,000 credit per tax year. 


(Step 5) The domestic violence shelter and the taxpayer must complete their portion of the 
Domestic Violence Shelter Tax Credit Application. Applications and supporting 
documentation must be submitted to DSS by the qualified shelter within twelve (12) 
months of the donation date. Applications received after one year of the donation date will 
be void and the right to the tax credit is forfeited. Required documentation varies 
depending on the type of donation: 


Supporting Documentation Required: 


° For a cash contribution, a legible receipt indicating the name and address of the 
domestic violence shelter; name, address and telephone number of the contributor; 
amount and date the contribution was received; and, signature of a representative of 
the domestic violence shelter receiving the contribution. 
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ca) 


For a contribution made by check, a photocopy of the canceled check, front and back 
(if not possible, then a copy of the original check and a receipt from the domestic 
violence shelter including the same information required of a cash donation). 


fa) 


For a contribution made by credit card, a legible transaction receipt with the name and 
address of the domestic violence shelter; contributor's name, address and telephone 
number; amount and date the contribution was received; and, signature of a 
representative of the domestic violence shelter receiving the contribution. Note: 
Receipts should have the credit card account number blacked out. 


fa) 


For a contribution made by money order or cashiers check, a legible copy of the 
original document with the name and address of the domestic violence shelter; 
contributor's name, address and telephone number; amount and date the contribution 
was received; and, signature of a representative of the domestic violence shelter 
receiving the contribution. 


o 


For a contribution made by stock, bonds and other marketable securities, values of 
contributed stocks and bonds must be determined by a reputable source (e.g., Wall 
Street Journal, New York Stock Exchange [NYSE], National Association of Securities 
Dealers Automated Quotations [NASDAQ], etc.) Required information includes the 
source, value and date the stock was valued and how the bond amount was 
determined. 


For a contribution of real estate, the value of contributions of real estate shall be equal 
to the lower of at least two qualified independent appraisals for commercial, vacant or 
residential property with a value of more than $25,000. Commercial, vacant or 
residential property having a value of $25,000 or less requires one appraisal. 


i] 


° 


For contributions that include a benefit to the donor, documentation will depend on 
how the type of contribution is made (i.e., cash, check, etc., please see above.) 
Additional information required includes the type of function or event from which the 
benefit was received, description of the benefit received (if an auction item, identify the 
item received), gross amount of the contribution, fair market value of the benefit and 
how the fair market value of the benefit was determined. 


¢ (Step 6) Within 45 days of receipt of the tax credit application, DSS determines tax credit 
eligibility and will notify the following parties: 


1. Taxpayer (notification will include the approved tax credit amount); 


2. Missouri Director of Revenue. 


Note: DSS issues tax credits in the order applications are received. 


How are the tax credits redistributed? 


¢ At least quarterly, DSS reviews the cumulative amount of approved tax credits. If a 
domestic violence shelter fails to use all or some percentage of its apportioned tax credits 
during a predetermined period, DSS may redistribute unused tax credits to other eligible 
shelters. Redistribution during a fiscal year will ensure, to the maximum extent possible, 
that taxpayers can claim all available tax credits. 
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¢ DSS will notify domestic violence shelters affected by the reapportionment of tax credits. 
DSS will allow a 30-day comment period on redistribution and consider planned future 
uses of the tax credit allocation. DSS decisions regarding reapportionment are final. 


Important Domestic Violence Shelter Tax Credit Links: 


¢ Domestic Violence Shelter Tax Credit Statutes (RSMo 455.200, 455.220, 488.445) 


¢ Form and Instructions to Apply to Become an Agency Benefiting from This Credit 

¢ Domestic Violence Shelter Tax Credit Application 

¢ To Claim the Tax Credit.Missouri Department of Revenue 

¢ Requlations Governing the Processing And Awarding of Tax Credits (13 CSR 40-79.010) 


¢« Where Can! Donate? (Addresses for qualified agencies) 


¢ To Learn More About Agency Eligibility Contact Department of Social Services at 573-751- 
7533 (M-F, 8:00-5:00) 


¢ To Learn More About Claiming the Tax Credit Contact Department of Revenue, E-mail: 
taxcredit@dor.mo.gov or Phone 573-522-6864 (for individual tax) or Phone 573-751-4541 
(for business tax) 


10/21/09 
Information 
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TAX CREDIT ANALYSIS 


Program Description and Eligibility Requirements: 


Allows a tax credit available for taxpayers to apply to their state liability taxes in the amount not to exceed fifty percent of a contribution made to a qualifying domestic violence shelter. 
Contributions can include cash, stocks, bonds or other marketable secunties, or real property, with a value of not less than one hundred dollars ($100). 


Explanation of How Award is Computed: Entitlement X Discretionary 


Taxpayers are eligible for a tax credit equivalent to up to fifty percent of an eligible contribution to a qualified domestic violence shelter. Contributions must have a value of at least $100 
($50 tax credit) and can not exceed $100,000 ($50,000 tax credit) per taxpayer during any fiscal year. Eligible tax credits can not exceed the taxpayers state income tax liability for the 
year the credit is claimed. The credit may be carried over for four years until fully claimed. Total tax credits may not exceed $2 million in any fiscal year. 


Annually, shelters must submit an application to be classified as a qualifying agency to receive donations eligible for the Domestic Violence Shelter Tax Credit. 

At least quarterly a review is conducted to determine the cumulative amount of approved tax credits. If a domestic violence shelter fails to use all, or some percentage of its apportioned 
tax credits dunng a predetermined period of time, the unused tax credits may be reapportioned to those domestic violence shelters that have used all, or most of their apportionment. 
Reapportionment may occur more than once during a fiscal year; to the maximum extent possible to ensure that taxpayers can claim all the tax credits possible up to the cumulative 
amount of tax credits available for the fiscal year. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $2,000,000 None 


Explanation of cap: Annually the $2 million is allocated to those qualifying domestic violence shelters that have submitted an application and supporting documentation to the 
Department of Social Services. Allotments may be revised during the year at the Departments discretion in an effort to fully utilize the maximum tax credit possible. The cap is 
established in statute. Since the programs inception in 1997, the cap has never been reached or exceeded. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward __4 years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 





























FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
page yt 
Certificates Issued (#) | 2276 HG OD ON 
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Amount Issued $899,043 $1,029,681 $858,589 $900,000 $900,000 


Amount Redeemed $696,720 $757,734 $612,456 $625,000 $625,000 
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FY2007 Amount Authorized and Issued includes tax credit applications received after the end of that fiscal year. Agencies have twelve months from the date of donation to submit tax 
credit applications on behalf of their donors. Therefore, many certificates issued during the current fiscal year are the result of donations recieved in the previous fiscal year. As a result, 
those credits are applied toward the actual fiscal year the donation was received. 





This tax credit was transferred to the Department of Social Services from the Department of Public Safety on August 28, 2006. There are 46 domestic violence shelters classified to be 
eligible to receive contributions that may qualify for this tax credit. 
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Comments on Historical and Projected Information: This tax credit was transferred to the Department of Social Service from the Department of Public Safety on August 28, 2006. 
There are 46 domestic violence shelters classified to be eligible to receive contributions that may qualify for this tax credit. 
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Finance and Administrative Services 
Maternity Home Tax Credit 
What is the Maternity Home Tax Credit? 


By donating cash, stock, bonds, real property or other marketable securities to a qualified 
maternity home, Missouri taxpayers: 
¢ Help fund maternity homes to assist pregnant women carry their pregnancies to term, and 


¢ Can receive a tax credit for up to 50% of their contribution of $100 or more. 


What is a qualified maternity home? 


Qualified maternity homes meet the following requirements: 


¢ Residential facility located in the state of Missouri 


¢ Established for the purpose of providing housing and assistance to pregnant women who 
are carrying their pregnancies to term; 


¢ Exempt from income taxation 


How does maternity home become a qualified agency? 


To qualify, each year the maternity home submits: 


¢ Acompleted Application form 
¢ Acopy of their certificate of incorporation; 


¢ A tax-exempt certificate from the Internal Revenue Service; and, 


¢ A brief statement of their primary business functions including number and ages of women 
served annually, facility capacity and services provided 


¢ Facilities serving women under the age of eighteen (18) must provide proof of licensure 
with the Department of Social Services Children's Division (i.e. license certificate or letter 
of good standing). 


¢ Facilities considered exempt from licensure, as described in section 210.516 RSMo, must 
attest to that status. 


Where are qualified maternity homes located? 


The link below lists where qualified maternity homes for the current state fiscal year are 
located. 


View contact information 
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What role does Department of Social Services’ (DSS) play for this tax 
credit? 


Department of Social Services (DSS) administers the tax credit. 


Who can claim this tax credit? 


¢ A person, firm, partner in a firm, corporation, or a shareholder in an S corporation doing 
business in the state of Missouri and subject to the state income tax imposed in chapter 
143 RSMo; 


A corporation subject to the annual corporation franchise tax imposed in chapter 147 
RSMo; 


An insurance company paying an annual tax on its gross premium receipts in this state; 


Any other financial institution paying taxes to the state of Missouri or any political 
subdivision of this state under chapter 148 RSMo; 


An express company which pays an annual tax on its gross receipts in this state pursuant 
to Chapter 153 RSMo; 


An individual subject to the state income tax imposed in Chapter 143, RSMo. 


Any charitable organization which is exempt from federal income tax and whose Missouri 
unrelated business taxable income, if any, would be subject to the state income tax 
imposed under chapter 143, RSMo. 


The amount of the claimed tax credit may not exceed the amount of the taxpayer's state 
income tax liability for the year the credit is being claimed and can not exceed fifty thousand 
dollars ($50,000) per taxable year. 


Any tax credit that cannot be claimed in the tax year associated with the contribution may be 
carried forward and used against a taxpayer's state tax liability for four consecutive years until 
the full credit has been claimed or until the carry over period expires, whichever is sooner. 


How does the credit work? 


¢ (Step 1) Annually, maternity homes desiring to participate in this tax credit program must 
submit an Agency Eligibility Verification application and supporting documentation to DSS 
to determine qualification status for the next state fiscal year. 


(Step 2) DSS notifies maternity homes of their eligibility and equally apportions the total 
available tax credits among the eligible homes. These credits are effective beginning July 
1 of each state fiscal year. The amount of credits available cannot exceed $2.0 million in a 
state fiscal year (July 1 through June 30). 


(Step 3) If determined eligible by DSS, the maternity home may begin receiving 
contributions eligible for the tax credit beginning July 1. Note: Maternity homes are 
permitted to decline a contribution from a taxpayer. 
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Annually, DSS publishes a list of qualified maternity homes which are eligible for the 
Maternity Home Tax Credit. To request a copy you may call (573) 751-7533 or write to us 
at the following address: 


Department of Social Services 

Attention: Maternity Home Tax Credit Program 
PO Box 626 

Jefferson City, MO 65102-0626 


lf a maternity home has a change in business functions that impacts their qualifying status, 
they must contact the Department of Social Services within 30 days. The Department of 
Social Services will review the eligibility to participate in the tax credit and notify the 
agency of the determination within 30 days of receiving the notification of change. 


(Step 4) A donor contributes to a qualified maternity home. Note: There is a $100 minimum 
contribution, of which 50% is tax-credit-eligible. Donors can claim up to a $50,000 credit 
per tax year. 


(Step 5) The maternity home and the taxpayer must complete their portion of the Maternity 
Home Tax Credit Application. Applications and supporting documentation must be 
submitted to DSS by the qualified home within twelve (12) months of the donation date. 
Applications received after one year of the donation date will be void and the right to the 
tax credit is forfeited. Required documentation varies depending on the type of donation: 


Supporting Documentation Required: 


© For a cash contribution, a legible receipt indicating the name and address of the 
maternity home; name, address and telephone number of the contributor; amount and 
date the contribution was received; and, signature of a representative of the maternity 
home receiving the contribution. 


3° 


For a contribution made by check, a photocopy of the canceled check, front and back 
(if not possible, then a copy of the original check and a receipt from the maternity 
home including the same information required of a cash donation). 


° 


For a contribution made by credit card, a legible transaction receipt with the name and 
address of the maternity home; contributor’s name, address and telephone number; 
amount and date the contribution was received; and, signature of a representative of 
the maternity home receiving the contribution. Note: Receipts should have the credit 
card account number blacked out. 


° 


For a contribution made by money order or cashiers check, a legible copy of the 
Original document with the name and address of the maternity home; contributor's 
name, address and telephone number; amount and date the contribution was 
received; and, signature of a representative of the maternity home receiving the 
contribution. 


° 


For a contribution made by stock, bonds and other marketable securities, values of 
contributed stocks and bonds must be determined by a reputable source (e.g., Wall 
Street Journal, New York Stock Exchange [NYSE], National Association of Securities 
Dealers Automated Quotations [NASDAQ], etc.) Required information includes the 
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source, value and date the stock was valued and how the bond amount was 
determined. 


° 


For a contribution of real estate, the value of contributions of real estate shall be equal 
to the lower of at least two qualified independent appraisals for commercial, vacant or 
residential property with a value of more than $25,000. Commercial, vacant or 
residential property having a value of $25,000 or less requires one appraisal. 


° 


For contributions that include a benefit to the donor, documentation will depend on 
how the type of contribution is made (i.e., cash, check, etc., please see above.) 
Additional information required includes the type of function or event from which the 
benefit was received, description of the benefit received (if an auction item, identify the 
item received), gross amount of the contribution, fair market value of the benefit and 
how the fair market value of the benefit was determined. 


¢ (Step 6) Within 45 days of receipt of the tax credit application, DSS determines tax credit 
eligibility and will notify the following parties: 


1. Taxpayer (notification will include the approved tax credit amount); 


2. Missouri Director of Revenue. 


Note: DSS issues tax credits in the order applications are received. 
How are tax credits redistributed? 


¢ At least quarterly, DSS will review the cumulative amount of approved tax credits. If a 
maternity home fails to use all or some percentage of its apportioned tax credits during a 
predetermined period, DSS may redistribute unused tax credits to maternity homes that 
have used all or most of their apportionment. Redistribution during a fiscal year will ensure, 
to the maximum extent possible, that taxpayers can claim all available tax credits. 


¢ DSS will notify maternity homes affected by the reapportionment of tax credits. DSS will 
allow a 30-day comment period on redistribution and consider planned future uses of the 
tax credit allocation. DSS decisions regarding reapportionment are final. 


Important Maternity Home Tax Credit Links: 


* Maternity Home Tax Credit Statute (RSMo 135.600) 

¢ Form and Instructions to Apply to Become an Agency Benefiting from This Credit 
¢ To Claim the Tax Credit - Missouri Department of Revenue 

¢ Maternity Home Tax Credit Form and Instructions 

¢ Where Can | Donate? 


¢ To learn more about Maternity Home Eligibility Contact the Department of Social Services 
at 573-751-7533 (M-F, 8:00-5:00) 


¢ To Learn More About Claiming the Tax Credit Contact the Department of Revenue, E-mail: 
taxcredit@dor.mo.gov or Phone 573-522-6484 (for individual tax) or Phone 573-751-4541 
(for business tax) 
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Program Name: Maternity Homes Department: Social Services Date: October, 2009 
Program Category: Domestic and Social Type: Tax Credit__X__ Other (specify) 
Statutory Authority: Statute 135.600 Applicable Taxes: 


Program Description and Eligibility Requirements: 


The Maternity Homes tax credit program provides a tax credit against a taxpayer's state tax liability equal to fifty percent of contributions to Maternity Homes. Those eligible for the tax 
credit include-a person, firm, partner in a firm, etc., doing business in Missoun or a charitable firm who contributes to a matemity home. The amount of tax credit issued may be equivalent 
to up to fifty percent of the contribution to the agency. Credits shall not be less than fifty dollars and cannot exceed fifty thousand dollars to an individual taxpayer in a fiscal year. 


Explanation of How Award is Computed: Entitlement __X__—Diiscretionary 


A taxpayer shall be allowed to claim a tax credit against the taxpayer's state tax liability, in an amount equal to fifty percent (50%) of the amount such taxpayer contributed to a pregnancy 
resource center. The taxpayer shall not be allowed to claim a tax credit unless the total amount of such taxpayer's contribution to the centers is at least one hundred dollars ($100) in value. 
The amount of the tax credit claimed must not be in excess of the taxpayer's state tax liability for the taxable year that the credit is claimed and shall not exceed fifty thousand ($50,000) 
dollars per taxable year. Any tax credit that cannot be claimed in the taxable year dunng which the contribution is made, may be carried over to the next four (4) consecutive taxable years 
until the full credit has been claimed. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $2,000,000 None 


Explanation of cap: The cap of $2,000,000 is applied to the amount claimed. The Department works with 14 Maternity Homes and allocates the tax credits to be issued to ensure that 
the amount issued does not exceed $2,000,000. Since the inception of this tax credit (January 1, 2000) the cap has not been reached. 





Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward __4 __ years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 


Comments on Soecific Provislons: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
EST. Amount Outstanding _| | : | $775,778 | ; 3 | 
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What role does Department of Social Services’ (DSS) play for Lo tax = | 
credit? 


Department of Social Services (DSS) administers the tax credit. 


Who can claim this tax credit? 


¢ A person, firm, partner in a firm, corporation, or a shareholder in an S corporation doing 
business in the state of Missouri and subject to the state income tax imposed in chapter 
143 RSMo; 


¢ Acorporation subject to the annual corporation franchise tax imposed in chapter 147 
RSMo; 


¢ An insurance company paying an annual tax on its gross premium receipts in this state; 


« Any other financial institution paying taxes to the state of Missouri or any political 
subdivision of this state under chapter 148 RSMo; 


¢ An express company which pays an annual tax on its gross receipts in this state pursuant 
to Chapter 153 RSMo; 


¢ An individual subject to the state income tax imposed in Chapter 143, RSMo. 


¢ Any charitable organization which is exempt from federal income tax and whose Missouri 
unrelated business taxable income, if any, would be subject to the state income tax 
imposed under chapter 143, RSMo. 


The amount of the claimed tax credit may not exceed the amount of the taxpayer's state 
income tax liability for the year the credit is being claimed. 


Any tax credit that cannot be claimed in the tax year associated with the contribution may be 
carried forward and used against a taxpayer's state tax liability for four subsequent years. 


How does the credit work? 


¢ (Step 1) Annually, pregnancy resource centers desiring to participate in this tax credit 
program must submit an Agency Eligibility Verification application and supporting 
documentation to DSS to determine qualification status for the next state fiscal year. 


(Step 2) DSS notifies pregnancy resource centers of their eligibility and equally apportions 
the total available tax credits among the eligible centers. These credits are effective 
beginning July 1 of each state fiscal year. The amount of credits available cannot exceed 
$2.0 million in a state fiscal year (July 1 through June 30). 


(Step 3) If determined eligible by DSS, the pregnancy resource center may begin receiving 
contributions eligible for the tax credit beginning July 1. Note: Centers are permitted to 
decline a contribution from a taxpayer. 


Annually, DSS publishes a list of qualified pregnancy resource centers which are eligible 
for the Pregnancy Resource Center Tax Credit. To request a copy you may call (573) 751- 


7533 or write to us at the following address: 
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Department of Social Services 

Attention: Pregnancy Resource Center Tax Credit Program 
PO Box 863 

Jefferson City, MO 65102-0863 


lf a pregnancy resource center has a change in business functions that impacts their 
qualifying status, they must contact the Department of Social Services within 30 days. The 
Department of Social Services will review the eligibility to participate in the tax credit and 
notify the agency of the determination within 30 days of receiving the notification of 
change. 


(Step 4) A donor contributes to a qualified pregnancy resource center. Note: There is a 
$100 minimum contribution, of which 50% is tax-credit-eligible. Donors can claim up to a 
$50,000 credit per tax year. 


(Step 5) The pregnancy resource center and the taxpayer must complete their portion of 
the Pregnancy Resource Center Tax Credit Application. Applications and supporting 
documentation must be submitted to DSS by the qualified center within twelve (12) months 
of the donation date. Applications received after one year of the donation date will be void 
and the right to the tax credit is forfeited. Required documentation varies depending on the 
type of donation: 


Supporting Documentation Required: 


° For a cash contribution, a legible receipt indicating the name and address of the 
pregnancy resource center; name, address and telephone number of the contributor; 
amount and date the contribution was received; and, signature of a representative of 
the domestic violence shelter receiving the contribution. 


For a contribution made by check, a photocopy of the canceled check, front and back 
(if not possible, then a copy of the original check and a receipt from the pregnancy 
resource center including the same information required of a cash donation). 


o 


o 


For a contribution made by credit card, a legible transaction receipt with the name and 
address of the pregnancy resource center; contributor’s name, address and telephone 
number; amount and date the contribution was received; and, signature of a 
representative of the pregnancy resource center receiving the contribution. Note: 
Receipts should have the credit card account number blacked out. 


° 


For a contribution made by money order or cashiers check, a legible copy of the 
original document with the name and address of the pregnancy resource center; 
contributor's name, address and telephone number; amount and date the contribution 
was received; and, signature of a representative of the pregnancy resource center 
receiving the contribution. 


For a contribution made by stock, bonds and other marketable securities, values of 
contributed stocks and bonds must be determined by a reputable source (e.g., Wall 
Street Journal, New York Stock Exchange [NYSE], National Association of Securities 
Dealers Automated Quotations [NASDAQ], etc.) Required information includes the 
source, value and date the stock was valued and how the bond amount was 
determined. 


° 
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° For a contribution of real estate, the value of contributions of real estate shall be equal 
to the lower of at least two qualified independent appraisals for commercial, vacant or 
residential property with a value of more than $25,000. Commercial, vacant or 
residential property having a value of $25,000 or less requires one appraisal. 


For contributions that include a benefit to the donor, documentation will depend on 
how the type of contribution is made (i.e., cash, check, etc., please see above.) 
Additional information required includes the type of function or event from which the 
benefit was received, description of the benefit received (if an auction item, identify the 
item received), gross amount of the contribution, fair market value of the benefit and 
how the fair market value of the benefit was determined. 


° 


Note: Donations of furniture, appliances, clothing, etc., are not considered qualifying 
contributions eligible for the Pregnancy Resource Center Tax Credit. 


* (Step 6) Within 45 days of receipt of the tax credit application, DSS determines tax credit 
eligibility and will notify the following parties: 


1. Taxpayer (notification will include the approved tax credit amount); 


2. Missouri Director of Revenue. 


Note: DSS issues tax credits in the order applications are received. 


Once the tax credit application has been received by DSS and verification of the 
appropriate documentation has been determined, DSS will verify with the Department of 
Revenue any outstanding balances due from the donor's prior year’s state tax liability. If a 
balance due is outstanding, the amount of tax credit issued will be reduced by that amount. 


Is this tax credit transferable? 


- Yes, the owner of the tax credit certificate may assign, transfer, sell, or otherwise convey 
the certificate. The new owner will have the same rights as the original owner. When a 
certificate is assigned, transferred, sold, or otherwise conveyed a notarized Department of 
Social Services tax credit transfer form must be submitted to DSS 30 days of the 
transaction. 


How are tax credits redistributed? 


¢ At least quarterly, DSS will review the cumulative amount of approved tax credits. If a 
pregnancy resource center fails to use all or some percentage of its apportioned tax credits 
during a predetermined period, DSS may redistribute unused tax credits to pregnancy 
resource centers that have used all or most of their apportionment. Redistribution during a 
fiscal year will ensure, to the maximum extent possible, that taxpayers can claim all 
available tax credits. 
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¢ DSS will notify pregnancy resource centers affected by the reapportionment of tax credits. 
DSS will allow a 30-day comment period on redistribution and consider planned future 
uses of the tax credit allocation. DSS decisions regarding reapportionment are final. 


Important Pregnancy Resource Center Tax Credit Links: 


¢ Pregnancy Resource Center Tax Credit Statute (RSMo 135.630) 
¢ Preqnancy Resource Center Tax Credit Regulation (13 CSR 35-100.020) 
¢ Pregnancy Resource Center Tax Credit Application 


¢ Addresses for Qualified Preqnancy Resource Centers 
¢ To Claim the Tax Credit Missouri Department of Revenue 


¢ To Learn More About Claiming the Tax Credit Contact Department of Revenue, E-mail: 


taxcredit@dor.mo.qov 


¢ Form and Instructions to Apply to Become an Agency Benefiting from this Credit. 


¢ Pregnancy Resource Centers wanting to learn more should contact Department of Social 
Services at 573-751-7533 (M-F, 8:00-5:00) 


10/19/09 
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TAX CREDIT ANALYSIS 
Program Name: Pregnancy Resource Center 
Program Gategory: Domestic and Social —~—~—~=~CS*~<~S~“~*~“~*~*~S*S*S*S*S*S*«w Types Tax Gredit_X__ Other (Specify) __ 


Program Description and Eligibility Requirements: 


A qualified pregnancy resource center may apply for tax credits on behalf of taxpayers who make contributions to the agency. The amount of tax credit issued may be equivalent to up to 
fifty percent of the contribution to the agency. Credits shall not be less than fifty dollars ($50) and can not exceed fifty thousand dollars ($50,000) to an individual taxpayer in a fiscal year. 
The total tax credits may not exceed $2 million in any fiscal year. 


Pregnancy resource centers must submit an application to the Department to be certified to received donations eligible for the Pregnancy Resource Center Tax Credit. An agency must be 
a non-residential facility located in this state which is exempt from income taxation under the United States Internal Revenue Code and is established for the purpose of providing 
assistance to women with unplanned or crisis pregnancies, or similar services to encourage and assist women in carrying their pregnancies to term. These facilities do not perform 
childbirths nor do they perform, induce or refer for abortion. All services are provided in accordance with Missouri statute at no cost to clients. 


Explanation of How Award is Computed: Entitlement xX _ _— Discretionary 


The Pregnancy Resource Center Tax Credit program became effective January 1, 2007. A taxpayer shall be allowed to claim a tax credit against the taxpayer’s state tax liability, in an 
amount equal to fifty percent (50%) of the amount such taxpayer contributed to a pregnancy resource center. The taxpayer shall not be allowed to claim a tax credit unless the total amount 
of such taxpayer's contribution to the centers is at least one hundred dollars ($100) in value. The amount of the tax credit claimed must not be in excess of the taxpayer's state tax liability 
for the taxable year that the credit is claimed and shall not exceed fifty thousand ($50,000) dollars per taxable year. Any tax credit that cannot be claimed in the taxable year during which 
the contribution is made, may be carried over to the next four (4) consecutive taxable years until the full credit has been claimed. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $2,000,000 None 


Explanation of cap: Annually the $2 million is allocated to those qualifying pregnancy resource centers that have submitted an application and supporting documentation to the 
Department of Social Services. Allotments may be revised during the year at the Departments discretion in an effort to fully utilize the maximum tax credit possible. There are 54 
eligible agencies for FY2009. 


Explanation of Expiration of Authority: Pursuant to section 23.253, RSMo, of the Missouri Sunset Act, the program will automatically sunset six years after the effective date unless 
reauthonzed by the general assembly and if reauthorized, the program will automatically sunset twelve years after the effective date of the reauthorization of the program. The program 
will terminate on September 1 of the calendar year immediately following the calendar year in which the program authorized is sunset. 


Specific Provisions: (if applicable) 
Carry forward _4 __ years Carry Back years Refundable Sellable/Assignable X__ Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 





Co a a 





EST. Amount Outstanding ile ewer NA 3] $1, 611 746 
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Comments on Historical and Projected Information: This program became effective January 1, 2007. FY2007 data reflects only six months. Information provided for FY2009 is 
projected for an entire year based on current allocations. Regarding the Amount Redeemed, amounts provided are estimates based on similar programs. Once historical data is compiled 
more accurate projections will be available. 
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Finance and Administrative Services 
Residential Treatment Tax Credit 


What is the Residential Treatment Tax Credit? 


By contributing to a qualified residential treatment center, Missourians: 


¢ Help fund direct services for children in residential treatment; and 
¢ Can claim a tax credit up to 50% of their donation to apply toward their state tax liability. 


What is a qualified residential treatment agency? 
Residential Treatment 


is care necessary for children who are status offenders or have emotional or psychological 
difficulties caused by abuse or neglect. 


A qualified residential treatment agency is a residential treatment care facility that: 


¢ Is licensed by the Missouri Department of Health and Senior Services; 


¢ Is accredited by the Council on Accreditation (COA), the Joint Commission on 
Accreditation of Healthcare Organizations (JCAHO) or the Commission on Accreditation of 
Rehabilitation Facilities (CARF); 


¢ Is under contract with the Department of Social Services (DSS) to provide treatment 
services for children who are residents or wards of residents of the this state; and, 


* Receives eligible donations. 
Who can claim this tax credit? 


¢ A person, firm, partner in a firm, corporation, or a shareholder in an S corporation doing 
business in the state of Missouri and subject to the state income tax imposed in chapter 
143 RSMo; 


A corporation subject to the annual corporation franchise tax imposed in chapter 147 
RSMo; 


Any charitable organization which is exempt from federal income tax and whose Missouri 
unrelated business taxable income, if any, would be subject to the state income tax 
imposed under chapter 143, RSMo; 


An insurance company paying an annual tax on its gross premium receipts in this state; 


Any other financial institution paying taxes to the state of Missouri or any political 
subdivision of this state under chapter 148 RSMo; 


An express company which pays an annual tax on its gross receipts in this state pursuant 
to Chapter 153 RSMo; 
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¢ An individual subject to the state income tax imposed in Chapter 143, RSMo. The amount 
of the claimed tax credit may not exceed the amount of the taxpayer's state income tax 
liability for the year the credit is being claimed. Any tax credit that cannot be claimed in the 
tax year associated with the contribution may be carried forward and used against a 
taxpayer's state tax liability for four subsequent years. 


How does the credit work? 


¢ (Step 1) A donor contributes to a qualified residential treatment agency. Note: There is no 
minimum amount of donation 


(Step 2) Qualified residential treatment agencies accepting these donations apply for tax 
credits on behalf of taxpayer donors. 


(Step 3) The residential treatment agency remits the equivalent of the amount of the tax 
credit (50% of the donated amount), in the form of a payment, to the state of Missouri. 
Applications, supporting documentation and payments associated with this tax credit must 
be mailed to: 

Department of Social Services 

Attention: Residential Treatment Tax Credit 

P.O. Box 853 

Jefferson City, MO 65102-0853 
All applications, supporting documentation (when applicable) and payments must be 
submitted within 12 months of the contribution. After that time, applications are void and 
the right to the tax credit is forfeited. 


(Step 4) DSS verifies with the Department of Revenue if there is an outstanding tax 
balance due for the donor. Any outstanding balance reduces the approved tax credit 
amount. 


(Step 5) Within 45 days of receipt of application, DSS issues a certificate to the taxpayer 
indicating the approved credit amount. The original is forwarded to the taxpayer and a 
copy is forwarded to the Department of Revenue. 


Is this tax credit transferable? 
¢ Yes, the owner of the tax credit certificate may assign, transfer, sell, or otherwise convey 
the certificate. The new owner will have the same rights as the original owner. When a 
certificate is assigned, transferred, sold, or otherwise conveyed a notarized Department of 
Social Services tax credit transfer form must be submitted to DSS 30 days of the 
transaction. 


Is there a maximum amount of tax credits available? 


¢ The amount of credits available to each qualifying residential treatment center cannot 
exceed 40% of the total payments made by DSS in the preceding 12 months. 
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Finance and Administrative Services 

Pregnancy Resource Center Tax Credit 

What is the Pregnancy Resource Center Tax Credit? 

By contributing to a qualified pregnancy resource center, Missouri taxpayers: 


¢ Help fund services for women with unplanned or crisis pregnancies; and, 


¢ Can earn a state tax credit. 


What is a qualified pregnancy resource center? 


Pregnancy Resource Centers 


A pregnancy resource center is a tax-exempt, non-residential facility located in 
Missouri. These centers assist women with unplanned or crisis pregnancies and 
encourage women to carry their pregnancies to term by offering pregnancy testing and 
counseling with emotional and material support. 


¢ Pregnancy resource centers provide cost-free, direct client services at the facility, 
as opposed to merely providing counseling or referral services by telephone. 


¢ They do not perform childbirths or perform, induce or refer women for abortions. 


¢ All medical services are provided in accordance with Missouri statute. 


How does pregnancy resource center become a qualified agency? 
To qualify, each year the pregnancy resource center submits: 

¢ Acompleted Application for Agency Eligibility Verification form; 

¢ Acopy of their certificate of incorporation; 


- A tax-exempt certificate from the Internal Revenue Service; and, 


¢ A brief statement of their primary business functions including facility capacity and number 
of people served annually. 


Where are qualified pregnancy resource centers located? 


The link below lists where qualified resource centers for the current state fiscal year are 
located. 


View contact information 
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What is an eligible donation? 


An eligible donation includes cash, publicly traded stocks and bonds and real estate received 
by a qualified residential treatment agency from a taxpayer. The sole use of these 
contributions must be direct care services to children who are residents or wards of residents 
of Missouri. 


Note: Donations other than cash require verifying documentation submitted along with 
taxpayers’ tax credit application. 


¢ Contributions of stock, bonds and other marketable securities, values of contributed stocks 
and bonds must be determined by a reputable source (e.g., Wall Street Journal, New York 
Stock Exchange [NYSE], National Association of Securities Dealers Automated Quotations 
[NASDAQ], etc.) on the date of transfer. Required information includes the source, value 
and date the stock was transferred or how the bond amount was determined. 


¢ Real estate contributions, the value of contributions of real estate shall be equal to the 
lowest of at least two qualified independent appraisals for commercial, vacant or 
residential property with a value of more than $25,000. Commercial, vacant or residential 
property having a value of $25,000 or less requires one appraisal. 


Important Residential Treatment Agency Tax Credit Links: 


¢ Residential Treatment Agency Tax Credit Act (RSMo 135.1150) 
¢ Residential Treatment Agency Tax Credit (13 CSR 35-100.10) 


¢ Instructions and Forms to Apply for This Credit 
¢ To Claim the Tax Credit Missouri Department of Revenue 


¢ For Residential Treatment Agencies to Learn More, Contact Department of Social Services 
at 573-751-7533 (M-F, 8:00-5:00) 


¢ To Learn More About Claiming the Tax Credit Contact Department of Revenue, E-mail: 


taxcredit@dor.mo.gov 
03/12/09 
Information 
° Office of the Director 
¢ DSS Divisions 


¢ Caseload Counter & Reports 
¢ Toll Free Numbers 


¢ Contact DSS 


Missouri Office of Health 
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TAX CREDIT ANALYSIS 


Program Description and Eligibility Requirements: 


A qualified residential treatment agency may apply for tax credits on behalf of taxpayers who make eligible donations to the agency. The amount of total credits available to any qualified 
residential treatment agency can not exceed forty percent of the total funds received from the Department of Social Services in the preceding twelve months. Those who donate to 
qualifying providers are eligible to receive a tax credit up to fifty percent of their donation. Qualified residential treatment agencies that accept these donations are required to remit 
payment equivalent to the amount of the tax credit to the state of Missoun. 


Explanation of How Award is Computed: Entitlement Discretionary 


Residential Treatment is a contributory program. Taxpayers are eligible for a tax credit equivalent to up to fifty percent of an eligible donation to a qualified residential treatment agency. 
Donations must be at least $100 ($50 tax credit) and can not exceed $100,000 ($50,000 tax credit) per taxpayer during any fiscal year. The residential treatment agency accepting the 
qualified donation must remit payment to the DSS equivalent to fifty percent of the donation received (the amount of the tax credit to be issued). Since January 1, 2007, any taxpayer is 
allowed to claim a credit against their state tax liability equivalent to fifty percent (50%) of the eligible donation the taxpayer made to a qualified residential treatment agency. The amount 
of the tax credit claimed may not exceed the amount of the taxpayer's state tax liability in the tax year that the credit is being claimed. Any tax credit that cannot be claimed in the taxable 
year during which the contribution is made will not be refunded but allowed to be carried forward and used against the taxpayer's state tax liability for four (4) subsequent years. The tax 
credit issued to taxpayer(s) may be applied to state liability taxes in the amount not to exceed fifty percent of an eligible donation made to a qualifying residential treatment agency. 
Qualifying residential treatment agencies must have a current contract with the Children's Division. Total credits issued can not exceed 40% of the total payments made by DSS to the 
Residential Treatment Agency during the twelve months preceding the month the application was received by DSS. The qualifying residential treatment agency must remit payment 
equivalent to the total amount of eligible tax credits to be issued along with all applications submitted. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ None__X 


Explanation of cap: Qualifying residential treatment agencies must submit payment equivalent to the amount of tax credit issued. As a result, no cap is applied to this tax credit. 


Explanation of Expiration of Authority: Pursuant to section 23.253, RSMo, of the Missouri Sunset Act, the program will automatically sunset six years after the effective date unless 
reauthorized by the general assembly and if reauthorized, the program will automatically sunset twelve years after the effective date of the reauthorization of the program. The program 
will terminate on September 1 of the calendar year immediately following the calendar year in which the program authorized is sunset. 


Specific Provisions: (if applicable) 
Carry forward 4 _ years Carry Back years Refundable Sellable/Assignable X__ Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2014 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
ee ee 








Certificates Issued (#) TS Oh 
ee ae a ee ee eee eee eee 
[AmountRedeemed | SOT $214,901 | $202,900 | C*$:200,000_—— | CC $:200,000_ 


EST. Amount Outstanding j 





NA $832,486 
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Comments on Historical and Projected information: 


Sarat FY 2009 Other Fiscal Period Derivation of Benefits: Direct benefits are contributions to the Residential Treatment 
— ACTUAL indicated time period Agencies under this program that are used soley to provide direct care services to children 
BENEFIT } who are residents of this state. Direct care services include but are not limited to increasing 


Direct Fiecal Tey $675,877 a 2 the quality of care and services for children through improved employee compensation and 
Infiract Fiecal Genetic fs training. These amounts could offset costs that may normally be the burden of the state. 
$675,877 ce 2 (Credits issued reflect 50% of total donations received) 


There are no direct fiscal costs as this credit requires payment from the Residential 


[ 

Direct Fiscal Costs {NA | ___] Treatment Agency equivalent to the amount of credit to be issued, which would offset lost 
Indirect Fiscal Costs FUN i i tax revenue resulting from the issuance of tax credits to be applied toward taxpayer's state 

CE a ES as liablity taxes. 


Other Benefits: Allows agencies to generate donations to be used toward the care of sbildpen without causing a burden on the state. 
“There is no cost to the state because the residential treatment agency reimburses the cost of the tax credit to the state. Therefore, a cost/benefit ratio does not apply. 


Number of Staff Retained with Tax Credit Funding 


—e estimated 
30 30 —l— actual 


CY 2007 CY 2008 CY 2009 CY 2010 CY 2011 


Comments on Performance Measure: 
Calculated on calendar year (January-December) 





